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Bond Secured 
8% Gold Notes 
of 
Arkansas Valley Ry. 
Light & Power 


Company 
Due October 1, 1922 


To Yield 7% 


These Notes are a direct obliga- 
tion of the Company and are 
secured by deposit of General 
Mortgage Bonds. 


Ask for Circular I-63 


H. M. Byllesby and Co. 


New Work Chicago 
iliBroadway 208S.LaSalle St 


Providence st 
WOWeybosset St. 14 State Street 
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Empire Gas and 
Fuel Company 


8% Cumulative Pref’d 
Stock 


The Company is one of the largest 
producers of high-grade refinable 
oil in the United States and oper- 
ates a highly successful transport- 
ing and marketing business. 


Replacement cost of the Com- 
pany’s physical properties alone, 
determined by independent engi- 
neers, is more than $190,000,000. 


Write for Special Letter E-15 


Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 















































$600,000,000 SPENT IN 16 YEARS! 


N order that the traveling and shipping public might have better 

service, and in order that the equities of bond and stockholders 
might be benefited by a stronger earning power, this one railroad 
spent more than thirty-six million dollars a year for sixteen years on 
inprovements! 


That expenditure was 26 times the capitalization 
of the original company when it was organized! 
It was about double the present capitalization’ 


li you wish to be reassured as to the earning power and _ intrinsic 
value of this railroad and its securities, the feature analysis of the road 
in our May 13 issue will give it to you. 


The story will be told in Three Parts—Chapter I, in May 13 issue 
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Members N. Y. Stoek Exchange 
since 1895 


61 Broadway, New York 


sal 

















WYOMING 
OIL STOCKS 
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Mutual Oil Co. 
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ODD LOTS 


enable you to diversify your 

holdings among many good : 

securities. 
This practice is especially recommended 
to the investor of moderate means. 


We specialize in ODD LOT in- 
vestments—clearly explained in ; 
a booklet sent on request. 


Ask for F.W. 


(HisHOLM & (HAPMAN 


Members New York Stock Eechange 
71 Broadway New York City 
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“To Whom Shall I Give 
My Business?” 


Subscribers to THE FINANCIAL WORLD invest a total of more 
than 100 million dollars every year. It is important, first, that 


they select the proper securities; but secondly, the proper firm 
through whom to buy them. 


Let readers of THE FINANCIAL WORLD give their business to 
advertisers in THE FINANCIAL WorLD. There is no publication, 
whatever its nature, that censors its advertising columns as 
carefully as does THE FINANCIAL WORLD.. We would not know- 
ingly accept a doubtful advertiser any more than we would print a 
doubtful article. Both are equally important in the protection of 
our subscribers. 


This policy of foresight and care has cost THE FINANCIAL 
WORLD many thousands of dollars in lost advertisements that the 
daily papers and other mediums have accepted. But. when the 
recent failures among the brokers occurred there were but a 
negligible few who had ever advertised in THE FINANCIAL WORLD, 
while some well-known dailies and magazines found 700 per cent 
of the defunct among their advertisers. The readers of these 
indifferent publications suffered accordingly. 


Give your business to a Financial World advertiser and you 
can feel safe. 


he 
FINANCIALWORLD 


Most Compact Investing Circulation in the World. 


53 Park Place New York 
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The Financial World was establisiiceu tv uiffuse the truth about investments, hag constantly maintainea 
this attitude, and wil 


>) HEFINANGIAD WORLD MPs 


1 continue to do so, confident in its belief that as long ag it clings te this ideal 





it can count upon the support of the investing public. 




















NEW YORK, MAY 6, 1922 





Schwab and “A Margin of Profit” 


Cutting of Steel Prices, Big Reduction in Volume of Sales, and Effect on 
Earning Power— Bethlehem Steel Corporation 


familiarly known, when he under- 
took the building of the BretHLe- 
om STEEL CorPoRATION, carried with him 
e best wishes of a host of friends both 
and out of the steel business. Those 
ho really knew him and who had come 
ithin the glow of his personality 
new that he would make good. 


sitar SCHWAB, as he is most 


But it is a question whether or not even 
ise who had the greatest confidence in 
n ever dreamed that, in a comparatively 
rt space of time, he would be able to 
t his organization in second place among 
‘ steel companies of the United States. 
: has done it. 


(HE FACTOR OF PERSONALITY 


\ short time ago I happened to be lunch- 
¢ in a certain down town club where, 
the course of any lunch hour period, one 
in count upon hearing more really worth 
ile “gossip” than one can hear elsewhere 
a full twenty-four hours in the district. 


| sat close to a group 


By GARDNER A. HOLLIS 


know is well-informed, “I don’t much care 
if he does ‘whooplah’ a good deal, he has 
something to show for it. And right now 
the big U. S. Steel Corporation hasn’t very 
much of the jump on him when it comes 
to showing a margin of profit. I would not 
be backward about going on record as 
believing that Schwab’s cost of production, 
matching all products against each other, 
is a mighty small per cent. or so above 
that of U. S. Steel.” 

My mental comment to the last men- 
tioned remark was sige if BETHLEHEM is 
only a shade above U. S. Steel in costs of 
production, then the two great enterprises 
are almost on an equal footing when it 
comes to being able to stand the strain of 
adversity, and when it comes to conserving 
for stockholders a reasonable amount of 
revenues. 

I came to the conclusion, even before 
going into the details and before attempt- 
ing to analyze the ScHWAB organization, 
that the company even this year should be 


able to make a showing of earnings suffi- 
ciently good to make the stocks appear 
attractive to those who are prepared to 
hold for better times and a much bigger 
volume of business and a consequently 
larger share of net. 


CAPITAL INCREASED 


BetH. STEEL, in the past few years—or, 
to put it more accurately, in 1917, added 
to its permanent debt and its capital stock 
in a manner which perhaps would suggest 
the idea of swollen capitalization. In the 
same period, earnings were invested in ex- 
tensions of plants and piling up of capacity. 
It now requires quite a handsome volume 
of business to keep the present productive 
capacity going, and to show any profit on 
the present volume of capitalization. 


But ScHwas apparently has not built 
unwisely. It generally is conceded that 
the U. S. Steel Corporation, so far as cor- 
porate structure and plant capacity are 
concerned, is about as soundly built as any 

industrial corporation 





' men who were dis- 
issing the nation’s 
iptains of industry and 


Eight Years’ Progress of Bethlehem Steel 





e way they are “carry- 
ig on” in this stressful 





BETHLEHEM STEZL COMPANY 








eriod of reconstruc- 7) 
on. The name of “30d 
\HWAB was mentioned. i 
“ScHWAB is a mighty a 
ne fellow, and some- °2 
ing of a genius,” re- aes 
arked one man in a = 
ither luke-warm sort 
way. “But he is 
ostly ‘whooplah’ a 
reat deal of the time. 
le won't find every- 
ling as easy as he 
uld have others be- 
ve, now that business 
not coming in as fast 
s it used to, and now 
at the margin of 
rofit has shrunken.” 
“Well,” rejoined an- 1914 
ther, who I happen to 
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extant. 

Admitting the merit 
of that concession, we 
must perforce concede 
that BETHLEHEM STEEL 
also must be solid, as 
ScHwas, to all intents, 
used the premier steel 
enterprise as his model. 
I mean, of course, to 
speak in this connection 
solely in general terms. 
ScHwas_ has_ rounded 
out his organization in 
every respect. If I have 
read the authorities 
upon corporate organ- 
ization correctly, it is 
essential, in order that 
a great enterprise be 
adequate and complete, 
and properly diversified, 
that it enter into its 
production cost sheets 
1921 as few items of profit 
to outsiders as is 


























possible. The company keeps profits home. 


SCHWAB, 
Steel 


taking a leaf from the big 
Corporation’s book if please, 
His Corporation owns thousands of acres 


\ ou 


that are rich in raw materials. It owns 
the facilities and equipment with which to 
keep its own fleet in condition, and, even 
though ship building itself may be at a 
standstill, his plants are doing a good busi- 
ness in repair work so that they are not a 


dead loss; not near a dead loss. 
COMPLETE PROPERTIES 


The CorporaTIoN either owns or controls 
the plants that complete most of the pro- 
cesses essential to delivery of the finished 
products. So the cost sheets, for the most 
part, contain actual costs without an entry 


for “profits” to some outsider. 


In 1910, BerHLEHEM STEEL, with a 
capital stock total of only $29,770,000, had 
little more than 

71% millions of dollars. At that time, its 
margin of profit was 17.21%, that figure 
being the representation of the gap between 
total net The 
common stock then was earning 6.45%, 


a working capital of a 


gross sales and income. 
and the preferred showed 13.43% for the 
year. The common in 1910, was able to 


command a market price of as high as 35. 


last year, which was one of the worst 
years the steel business has experienced 
for more than a decade, there was a stock 
capitalization of $104,770,000—more than 
treble the capital stock of 11 years ago. 
But, despite that vast increase in capital- 
ization, despite the great increase in plant 
capacity, and despite last year’s business 
depression, the Corporation was able to 
show a margin of profit of 17.43%, or only 
slightly better than the margin of 1910. 
Earnings on the stock were 
share, and on the common 


pre ferred 
53.20% per 
11.50%. 


Another item in the 1921 showing which 
is quite important, is the excess of current 
At the close 
of last year, working capital totaled $87,- 
748,433—about twelve times the working 


assets over current liabilities. 


capital eleven years previously, when the 
capitalization was several times lower. 
With an organization complete in every 
respect, 
to the 


markets, and 


from the raw material resources 
facilities with which to reach the 
with an adequate margin of 
plus adequate supply of working 


profit, 
: BETHLEHEM, even though it 


capital, can- 
S. Steel 
forces when it comes to volume of gross 


not match pennies with the U. 


turnover, should be able to make money 
even though steel operations in general 
may be below full capacity for output. 


EFFICIENCY HAS INCREASED 


Before the stock of 
BETHLEHEM STEEL was able to maintain an 


war, the common 


earning power of close to 7%. Since that 
production has 
operation 


time, the capacity for 
grown, efficiency of 


and the 


has in- 
organization has been 
rounded out to a nearly perfect whole. 


( reased, 


After having made ample deductions in 


652 


order to adjust inventories and to com- 
still was able 
to make a gain in working capital last 
year of 


plete deflation, the company 


over ten millions. That speaks 
well for the financial solidity of the organ- 


ization. 


It would be foolish to attempt to guess 














CHARLES M. SCHWAB, 
Maker of Bethlehem Steel 


the earning power that 1922 will demon- 
strate. According to the recent 
f the operations 
were being carried on at about 55% of 


most 


statements « company, 


capacity, but orders were beginning to 
show promising increase, at stiffening 
prices. 





I have noted that a standard authority 
recently estimated that, even were opera- 
tions throughout the year to continue at 
the present rate, with nothing but seasonal 
improvement, BETHLEHEM STEEL in 1922 
probably would show gross sales at ap- 
proximately $152,000,000, which is 
conservative. 


wary 
It is unlikely that last year’s 
margin of profit can be repeated this year. 
It is most improbable that it would, if 
steel prices, generally speaking, stabilize 
around current levels. 

A resume of the figures as given by 
Standard Statistics cards, that 
3ETHLEHEM, in six normal years, was 
able to maintain a normal margin of profit 
of somewhat better than 14%. Suppose, 
then, that we strike that average as our 
normal margin under present conditions. 
At that rate, a gross of 152 millions would 
yield to Bethlehem for this year a net 
profit which would show for the common 
stock in the neighborhood of 10 per cent. 
‘hat estimate is based upon the assumption 
that the year will continue at the present 
rate, and that there will not be any out- 
standing improvement. Should operations 
be stimulated, and should bookings exceed 
current estimates, the review of possibili- 


shows 


ties for the full years of course would 
have to be revised upward. 

BETHLEHEM STEEL bonds are all high 
grade, and the investor need not be at all 
hesitant about purchasing them, unless he 
should be desirous of obtaining higher 
rates of yield. The preferred stocks are 

(Concluded on page 668) 


Eastman Kodak’s Big Advance 


The 


recent 


“popularizing” of the shares of the Eastman Kodak Co. by 


splitting them up into ten for one has already resulted in an advance from 66 te 


78 for the new stock which is traded on the Curb. 


The “old” stock has advanced 


from a low of 435 im 1921 to a high of 800 on the New York Stock Exchange. 
{ts annual report for 1921 just published reveals what a phenomenal money-maker 


this company has been. 
$212,184,685. 


OMMON stockholders have received 
more than $125,000,000 in dividends 
and more than $79,000,000 has been 

Net in 1921 was 
share on the old 


retained in the business. 
$14,105,861 or $70 a 


stock and $7 a share on the new. Divi- 
dends on the old common stock at the 
“regular” rate of $10 a share have been 


paid since 1902. However “extras” as 
high as $50 a share in 1916 and of $30 a 
share in 1919 to 1920 and $35 in 1921 were 
also paid. 

Thus far in 1922 two regular quarterly 
dividends of $2% a share have been de- 
clared along with two “extras” of $7% a 
share. If this rate is maintained it will 
mean dividends of $40 a share on the old 
stock and $4 a share on the new—which 
are being amply earned. 


As can be expected, the company’s 
remarkable 
Current assets total $62,022,540 
(of which $23,976,157 is cash or its equi- 
valent) while current liabilities are $8,- 
518,236. Surplus and reserves total $62,- 


financial position shows 


strength. 


Net profits since 1921 have reached an amazing total of 


508,580 after writing good will and patents 
down to nothing. 


TO BE LISTED 

We understand that the new stock will 
be listed on the New York Stock Ex- 
change and in view of the Company’s larg« 
earning power and dominant position in 
the industry it appears to have attractive 
speculative investment possibilities. 

The 6% preferred stock, of which 61,- 
567 shares are outstanding must be given 
Ever since 1907 net 
profits have been greater than the entire 
issue of preferred. 


a very high rating. 


Oo——— 
Chain Store Trade 
April sales of Woolworth gained $2,- 


471,000 over April of last year, which 
shows the trend of business in the chain 
stores. So far this year, the compan) 


has opened eighteen new stores to car 
for its expanding trade. Stocks like 
Kresge and Woolworth are commanding 
prices which suggest expectation of ex- 
tra dividends. 
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Banton Not At Fault. 

HE Financia Wortp has received 

several complaints from victims of 
bucket-shop operators that few of them 
so far have been arrested and com- 
pelled to stand criminal trial for their 
swindles. A letter from a Brooklyn sub- 
scriber reflects the view entertained by a 
considerable part of the public, which is 
not aware of the real circumstances. The 
writer cannot understand why it is that 
these so-called “brokers” 
escape punishment. 


continue to 
He writes in part: 

“No one can do much when they file 
hunkruptcy petitions against themselves, to 
ibiain a friendly receiver, and the protec- 
lion of the courts. Think of it! The 
very courts that should prosecute them, 
protect them by not allowing their books 
'o be turned over to the proper authorities, 
or to the creditors, who really own them.” 

Our correspondent is in error as to the 
attitude of the courts towards the bank- 
rupt brokers. If these has been any delay 
in hauling the crooked brokers before the 
bar of Justice the responsibility rests with 
the attorneys who represent them, who 
cot as in the case of Dier, that the 
/rosecuting attorney cannot demand evi- 
denge in the broker’s possession, which is 
tKely to incriminate him. 

So far the courts that have passed on 
this legal question have sustained District 
Attorney Banton’s demand for the de- 
liverance of the books and it is only an 
appeal from this decision which prevents 
him from obtaining possession of them. 
Banton has declared publicly his inten- 
tion of prosecuting these swindlers but he 
cannot.go ahead until he is certain of such 
evidence as will assure conviction. 

The public should exercise patience. 
These swindlers cannot escape the penalty 
the law meets out to convicted financial 
felons. 


—0---— 


The Week’s Best Thought 

The discussion anent the Tariff which 
is under way in Congress and is adding to 
the burden of the Congressional Record 
printers, is amusing, to say the least. 

“Farmers,” asserts SENATOR E. F. Lapp, 
for example, “are no longer misled by the 
fiction of international bankers and 
importers that their prosperity depends 
upon the foreign markets, which take less 
than ten percent. of everything they 
produce.” 

The New York Evening Post, after 
reminding the senator that the enormous 
exports to Europe was what brought the 
ereat prosperity of 1914-18 which the 
farmers enjoyed, queries as to what caused 
the sickening depression that followed but 
the inability of Europe to buy. The Post 

ntinues : 

“How is Europe to buy our farm 
products unless she sells finished goods 
here, and how can she sell them over a 
high tariff wall Senator Ladd will. find 
that protection all around increases the 
osts of the farmer’s binders and potash 
and overalls, and at the same time cripples 
one of the farmer’s best customers.” 
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“Nickels” and 3rd Ave. Railway 


Spectacular changes have been recorded in the market .for public utilities 


recently. There has been unusual and 


spirited demand for local tractions. On 


several occastons THE FINANciIAL Wortp has drawn attention to the peculiar 
position of the securities of the Third Avenue Railway Company, which to date 
have had a somewhat remarkable rise. In the past several days they have been 
attracting greater attention than ever, not even overshadowed by the excep- 
tional advance of Brooklyn Rapid Transit in the course of the week. The 
showing of earnings for March, and the possibility, the talked of possibility, of 
early lifting of the receivership, are given as the reasons back of the latter's 
strength. In the case of Third Avenue there is an interesting story and it is 
found in the steady way in which the income producing abilities of the company 
are being demonstrated. The nickel, so far as Third Avenue is concerned at 


least, is a thing that is not to be despised. 


The popular mind has not grasped as 


yet the full significance of the change that has come to Third Avenue, or, for 
example, one could not obtain the company’s income bonds, with 22'\4% in back 


o2/2/ 


dividends accumulated and likely to be paid before long, at anything like the 
current price of 60. Here is a situation worth knowing about. 


By MONTGOMERY CLAY 


OW the once despised nickel is 

coming into its own again—and 

yielding a profit—is graphically 
shown by the income trend of THuirp 
AvENUE. It is not surprising that the 
securities of this traction have advanced 
100 per cent. or more. Doubtless the best 
maintained and probably the best managed 
of the greater city’s surface lines, this 
road agreeably surprised its income bond- 
holders by resuming interest payments 
April 1 after a lapse since October, 1917. 
There are four important groups of pub- 
lic utilities—telephone, electric, gas and 
traction—and they fared about in the 
order named during. the inflation period. 
New York has enjoyed a 5-cent carfare 
throughout this period (although the com- 
panies and their security holders cannot 
be said to have enjoyed this stationary rev- 
enue while expenses were mounting). 

Tuirp AVENUE perhaps has the densest 
population tributary to its 330 miles of 
any street railway system in the country. 

It is in competition with the subway on 
its north and south lines starting at the 
Post Office in lower Manhattan going up 
Third Avenue and starting at 42nd Street 
and going up Broadway. However, there 
is a large and growing local traffic on 
these lines and the surface service is far 
superior to the local service of the subway. 
The company’s lines gridiron the popu- 
lous and growing Bronx, and here the 
subway is a feeder rather than a com- 
petitor. The same can be said of its line 
from Van Cortlandt Park beyond Yonkers 
and its Westchester lines. 

It will be noted that, based on the re- 
sults for the first nine months:of the year 
ending June 30, 1922, a surplus above all 
charges (including income bond interest) 
is estimated for the year. The actual re 
sults for these 9 months show a gross of 
$10,429,000, compared with a gross of $9,- 
914,000 in 1922 and net income of $20,000, 
compared with a deficit of $719,000 in 1921. 

This is a rather definite turn for the bet- 
ter and with the operating ratio now sharp 
ly on the down grade and gross business 
going up (it has increased every year 
since 1917), the outlook for even more 
substantial profits in 1923 is decidedly en- 


couraging. The financial condition of the 
company, due to discontinuance of interest 
on the income bonds, has shown a remark- 
able improvement since 1917. In that year 
current liabilities exceeded current assets by 
$537,627. As of June 30, 1921, current assets 
exceeded current liabilities by $1,877,111— 
by far the strongest quick asset position in 
the company’s history. This appears to 
afford a sound foundation for regular 





Third Avenue Earnings 


Year Net 
Ending after Market 
June all Range 
30 Gross Charges Stock 
| 1913 . $10,118. 917 28-43 
1914 .... 10,858. 626 33-44 
1915 .... 10,885. 694 35-65 
1916 .... UL1S6. 991 48-68 
eo ae 8,973. 1,622 14-49 
1948 .... 10:23. 4577 12-22 
1919 .... 10,368. 7207 11-26 
| 1920 .... 11,752. 8457 914-22% 
ie 4s ee S777 =: 1214-208 
1922 .... 15,000.° 150 14 -25%% 





*Last three months estimated. } 
+Deficit. 

















payments of the interest on its income 
bonds which were called to the attention 
of the readers of THe FinanctaL Wor.p 
last November when they were at $39. 
They are now 60 and payment of deferred 
interest in addition can be expected. 


I presume if some industrial company 
were to resume dividends on a 5 per cent. 
cumulative preferred stock with $22% a 
share in back dividends due on it there 
would be no chance to get it at 60. Yet 
here is exactly this situation on an income 
bond (which matures in 1960), only it is 
a traction issue. The glamour of the war 
profits made by industrials is still fresh 
in the public mind as is also the record of 
war losses made by many traction lines. 
The popular mind has not yet realized the 
vast change in the outlook for these re- 
spective groups. That many industrial 
companies are facing an era of increasing 
competition and lower profits per unit 
should be borne in mind by the security 
buyer of today. 

It is generally admitted that the traction 


situation in greater New York is the most 


> 
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To some extent 
Tuirp AVENUE is affected thereby but not 
to any 


complex in the country. 
great extent. There was a time 
perhaps when the officers of the company 
might have listened to an offer from the 
City to buy up its property at a low figure. 
But improved earnings have changed all 
that. Its lines have a “book” value of $78 
per share. An independent appraisal made 
in 1918 valued the lines at $56,365,000, or 
enough to give 100 cents on the dollar for 
all the bonds. The Transit CoMMISSION 
them at $34,000,000, which basis 
the company can be relied on to fight to 
the courts of last resort and is not to be 
taken too seriously. 


valued 


The company’s financial structure has 
this in its favor that none of its bonds 
pay more than 5 per cent. and that none 
mature before 1937. Of its total funded 
debt of some $56,000,000, $21,990,000 of 
Ist 4s mature in 1960 and the $22,536,000 
of income 5s mature at the same time. As- 
suming that it would be allowed to earn 


7 per cent. on a valuation of $60,000,000 
this would give a return of $4,250,000 year- 
ly. From this would be deducted interest 
of $2,700,000 and there would be left for 
depreciation and dividends on the common 
stock $1,500,000 or $9 a share. 

I believe such a valuation would be fair 
and I also believe that such earnings can 
be worked up on a 5 cent fare. While it 
is unlikely that the company can get its 
operating ratio down to 61 per cent. as it 
did in 1916, still it does seem that a 75 per 
cent. ratio is possible. Ona gross of $16,- 
000,000 this would yield a net of $4,000,000, 
which is about in line with the estimate 
on a valuation basis made above. 

New York has already outgrown its 
traction facilities aud there is no immediate 
relief in sight. This can only mean stead- 
ily increasing traffic for THirp AVENUE. 
That operating expenses will continue to 
1ecede appears clearly forecast. 
ical expectation then is a steadily increasing 
net. 


The log-~ 


While the income bonds must be given 
a speculative rating with a direct yield of 
8.3 per cent. anda yield to maturity of 8.58 
per cent excluding the $22% of deferred 
income in view of the sharp turn for the 
better that has already taken place and the 
bright future prospects along with declin 
ing money rates, they appear to hold excel- 
lent speculative possibilities. On the com- 
mon stock $3 a share was paid in 1916 
(when $6 a share was earned) and $1 a 
share in 1917. The stock sold from a high 
of $68% in 1916 to a low of $14 in 1917, 
which was the worst year in the Company’s 
history. This year the stock has advanced 


‘from a lew of 14 to 23 and appears to 


carry attractive long pull speculative pos- 
sibilities. 

Its $5,000,000 of Ist mortgage 5s are a 
high grade bond and are selling around 
96. Its Ist and refunding 4s, which fol 
low the above and precede the income 
bonds, are safe, in my opinion, and at 66 
the yield is 6.40 per cent. 


The Prospect for Studebaker 


Chapter 2—Conclusion of Two Part Analysis of This Company 


T certainly looks like 
] csesdchates Year, 


cars in the year 1922 when the pres- 


1922 is a 
From. sales of 
ent STUDEBAKER CORPORATION was form- 
ed and net profits of $1,653,582 or $3.40 
a share to sales of 22,801 in the first quar- 
ter of 1922 with net profits of $4,069,848 
or $6.49 a share gives some idea of the 
growth of this marvel of the motor in 
dustry. 


When it is considered that in addition 
about 7,000 were built in 
the first quarter and that these and 30,- 
000 to be built in the current quarter are 
expected to be sold quickly some idea of 
just how high 


surplus cars 


By FREDERICK HANSSEN 


basis. While always heavy, demands this 
Spring are the heaviest of our experience, 
and we are losing some business requiring 
immediate delivery, especially in closed 
cars.” 

It will be noted that earnings for the 
common were $6.49 per share and that 
profits per car sold totaled $178. It is fair 
to estimate similar profits per car for the 
second quarter on larger sales or about 
$10 a share. 

Sut what of the succeeding quarters? 

Perhaps we better go back to late in 
1920 and see just how Stiidebaker got such 
a flying 


start on its competitors. An 


confronted the 
Automobile plant 
capacity was far in excess of demand. 


extraordinary situation 


Studebaker executives. 


Prices were due for a sharp decline and 
the public was waiting—and still thinking 
of big war profits. How to stimulate sales 
To what extent the stock 
(and is being) used was 


described in the first article on Studebaker. 


was the problem. 
market was 


In addition sales agents were offered a 
substantial bonus if they doubled their 
Now a large part of the new 
business 


sales quota. 
originated from 
They trade 
in their old car—plus some cash—and get 


With a 


automobile 
people who already own a car. 


a new one. 
































S TUDEBAKER’S ; nema SE fat bonus in sight 
prosperity is the STUDEBAKER 
mounting can be salesman could af 
gained. Net Profits After All Deductions ford to take in 
President Ers- used cars at higher 
KINE says: “These % Net Book prices than his 
surplus cars plus Year No. Cars Total Com. Profit Value of competitors, and 
30,000 scheduled Sold Net Sales Amount Stock Per Car Common pay the difference 
for second quarter We ...c:... ass 28,487,847.29 $1,653,582.04 3.4 73 $32.57 out of his bonus. 
production, will | 35,440,327.41 2,313,245.14 49 81 37.52 All of which work- 
make the current | eee 35,410 41,464,949.82 1,772,473.65 3.1 50 39.75 | ed out all right for 
quarter a record- 1914 ....... 35,460 43,444,223.41 4,441,966.16 128 126 52.45 | the Corporation as 
breaker. We are ae 46,845 56,539,006.23 9,067.425.28 275 194 74.71 | it got the largest 
unable to supply ee aaces 65,885 61,988,594.09 8,611,245.08 261 131 91.38 volume of business 
the full demand for | rer 42,357 50,147,515.75 3,500,740.92 91* 83 93.49 in its history in 
Studebaker cars wis ....... 0a 52,087,997.00 3,884,194.51 10.4* 162 99.88 |f 1921 (66,643 cars 
despite the fact ee 39,356 66,383,307.34 9,312,283.88 285 237 10968 |f were sold) al- 
that our plants are Be es 51,474 90,652,362.56 9,822,054.04 152 191 89.43 |f though the net 
in record produc- __. ere 66,643 96,690 ,642.83 10,409,690.80 16.2 156 97.45. earnings per car 
tion of better than Total ...... 458,372 $623,326,774.73  $64,788.90150 141 141 $79.39 sree fae A a 
10,000 cars per (ave.) Cave.) (ave) pared with $237 in 
month, and hence *War Period 1919 and $191 in 
we are. alloting 1920. 
production to deal- However, some 
ers on‘a pro rata ee eroase —— Q of the big dealers 
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suund themselves overstocked with used 
ars on a declining market and were em- 
arrassed thereby. By this time, however, 
Studebaker sales had gained such momen- 
1m that new dealers were easy to get. Its 
record of increasing its sales 2914% over 
1920 while the automobile business as a 
whole (excluding Ford) decreased 45% 
nade it the sensation of Motor Row. 
fhat the Company was assisted by a really 
eood car and by having restricted its out- 
put to six cylinder models doubtless is 
true. This is attested by a decrease of 
12% in sales of repair parts despite a 
larger increase in cars in operation. 

STUDEBAKER’S capacity is now 120,000 
ars yearly and is to be increased (at an 
expenditure of $3,000,000) to 150,000 cars. 

Will SrupEBAKER be able to. achieve a 
position in the six cylinder field rivaling 
that of Forp in his field? 

This does not appear likely and brings 
us to a consideration of the longer range 
STUDEBAKER and the motor 
industry generally. 


view of 


From 3,513,000 automobiles registered in 
1916 to 10,449,000 in 1921 gives some idea 
of how the motor industry has grown. I 
am not going to try to show that the 
“Saturation point” is being reached. How- 
ever there were 1,652,447 registrations in 
1920 compared with 1,237,337 in 1921. 


PLANT CAPACITY 

It is estimated that present plant capacity 
can produce more than 2,400,000 cars per 
year and that 1,700,000 will be sold in 1922. 
Evidently quite a few manufacturers are 
not operating especially when the Ford 
figures are eliminated from the above. 

Now Forp’s competition is practically 
nil. SrupDEBAKER is in direct competition 
with many others and especially with the 
Buick division of General Motors, which 
$40,000,000 cash on hand 
December 31, 1921 and on whose director- 
ate the DuPont, Morgan, First National 
Bank and other strong interests are rep- 
resented. 


had some 


Advertisements published by both 
STUDEBAKER and Buick indicate that the 
rivalry is keen. Will this mean a further 
shading of profits per car to get the busi- 
ness? Is Buick going to let STUDEBAKER 
romp ahead without a struggle? I have 
every reason to believe the contrary. 


GENERAL MOTORS UNDER WAY 

General Motors is a big body and moves 
slowly but there are signs that it is get- 
ting under way. Once a price war starts 
between these companies, profits will be a 
secondary consideration. 

Another factor to be considered is that 
sales in 1922 include many 
deferred from 1921, due to the buyers’ 
strike then prevailing and that 1923 is 
likely to suffer by contrast. 


doubtless 


From a financial standpoint the report 
as of March 31, 1922 shows the company 
in the strongest position in its history. 
Current $42,079,513 increased 
$3,104,781 compared with 


assets of 


three months 
(Concluded on page 681) 


May 6, 1922 


Pere Marquette Is Making Good 
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By PHIL MORLEY 


Rail Specialist, THe FINANCIAL Wort-p 


OR the year ending August 31 next, 
if the estimate is based on the ac- 
tual operating results for the six 

months ending February 28, with adjust- 
ment of succeeding months to seasonal 
variations, PERE MARQUETTE shows an in- 
dicated net earning power equal to 99 per 
cent. of 6 per cent. on property valuation. 

Translating thet indicated earning pow- 
er so that we may be able to ascertain 
its effect upon the securities, the statistical 
showing would’be as follows: 

Fixed charges earned 2.62 per cent.; 

For the prior preferred, 31.89 per 

cent; 
For the ordinary preferred, 24.23 per 
cent; and, 

For the common stock, 5.31 per cent. 

The Pere MARQUETTE is paying divi- 
dends on both classes of preferred stock. 
There remains due on the ordinary pre- 
ferred an accumulation of 4 per cent., but 
that amounts only about 1 per cent. on the 
common, as the issue is a small one and 
the total of accumulation due for the sec 
ond preferred is only $497,160. 


In June of last year, one of the leading 
statistical authorities stated that the rate 
of earnings by Pere MarQuette at that 
time was only sufficient to cover fixed 
charges, with a narrow margin to spare. 
However, with the wage reduction which 
became effective July 1, 1921, and by means 
of economies and improvement in effi- 
ciency of operation, the road has been able 
to make a complete about face. 


Last week I discussed the “Nickel Plate” 
in the light of the new conditions under 
which it now is operating. I mentioned 
the fact that there has arisen speculation 
as to the possibility of there being a con- 
solidation which would line up the Prre 
Marquette, Ann Arbor, Nickel Plate, 
Clover Leaf, and Lake Erie & Western. 


On March 10 last, it was announced that 
a committee of high officials of the Prre 
MARQuetTTE and Ann Arbor had been ap- 
pointed for the purpose of handling de- 
tails of consolidation. Subsequently, how- 
ever, the reports of a pending merger were 


denied. For some time it has been common 
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gossip in the Street that the Pere Mar- 
QUETTE has been and is angling for control 
of the smaller system. The merging of the 


two lines most assuredly would be a log- 
ical one. 


MILEAGE OPERATED 


The two roads operate an aggregate 
mileage of approximately 2,530 miles, the 
greater portion of which is in the state 
of Michigan. The Pere Marguetre has 
entrance into Buffalo by means of track- 
age rights, and by the same means gains 
entrance into Chicago. As I stated in my 
article on the Nickel Plate, contact with 
that road is gained by Ann Arbor by 
virtue of the latter’s ownership of a line 
into Toledo. Contact with northwestern 
lines is obtained by PERE MARQUETTE by 
means of car ferries operated across Lake 
Michigan, thus providing for such a con- 
solidation as one involving the eastern 
roads mentioned, and the Michigan lines, 
with direct connections with the north- 
western territory, thereby creating long 
haul traffic that would be immensely prof- 
itable. 


The recent activities of the VAN Swer- 
INGEN interests which control Nickel Plate 
suggest a desire on their part to bring 
about the formation of a larger and 
stronger system of transportation that will 
be in a position to compete strongly with 
the two biggest systems now operating in 
the East and linking up with the West. The 
fact that a plan of consolidation of PERE 
Marouette and Ann Arbor went even so 
far as is indicated by the report of the 
naming of a committee for the purpose, 
and the knowledge that the Transporta- 
tion Act of 1920 contemplates widespread 
merging of existing systems, suggests that 
those who are prepared to accept the 
risks attached to long pull anticipation 
might not be making any mistake in fol- 
lowing the lines of logical reasoning and, 
by putting two and two together, assume 
that some such merging as has been out- 
lined here may become a fact. 


But even though we should set aside all 
thought of the possibility of there being 
a merger along the lines discussed, the 
indicated earning power of the road, with- 
outetaking into account further reductions 
in operating expenses and unexpected in- 
creases in gross revenues, it would seem 
that the securities of the road of every 
description, with the possible exception of 
the common stock, are entitled to an in- 
vestment rating. 


EARNINGS 


Last year, Pere MARQUETTE earned very 
nearly 60 per cent. of its gross and nearly 
78 per cent. of its net in the final six 
months. The wage reduction of July 1, 
1921, had something to do with it. But 
a big factor was the general introduction 
of economies which did not in any way 
impair the earning power of the road. 
Since the first of the year the increases in 
automobile production have helped to bring 
the volume up. But within the next eight 
months there may be another surprise in 


store. I for one would go so far as to 
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state that there is every chance that the 
road’s full net for the current year will 
be such as to make it necessary for the 
company to divide with the government. 
In other words, the road may earn better 
than 7 per cent. on property value. 

The Pere MARQUETTE has had a some- 
what unique career. The original corpora- 
tion embarked upon its adventure in the 
realm of transportation in 1899, the purpose 
of the formation of the company being 
the consolidation of the old Flint & Pere 
Marquette, the Detroit, Grand Rapids and 
Western, and the Chicago & West Mich- 
igan Railway. 


NEW CONTROL 


In 1902, a group of financiers cf Boston 
and New York, which included such men 
as THOMAS ForTUNE Ryan, NEWMAN ERs, 
NATHANIEL THAYER, and B. P. CHENEY, 
acquired control of the company. F. H. 
PRINCE was elected president and the com- 
pany seemed destined to become a factor 
in the railroad world. In the period be- 
tween and including the years 1900 to 1906, 
the railroads of the country were almost 
uniformly prosperous. Railroading, from 
the financier’s and from the investor’s point 
of view, was a paying as well as a fascin- 
ating business. By 1906, the Pere Mar- 
QUETTE operated a total of 2.398 miles. 

It was in that period of prosperity in 
the railroad business, when capital could 


be induced to enter the game without being 
coaxed, that PrerE MaArQuETTE won for 
itself a distinction that was by no means 
complimentary. It was a part of the only 
large railroad system to pass into the 
hands of a receiver in the highly prosper- 
ous period. 


HARMON MADE RECEIVER 


Jupson Harmon was the man who was 
named to guide the company through the 
period of bankruptcy and he did a splen- 
did piece of work. During the period lead- 
ing up to the receivership, the road was 
distinguished by the personnel of its di- 
rectorate. It included the names of sen- 
ators and some very highly placed New 
York bankers, among the latter being 
James N. WaAttaAceE, late president of the 
CENTRAL Union Trust Company. But 
even the prestige of big names failed to 
save the company, and HarMon was asked 
by the courts to take contro] for the 
creditors. 


Seven months of the fiscal year of 1906 
were given over to HARMON’s regime. 
During that time, the company showed on 
virtually the same mileage as was oper- 
ated in the previous year, an increase of 
$762,749, and an increase in net earnings 
of $745,432. As Carl Snyder, in his book 
on American Railroads as Investments 


(Continued on page 677) 


Cuba Cane 8%s Now Attractive 


The advance of the stock and bond markets in the past few weeks has 


carried along with it several of the more speculative stocks and bonds. 


The ad- 


vance also has helped bonds of such companies as Cuba Cane Sugar, which was 
compelled by exigencies peculiar to the sugar situation to readjust its finances. 


The 8% issue, which are the debentures 


thich holders of the old 7%s, were will- 


ing to accept when they agreed to subordinate their claim upon the assets and 
earnings of the corporation to the loan which was floated in the readjustment. 


UBA CANE’S debenture 8s, at the 

present writing, are selling in the 

neighborhood of &5, which means 
that, as they mature in 1930, and have 
only eight years to run, they afford 4 
vield of upwards of 11 per cent. Such 
a high rate of yield would seem to in- 
dicate a certain amount of doubt on the 
part of investors as to the security be- 
hind the bonds. But the statistical and 
trade position of the company has been 
improved and the outlook appears to be 
more favorable than otherwise. 

The Corporation announced that it had 
prepared to meet its May 1 acceptance 
obligation of $7,000,000, and that a new 
credit of like amount was to be obtained 
by sugar at 2 cents a pound at Cuban 
ports. The value of sugar, it was under- 
stood, was to be kept above the amount 
of credit outstanding to the extent of 
20%. It was stated that nine New York 
banks had agreed to take up the new ac- 
ceptances. 

The manner in which these bonds have 
recovered from the previous low sug- 
gests that the best opinion in the Street 
is not apprehensive as to the ability of 


the Corporation to meet its one-year loan 
to which these bonds were subordinated. 


It is interesting to note in connection 
with the Corporation’s outlook, that the 
president as far back as January last 
stated publicly that, if labor stayed where 
it was, sugar could be made by the Cor- 
poration at 1 cent a pound, or from 1 
to 2 cents, including cost of cane. The 
cost of production, including cane, in 
1920-21 was 4.355 cents, and in 1919 20, 
it was 8.523 cents. 


The &s are a direct obligation of the 


corporation, although not secured by 


mortgage. 


ADVANCE HELPED 


The advance in raw sugar has meant 
considerable to the corporation. These 
bonds are examples of issues which can 
be bought now with some degree of as- 
surance. As the statistical and trade po- 
sition of the company improves, the bonds 
should improve in quotation. In the 
meantime, such a high rate of yield is 
specially attractive at a time when the 
trend of money is downward. 
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The Status of Ray Consolidated 


Chapter 2: 


Conclusion of Two-Part Analysis of 


anh 


Important Unit of Porphyries 
By HOWARD V. MICHAELSON 


EED’S Mines Handbook, on page 
325, discussing Ray CoNSOLIDATED, 
states that the company has more 
mstructive possibilities than any of the 
four porphyries. The plant and equip- 
nent are complete in virtually every de- 
partment. In the future there will be 
ittle need for expenditures of any im- 
rtance. 


Again citing WEED, the tonnage already 
leveloped places Ray Consolidated among 
‘he great copper mines of the world, 
‘tanding sixth in point of ore reserves, 
with a certainty of increase in present 
tonnage, and a possibility that it may be 
loubled. 


statistics I find that 
production in the past two years has sur- 
passed that of both Nevada Consolidated 
and Chino, and these two are older mines. 
As was stated in Chapter 1 of this analy- 
sis, the outlook for production suggests 
that, by the end of the year at least, the 
company should be near the capacity 
which implies that there is real 
hope for something like a favorable show- 
ing for 1922’s operations. 


FUTURE PROMISING 
! am unable to find anything in con- 


nection with the probable future of the 
copper industry which would suggest that 


In comparing 


mark, 


a return to normal or prewar conditions 
would be anything but favorable. If in- 
deed Ray has greater constructive pos- 
sibilities than any of the porphyry group, 
giving to an authority like ,Weed the 
benefit of trust in his ability to make 
accurate estimate, the future, with pro- 
duction on a larger scale than in pre- 
war years, and with facilities more com- 
plete, should hold out satisfactory promise. 
From the very beginning of operations 
in the porphyry group, to the end of 1913, 


the ore treated has average a profit of 
about $1.40 a ton for all the companies. 
The current price for the red metal of 
around 13 cents is not a fixed price. It 
is one which should improve before long. 
Even under adverse exchange conditions, 
demand’ for copper from Europe has dis- 
played signs of being close to a_ sub- 
stantial increase. Domestic consumption 
has not as yet reached the point where 
it can be regarded as satisfactory. But 
indications of growing needs daily become 
more pronounced. Recent activities in the 
copper share group reflect the increased 
building operations which are being re- 
ported from every section of the country. 
Industrial activity still has a considerable 
distance to go before it can be looked 
upon as_ satisfactory. Improvement is 
taking place slowly. For that reason, 
copper shares like Ray must be looked 
upon as long pull propositions. Although 
selling several points above the depression 
low for the stock, Ray by no means is 
where it represents full discount, or, in- 
deed, complete reflection of even current 
improvement. 


Prior to 1914, Utah, which is regarded 
by investors generally as one of the best 
of the coppers, or at least as a favorite, 
averaged a net profit per ton of $1.23. 
Ray’s average was $1.16 per ton for ore 
of a somewhat lower grade than the ore 
since developed, so that the average profit 
in the future should show improvement. 
Nevada Consolidated’s average profit per 
ton prior to 1914 was $1.45. 

I have stated that Ray’s ore 


are large, and that they assure a reason- 


reserves 


ably long life to the property. 
ent market 
surdly low, 
the metal 

(Concluded on 


The pres- 
almost ab- 
that 
Next 


selling price is 
when it is considered 
essentials. 
page 680) 


reserves are 





Ray Consolidated Copper 
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for successful stock 
market trading. 
By 
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No. 5 Major and Minor Move- 
ments 
A Study of Cause and Effect 
S far back as price averages have 
been charted by students of spec- 
ulation we find that the market 
has never completed a price cycle without 
little erratic fluctuations on the 
or on the way down. The long swing in 
either direction is interrupted at inter- 
vals by a temporary reversal of the trend. 
In consequence there is the minor move- 
ment within the major movement. 


MARKET AVERAGES 

Elsewhere in this issue there appears 
a chart which has been compiled by plot- 
ting the daily average price of 40 bonds 
since the beginning of 1921. The trend 
has been definitely in an upward direc- 
tion but it is graphically shown that it 
is not without temporary set backs. 


way up 


Price levels are established by the 
economic law of supply and demand dur- 
ing every moment of trading. There 
are periods when, for certain definite rea- 
sons, stockholders throughout the nation 
throw a greater supply of stocks on the 
market than there is a demand for. As 
a result prices recede. Again, the de- 
mand will increase until it is greater than 
the offerings and prices will rise. These 
periods may extend over several years. 
They are the major movements. 
Throughout the life of a major move- 
ment there will be times of temporary 
“over-supply” or 
conditions 


“over-demand,” which 
values 


These are the minor move- 


adjust themselves as 
rise or fall. 
ments. 

It is the 
point out 


this article to 
causes for the 
variation in supply and demand (and con- 


purpose of 
some of the 
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sequently in prices) and to make a dis 
Average Average Cost Per Net Profit, tinction between the causes back of the 
Tons of Ore Percentage Lb. Cu. Produced Average Miscl. Income ( : - am 
in Reserve Cu. Per After Crediting Price Per Dividends longer swings and those which effect only | 
at End of Ton Ore Precious Metals ib. Cau on Invest- he . ci atari 
Year Year * in Reserve and Misc. Income Produced ments, Etc. the minor movements. 
-— _ ~f aad ? ) 2 f - > 7 nm ~ . ‘ ] y . ah ada bl 
(a) 1911 77,314,470 ZA7 Go 10.765 c (b) 13.08 > 365,048.27 THE BASIS OF JUDGMENT 
1912 80,656,973 2.20 % 9.828 c (c) 15.7624c $ 2,110,961.93 Sara : : 
= peat ae iia mani > 297 7 It is highly improbable that any well 
1913 78,380,986 2.20 % 9.7836c (d) 14.994 ¢ $ 2,874,316.74 eu — on a oe 
1914 74,765,789 2.214% 8.763 c (d) 3.267 c¢ $ 2655.163.31 seasoned business man would buy a cer- 
1915 71.911.475 2.235% 9423 « (d) 17.592:¢ $ 4,750,062 88 tain consignment of goods because the 
272-996 2 Of ee yy) ae $12 084 165.77 : | 
1916 93,373,226 2.03 % 10.267 « (e) 26.724 ¢ $12.0 4.1 peeled factory in which they were made was 
1917 89,812,522 2.048% 12.229 c (f) 23.986 ¢ $ 9,701,169.74 ated ioe ‘: . 1 oN “] 
i pS er a gp » > cc ainte oree inste< ( re r m 
1918 86,383,642 2.061% 15.62 c 22.941 ¢ $ 4,803,455.43 Painted green instead of red. Notwith Beil 
1919 84.736.384 2 063% 14.94 ¢ 17905 c $ 1.666.270.97 standing the obvious, there are thousands 
1920 83,004,043 2.068% 16.565 ¢ 17.502 « $ 911,675.24 of traders who purchase stocks each day 
cee for long pull profits on criterions which 
po ac OS ere ee ae a ee ne $41,922,200.28 ei ten gia sibianisn 
RA oS ehnic a hae eta tas tee ater Ue cee ean ats Se aT 0 hia Mat ew as apply primarily to the minor movement 
E ; 7 , ae or vice versa. Conscieniious as these at- 
(b) Does not include charge for extinguishment of mine development expense . : 
(c) Includes charge of 12%c er ton of ore mined for item in (b). This charge in- tempts may be to reg# the signs on the 
cluded in succeeding years except 1919 and 1920 when charge was I5c. wall accurately, la®#& of classification 
(d) Costs prior to 1916 include all taxes which were minimum makes them in reility as ludicrous as 


(e) All State and local taxes included. 





ANS pee et ‘ati 7 the tribulations which our own Dave 
(Tt) it State an eal taxes included and depreciation charge. 
en: en ; (Concluded.on page 668) ; 
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T has been suggested repeatedly in the 
publication that it 
would materially benefit the cause of 


Cc ylumns of this 


the railroads were they to avoid the sort 
of propaganda which in the past has 
served to muddle the situation and present 
the case of the carriers in a I:ght which 
was in total disregard of facts. 


Tue FInanciAL Wortp has observed 
that in the past eight months, the railroads 
have been accomplishing great progress 
in the matter of control of operating ex- 
penses. Economies have been introduced 
which it must be admitted were forced by 
the cxigencies of the situation, but which 
served to improve 


position of the 


have 
greatly the statistical 
majority of the companies. 


RAILWAY AGE ANALYSIS 


nevertheless 


In a recent analysis of the subject, “the 
financial position of the railroads,” The 
Railway Age, referring to the so-called 
guarantee to the railroads embodied in 
the Transportation Act of 1920 says in 
part: 

“Of course most people who talk about 
an agreement to the railroads, do not refer 
to this real guarantee, some of which is 
still to be paid: they refer to the provi- 
sion in the Transportation Act, which 
directed the Commission to try to so 
adjust rates as to allow them a 6% return. 
This provision expired February 28, 1922, 
aiter having produced for the roads as a 
whole, about 3%, but we hear occasionally 
of someone who thinks that the delayed 
payments that are still being paid under 
the old account, represent payments on 
the Treasury to make good the so-called 
guarantee of 6%.” 


Such ambiguous and misleading state- 
ments are in keeping with the sort of 
propaganda which is complained of above, 
and which does nothing but reflect dis- 
credit upon those who make use of it. 


The writer has failed to find anyone 
who interprets the paymerts that have 
been made to the railroads by the Govern- 
ment cf late, as having anything to do 
with the so-called guarantee of 6%. It 
seems to be the general belief that the pay- 
ments are nothing but what they are, 
namely, on account of the guarantee made 
during the period of federal control, which 
was based upon the earning power of the 
railroads during three of the most pros- 


perous years in their history. 

The Transportation Act of 1920 specif- 
ically provides that rates shall be adjusted 
by the Interstate Commerce Commission 
so that the carriers as a whole, or as a 

(Continued on page 675) 
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Northwestern Assets Improved — 


Interest was evidenced in the past week in the showing of marked improvement 
in the earnings of Chicago, St. Paul, Minneapolis & Omaha, which is controlled by 


the Chicago & Northwestern Railroad. 


The common stock of the Omaha, which 


is paying $5 a share, is selling around 62, which makes it one of the really attrac- 


tive low-priced stocks on the list. 


Although the stock is comparatively inactive, 
as an income proposition it is attractive. 


For years it commanded a price of as 


high as 150, and was regarded as a prime investment. 


MAHA common is a stock which 

investors will do well to look into, 

in view of the improvement which 
the road is showing in earnings and be- 
cause of the long investment. reéord that 
is behind the stock. For a number of 
years, OMAHA common was regarded as a 
prime investment, so much so that it was 
able to command a price of above 150 not 
sO many years ago. 


In the old days, the stock paid $7 a 
share. It at present is paying $5, but that 
is no reason for its present selling price 
of around 62. Other five dollar stocks, 
whose statistical position is no better, are 
selling on a much higher yield basis. It 
seems reasonable to assume that OMAHA 
common before long will be in the higher 
price level group. 


Recently earnings have been evidencing 
very satisfactory improvement. The ter- 
ritory served by the road has been im- 
proving rapidly and all carriers in that 
locality have been making good showings. 


DIVERSIFIED TRAFFIC 


The traffic of the OMAHA is well diver- 
sified, and the management, in that the 
road is controlled by the Northwestern, is 
of the best. The largest single item in the 
OmAHA’s commodity statistics is products 
of agriculture, and this item shows at 
28.8%. The company has been showing 
a creditable improvement in traffic density. 

Net for the first three months of this 
year showed $259,297, as compared with a 
deficit of $264,267 for the same quarter 
of last year. 


Light & Traction Shows Gains 


Since the first of the year the stock of American Light & Traction has advanced 


more than 35 points. 


Last week the annual report for 1921 was made public and 


it served to throw light on the reason behind the fact that the shares are among 
the most active and popular of the “over the counter” group of public utilities. 
Incidentally, the performance, both from the standpoint of earnings and market 
action bears out the predictions of Landon C. Gates, in an analysis of the company 


in this publication several months ago. 


N our issue of January 2, a staff 
analyst expressed the opinion that in 
apparent strength of 
AMERICAN LicHt & TRACTION, and in view 
of the proved conservatism and farsight- 
edness of the management of the company, 


view of the 


the shares of the company should, within 
the first half of this year, prove to be 
among the very best of the public utilities 
from the standpoint of price improvement 
alone. 


FORECAST 1921 


In the same discussion, the analyst ex- 
pressed the opinion that the report for 
1921 would reveal satisfactory 
earnings and a greatly improved statistical 
position. 


highly 


The annual report issued last week, for 
the fiscal year ending March 31, last, 
showed a net after deduction of all ex- 
penses, taxes, depreciation, and sinking 
funds, equal to $11.91 a share on the com- 


mon stock. 


The net earnings for the last fiscal year 
totaled $4,619,115, as compared with $2, 
502,778 in the previous fiscal year. Gross 
earnings were 
doubled. 


considerably more than 


The halance sheet is interesting because 
of its showing of improved liquid position. 
The company closed its fiscal year with 


cash to the amount of $4,125,782, which 
amount included U. S. Treasury Certifi- 
cates. Such a strong cash position is 
rather unpsual for a public utility. 


The figures by quarters for the fiscal 
period also are interesting. Net and 
surplus showed as follows: 





Quarter Net Surplus 
June, 1921 ....$ 966,617.30 $198,186.30 
Sept, 1921 1,032,683.59 258,982.59 
Dec., 1921 1,251,715.68 472,146.68 
March, 1921 ... 1,008,099.03 222,788.03 

$4,259,115.60 $1,152,103.60 


For last year the stock dividend was 
only 4% -so that common shareholders are 
anticipating a 
year. 


larger distribution this 


——o 
How S. O. of N. J. Grows 


How some of its subsidiaries grow in 





value is indicated by a recent purchase of 
stock by Standard Oil of New Jersey. 
The company owned 1,494 shares of the 
3,000 outstanding of the West India Oil 
Refining Co. For an additional 900 shares 
(which carried absolute control), the com 
pany gave 16,732 shares of its own pre- 
ferred stock. Figuring the latter at $115 
per share, this would give its subsidiary’s 
stock a value of $2,138 per share. 


The Financial World 
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Some Attractive Utility Stocks 


The advance that has taken place in a number of public utility stocks has led 
stimulated interest in the group as a whole,-and greatly increased inquiry is 
reported. The public utilities generally are very stable, by reason of the nature 
of the service they perform, which is highly essential. It also ts a rather curious 


; 


faci 


that in times when most industries are either fuding it difficult to make ends 


meet, or are groping their way, confronted with a problem of reducing production 
costs in order to save something out of reduced volume of business, the utilities 


v enerally thrive. 


NVESTORS certainly have nothing 
to complain of when it comes to the 
question of diversification when con 
dering the investment qualities of public 
tility securities. In fact that element of 
liversification of risk constitutes one of 
he strong points in favor of the securities. 
(here are electric railway companies, pro- 
icers of electrical energy, producers of 
wer from -water, and water companies. 
1en there are organizations which com- 
ne these services. 


The electric railway companies have 
suffered most in the past few years, but 
here seems to be no doubt but that they 
ive seen their worst days and that they 
re around the corner to improvement. 
lor one thing the public authorities are 
ore liberal in their attitude, and traffic 
olume slowly is coming back to normal. 
lhe efficiency of labor employed in the 
ervice also has improved substantially, 
which in many ways is as fortunate as re- 
ductions in wages. 

The power companies, and those which 
furnish gas, heat and light are perhaps in 

e most fortunate position. They have 


benefited by considerable reductions in 
operating costs because of lowered fuel 
costs. Here, too, an improved attitude on 
the part of consumers and on the part of 
the public regulating authorities has had 
a great deal to do with the betterment of 
the outlook for the companies. 


We would therefore recommend the 
public utility securities on general 
principles. In last week’s issue we sug- 
gested several bonds which seemed to be 
attractive as investments. We will add 
here some suggestions of stocks which ap- 
pear to be in a strong position at the 
present time. 

American Light & Traction stocks, which 
are given special attention elsewhere in 
this issue, in spite of their recent substan- 
tial advance still are to be regarded as 
favorable for purchase. 


We also would include in the recom- 
mendation: Market Street Railway prior 
preferred, which yields better than 10%, 
Philadelphia common, selling to yield in 
the neighborhood of 7%, and the capital 
stock of Western Union, selling to yield 
around 7%. 


Two Interesting Utility Bonds 


There is no doubt in the view of careful observers that bonds of public 
utility companies gradually will regain their former popularity with investors. 
In fact they seem to be well on the way to that status even now. Last week we 
made a few suggestions of such issues which appear to be in an attractive po- 
sition at present. Our attention has been attracted by two interesting street rail- 


way issues affording a good yield. 


ENERALLY traction 
bonds, as well as stocks, must be 

put in third place among the pub- 
utility securities. The difficulties of 
we electric railways have been more pro- 
suunced than have those of other utili- 


speaking, 


ties, and the return to a condition of im 
provement has been much slower. Fran- 
hise restrictions, and rising costs of op- 
ration, together with a disposition to hold 
back in the granting of any concessions 
the part of the public authorities, have 
tended to make the situation in the street 
railway field rather hazardous. 


} 
l 


There does not appear to be any ques- 
ion but that the worst is over however, 

1 that the future, in may instances, 1s 
ne of promise, comparatively speaking. 
ne issue which appears to be quite in- 
resting, and which appears to be entitled 
a good investment rating, is the Monrt- 
\L TRAMWAyYS first and refunding 
ortgage 


thas 


5% issue which sold recently 


basis to yield in the neighborhood of 


10%. The bonds are due in 1941, and 


na 


\fav 6, 1922 


are a direct obligation of the company se- 
cured by a first mortgage on all proper- 
ties, movable and immovable, subject to 
a small prior lien issue maturing next 
year. With the payment of the prior 
liens, the first and refunding 5s become 
an absolute first mortgage. The company 
owns and controls the entire street rail- 
way system of the City of Montreal, un 
der franchises which extend to 1853. In- 
terest charges covering this issue and un- 
derlying issues, are $1,051,533. Last 
year, net earnings totaled $2,864,933. 

The other traction bond which seems 
particularly interesting is the first con- 
solidated 5% issue of MARKET STREET 
Raitways, due 1924. This issue is more 
speculative. It is selling around 92 on 
the New York Stock Exchange and 
yields 8.64% to maturity. The issue is se- 
cured by a first lien on about 198 miles 
of trackage, second mortgage against 72 
miles and a pledge of stock of other com- 
panies owning about 21 miles, all of 
which property is in San Francisco and 
San Meto County, California. 
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UBLIC Utility securities continue to 

give a good account of themselves, 

price movements being stimulated by 
surprisingly favorable reports by such 
companies as American Light & Power, 
American Light & Traction, the latter of 
which is treated specially in the current 
issue. 


An interesting showing is that published 
by the United States Geological Survey, 
which reports that in March of this year 
3,784,136,000 k.w.h. of electricity were 
produced by water power and the balance 
by consumption of fuel. California pro- 
duced 278,230,000 k.w.h., leading other 
States producing electrical energy by 
water power, and Pennsylvania led all 
States in the use of electricity by the use 
of fuel. 


It is impossible to judge the effect of 
the coal strike upon production of elec- 
tricity, the figures for which will not be 
available until the latter part of this 
month. 

* * * 


Oklahoma Natural Gas reports gross 
earnings for the year ended December £1, 
1921, of $4,652,015. After deduction of 
ordinary expenses and interest, and other 
charges, net totaled $579,685 from which 
there remains a surplus after dividends of 
$7,693. 

x * * 

American Power & Light added sub- 
stantially to its surplus acount last year, 
and also showed an improvement in net, 
the latter for the year ending December 
31, 1921 totaled $1,003,178 after interest 
and discount, which compared with $967,- 
240 in the preceding year. Surplus 
totaled $431,810 as compared with a deficit 
of $82,310 for 1919. 

* * * 

Another company to report a fairly sub- 
stantial increase in gross was Pennsylvania 
Public Service, which showed a gross of 
$4,025,830 for the twelve months ending 
March 31, 1922 which was an increase of 
$459,744 over the previous year. Net after 
taxes showed an increase of $440,275, and 
balance after interest charges totaled $735,- 
500. The electric system of this company, 
which now includes 9 generating plants, 
with a capacity of 35,000 k.w will be in- 
creased by 40,000 k.w. upon acquisition of 
the sewered plant recently obtained by the 
Coneough Power Company. 

* * K 

Kings County Electric Light & Power 
Company first 5s of 1937 have attracted 
considerable attention of late because of a 
sharp rise in price quotations. The present 

(Concluded on page 684) 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Chino Copper C showed a deficit 
in 1921 of $1,314,204 against 
of $1.21 a share on the capital stock in 
1920.— 


ompany 


earnings 


Studebaker Corporation earned the equiv 
alent of $049 a first 
quarter of this year against $3.22 in the 
first three months of 1921.+ 

Nevada Consolidated Copper showed net 

$1,633,164 


equal to 11 cents a share on the capital 


share in the 


loss of against net income 
stock, in the previous year. 
Western Maryland Company 


earned $2.67 a share on the first pre- 


Railroad 


ferred in 1921, which compares with 43 
cents on the first preferred in 1920.+ 
Pennsylvania Railroad Company reported 
net operating profits of $10,130,353 for 
the month of March against $2,352,817 

in March 1921.+ 

Consolidated Oil Corporation 
deficit of $6,886,778 in 1921 
after writing off more than $12,000,000 
for depletion and depreciation. This 
compares with surplus of $17,795,106 in 
1920.— 

Wabash earned the 
equivalent of $3.10 a share on the pre- 
ferred A_ stock, against $3.09 on the 
preferred A in 1921, including govern- 
ment compensation.+ 

St. Louis & San Francisco earned $4.49 a 
share on the common in 1921 against 
$2.56 a share in 1920.+ 

California Packing Company Corporation 
showed earnings equal to $4.75 a share 


Sinclair 
showed 


Railway Company 


on the common stock in the past year, 
which compares with $9.01 a share in 
1920.— 

Chicago, Milwaukee & St. Paul showed a 
deficit of $11,070,699 in 1921 which com- 
pares with a net income of $4,366,070 in 
the previous including 


year, govern- 


ment guarantee.— 
Kennecott Company 


$389,858 in the 


showed a deficit of 


past which com- 


pares with earnings equal to 52 cents a 


year, 


share on the capital stock in 1920.— 
Braden Copper Company showed a deficit 

of $5,013,720 in 

$2,179,938 in the 


Anaconda 


1921 against deficit of 
previous year.— 

Copper Mining 
ported a deficit of 


Company re- 

$16,999,555 in the 
past year, which compares with a surplus 
equal to $1.15 a share on the capital 
stock in 1920.— 

Utah Copper Company showed a deficit 
of $2,058,109 in 1921 


with a surplus equal to $3.03 a share on 


which compares 


the capital stock in the previous year.— 


Commodities 
Coal—Production of 


week 


Bituminous for the 
April 22—3,500,000 
3,356,000 tons in the previous 
6,815,000 tons in the 
sponding week of 1921.+ 


660 


ending tons 


against 
‘ } 
and 


week corre- 





Week’s Business Index 
(For the Week Ended May 3) 
UNFAVORABLE POINTS—17 
FAVORABLE POINTS+26 
NEUTRAL POINTS=5 
Analysis 
Weakness developed in the principal 
markets toward the close of the week 
followed by a general rally which on 
the whole recouped all and in some 
cases more than the ground lost. The 


potential strength thus brought out is 
highly encouraging. 


Dominant Factors 

While the eastern railroads are feel- 
ing some loss of traflic in coal haul- 
ings, it is rather widely appreciated 
that the condittion is a temporary one. 
The coal strike appears to be hiding 
the actual proportion of the better- 
ment felt by the roads in general but 
the strength of rail securities indicates 
that the improvement is not passing 
by unnoticed. 


Iron production is slackened slight- 
ly but orders continued to be 
booked at higher prices. The steel 
mills are continuing to enjoy both 
larger operations and higher prices. 
The equipment companies, the motor 
companies and construction work are 
calling for steel for delivery as far 
ahead as the fall. The industry is 
enjoying a “sellers” market for the 
first time in 18 months while the 
buyer is presumably alive to the 
situation and anxious to fill his im- 
mediate requirements at these levels. 


Strength in the cotton and grain 
markets through the week was inter- 
spersed by reactions. Buying pres- 
sure is reported to be coming from 


the most desirable sources. Com- 
modity prices are holding firm at 
levels which are somewhat higher 


than the beginning of the year. 


Foreign exchange fell off through 
the week with the exception of pound 


sterling. Developments at the Genoa 
conference are not of the most en- 
couraging nature. It is unlikely, 


bowever, that even the most unfav- 
orable occurrences will have a drastic 
effect on foreign exchange levels in 
view of the fact that very little has 
been discounted so far. 


Developments during the week 
while appearing to be of a mixed 
nature on the surface are generally 
considered 
lines. 


to be along constructive 
A cautious attitude is suggested. 





Cotton—New York spot for middling 20 
cents against 18.20 cents a week ago.+ 

Coffee—Firm.+ 

Provisions—Steady. 

Cereals—Firm.+ 

Copper—Quiet at 1254 cents.= 

Steel—Demand continues with 
higher prices in all kinds.+ 

Pig Iron—Prices are maintained at from 
$5 to $7 higher than the prevailing levels 
three weeks ago.+ 

Tin—Off at £150 against £152 10s a week 
ago.— 


slightly 


Lead—Firm at 5.45 against 5.20 a week 
ago.+ 
Spelter—Steady at 5.20 against 5.10 a 


week ago.+ 


Bond Market 


3ond sales for the week amounted to $85,- 
765,000 against $119,214,000 in the 
previous week and $67,178,000 in the 
corresponding week of 1921.— 

Bond market—Active and irregular.= 
Liberty bonds slightly lower. Indus- 
trials irregular. irregular. 
Tractions strong. Foreign bonds 

Municipals steady. 


Railroads 


steady. 


Stock Market 

Stock sales for the week amounted to 7,- 
342,900 shares against 7,828,500 shares in 
the previous week and 5,282,900 shares 
in the corresponding week of 1921.— 

Stock Market—Active and higher.+ 

Average price of 20 industrials ranged 
from 91.10 to 93.81 78.57 to 
79.65 in the week of 
1921.+- 

Average price of 20 rails ranged from 
83.60 to 84.45 against 71.25 to 72.51 in 
the corresponding week of 1921.+ 

Public utilities—Strong.+ 

Other markets—Chicago, Philadelphia and 
Boston firm.+ Paris and London ir- 
regular.= 


against 
corresponding 


Foreign Exchange 

Foreign Exchange—Irregular.= 

Demand sterling ranged from $4.42% 
to $4434 against $3.95 to $3.97% in 
the corresponding week of 1921.+ 

Canadian dollar off at 98.375 cents against 
98.687 cents in the previous week.— 

French francs—.0915'%4 against .09271% a 
week ago.— 

Belgian francs—.0837 against .084914 a 
week ago.— 

Italian Lire—.0533 against .0537% a week 
ago. 
German marks—.003354 against .0036 a 

week ago.— 

Bank of England rate unchanged at 4%.= 
Ratio of reserves 19.35% against 19.08% 
in the previous week and 12.94% in the 
corresponding week of 1921.+ 

(Concluded on page 681) 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials 


American Loco— 

Action of the stock of American Lo- 
comotive was helped last week by an- 
nouncement that the company had closed 
contracts for 221 during 
April. The whole equipment group was 
inclined to be strong, 


locomotives 


which facilitated 
the advance in this leader. 


American Radiator — 

The building boom, or the talk about it, 
has benefited American Radiator stock, 
which in the fore part of last week sold 
eight points up from the previous week. 


Baldwin Loco— 

Baldwin Locomotive was one of the 
strongest of the equipment shares in the 
first half of the past week, and the ac- 
tivity was partly due to rumors to the 
effect that the company shortly is to dis- 
pose of some of the obligations received 
from foreign governments. A number of 
Baldwin Locomotives have been sold 
abroad in the past three years, and pay- 
ment accepted in government notes. 
Liquidation of a substantial part of the 
latter would substantially improve Bald- 
win’s cash position. 


Certain-Teed Products— 

The reports of widespread building 
activities have served to center attention 
upon Certain-Teed Products, which it is 
believed should benefit considerably. The 
stock in the fore part of the past week 
was quite active on an advancing scale. 
The company is the largest producer of 
roofing and building materials, and also 
manufactures paints and varnishes. It is 
believed that earnings at present are run- 
ning close to the rate of $10 a share. 


Corn Products— 

A new high was attained early last 
week by Corn Products upon the basis 
of earnings of for the first 
quarter of this year, which showing took 


$3.47 a share 


the Street completely by surprise. Judg- 
ing by preliminary estimates a poor ex- 
hibit was expected. The showing is par 


ticularly good when it is realized that 


depreciation charges were unusually 
large. 
Hide & Leather 


Shares of American -Hide & Leather 
were quite strong in the first part of last 
week, as a result of the showing for the 


first quarter of this year. 


May 6, 


Because of 


1922 


the receipt of $495,000 as extra income, 
representing monies received from use 
and occupancy, insurance on the plant de- 
stroyed by fire, surplus for the first quar- 
ter was $471,779. In the previous quar- 
ter there was reported a surplus of $207,- 
601. In the first quarter of 1921 a deficit 
of $1,201,383 was reported. 


International Paper— 

The movement last week in Interna- 
tional Paper, which carried the stock into 
new highs, was predicated to a great ex- 
tent upon the substantial advance which 
paper stocks have been enjoying in the 
Montreal market recently. Much of the 
buying was based on the belief that the 
stock was behind others. 


In a short discussion of International 
Paper in this publication recently, it was 
suggested that the possibility of the com- 
pany at some time entering the public 
utility field provided one of the most in- 
teresting phase of the company’s situation 
Last week it was stated that plants are 
under way, and survey is being made with 
a view to utilizing some of the power sites 
for control of the production of electrical 
energy for commercial purposes. 


Jewel Tea— 

Holders of Jewel Tea stock were en 
couraged last week by an announcement 
on the part of the president of their com- 
pany to the affect that provision had been 
made from the resources of the treasury 
for payment of one million dollars in 
notes, due last week, which retires the last 
of the three and a half million dollar issue 
of May 1, 1919. The company’s only 
present indebtedness is a small amount for 
current bills. 


Mallinson Silk 


Apparently the silk industry has turned 
the corner and there is a better sentiment 
prevailing. The common shares of H. R. 
Mallinson as an evidence of this, moved 
up strongly around mid week, and at the 
same time the Van Raalte shares on the 
curb were very strong and active. Not 
long since the head of Mallinson an- 
nounced that the preferred dividend for 
the entire year had been earned in the 
first quarter of 1922, and that the out- 
put had increased to about 60% 
mal. 


of nor 


May Department Stores— 

There was persistent demand for May 
Department above 121 in the fore part of 
the past week. The $2 quarterly dividend 


is regarded as comparatively safe, while 


the Street anticipates that extra dividends 
may be declared from time to time. The 
friends of’ the stock look upon it as one 
possessing possibilities similar to those of 
Woolworth stock, and point to the fact 
that it is selling several points cheaper 
which is looked upon as an added induce- 
ment. 


Mercantile Marine— 

Both the common- and preferred stocks 
of International Mercantile Marine were 
quite strong last week, and accompanying 
the movement was a statement current to 
the effect that a plan for funding the ac- 
cumulated dividends on the senior stock 
was expected shortly. It was stated that 
the plan probably would take the form 
of an obligation, payable in sterling, thus 
relieving the company of one of its prin- 
cipal present difficulties, which is that of 
having to transform profits in pound 
sterling into dividends in dollars. 


Montana Power— 


There was unusual activity in Montana 
Power in the fore part of the week urder 
the influence of the movement of the cop- 
per stocks. The junior shares of the 
power company reached a new high for 
the year. Montana Power was organized 
principally for the purpose of supplying 
cnergy to the copper mines and railroads 
in the state in which it operates. The re- 
opening of the mines, and added demands 
from St. Paul, together with a great im- 
provement in demand for consumers of 
the company’s , have im- 
proved the statistical position of the stock 
immensely 


electrical power 


National Lead— 


Another stock which has come into the 
limelight, and has been well bought, as a 
result of the fact that building operations 
are now estimated at an annual rate of 
$2,500,000,000 is National Lead. This 
company is one of the big factors in paint 
manufacture, and in the production of 
other materials essential in building. The 
stock has been in demand at higher prices, 
and seems to be in a favorable position for 
still further advance. 


Sears-Roebuck— 
\lthough the purchasing power of the 
farmer has been materially improved, as 
the result of increases in the price for 
farm products, the effect has not yet be 
come demonstrated in a very emphatic 
-Roebuck, 
whose sales for the month of April totaled 


manner in the case of Sears 
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decrease of 


$14,712,632 or 10.15% from 
April 1921. These sales contrasted with 
the showing of Montgomery Ward of an 
increase of 
last 


13.8% over the same month 
year. 


Steels 


Lackawanna Steel— 
fact that it is 
interested in 


The understood that 
the proposed in- 
dependent steel merger are engaged upon 
an appraisal of 


parties 


served to 
strengthen the stock in the fore part of 


Lackawanna 


the past week, when a new high price was 
recorded. In fact, Lackawanna was al- 
most in a class by itself in the cheaper 
steel share market, suggesting thereby that 
the talk of a merger of independents was 
the incentive back of the buying of the 
stock. 


Republic Steel— 

In the fore part of the past week, Repub- 
lic Steel crossed 64, which was more than 
two points above its previous high for the 
year. The movement was attributed to the 
interest, which is being displayed in the 
Street in the progress of the proposed in- 
dependent steel merger, which has resulted 
in considerable bouyancy throughout the 
list of independent stcels. 


Motors and Accessories 


General Motors 


The past week started out with an un- 
usually General 
Motors, which was bought in exceptional 


volume. It 


favorable situation for 


was intimated concurrently 
that some of the company’s subsidiaries 
had enjoyed the best month of March in 
their history. The debentures improved 
their price position somewhat in sympathy 
with the movement of the common. 


Goodyear Tire— 


Reports from rubber manufacturers 
assert that the demand for tires is the 
heaviest it has been in two years past. 
Goodyear recently has been compelled 


according to an official statement, to in- 
schedule from 24,000 
The recent strength 


moved in 


crease its production 
tires a day to 26,000. 
of the stock 


other rubber 


which line with 
stocks is explained by the 


situation in the industry. 


Hupp Motor 


In the first quarter of the current year, 
Hupp Motor earned at the rate of three 
times its present dividend requirements of 
25 cents a 


quarter. After allowing for 


preferred dividends, the balance earned 
The com 
first quarter, 


11,000 cars 


to 75 cents a share. 


was equal 
] 6.399 


pany sold cars in the 


and is planning an output of 


in the present one. The recent strength 
of the stock is explained by this favorable 
showing Commenting upon the per- 
formance of the first three months, the 
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president of the company remarked that 
dealers are crowding the company for 
allotments, and that each month has re- 
vealed a decided increase over previous 
months in the number of cars exported. 
Retail business for the period has never 
been equal to that of the start for this 
year. 


Kelly-Springfield— 

Although the directors of Kelly-Spring 
field Tire made no important announce- 
ment following their meeting of Tuesday 
last, there was a strong rise in the com- 
mon stock, to new high figure for the 
In speculative circles it is believed 
that the stock will be placed on a divi- 
dend basis before 1922 has run its course, 
as earnings are very satisfactory. There 
was a good demand at mid-week for all 
of the tire and rubber shares, which help- 
ed the Keystone movement. 


year. 


Oils and Mining 


Cosden— 

There was some selling of Cosden as a 
result of recent placing of new securities 
ahead of the stock. But the buying was 
of the best order. The proceeds of the 
ew Cosden preferred stock are to be used 
for wiping out the floating debt of the 
company, and for the purchase of new 
supplies of oil. 


Kennecott— 

The strength of the copper shares during 
the closing of March, and again last week 
served to bring Kennecott into prom- 
inence as one of the most active of its 
group. The early action of the stock was 
largely one of discounting favorable report 
for last year, which was to be issued later 
in the week. The company’s position 
financially is regarded as particularly good, 
with net working capital at about $26,- 
(00,000 which is an increase of approx- 
imately $4,000,000 over the amount shown 
at the end of 1920. Kennecott has paid no 
dividends since December 31, 1920. But 
there has been considerable talk as to the 
possibility of a merger between this com- 
pany, Chile and Utah. The fact that 
Kennecott owns 616,504 shares of Utah 
is believed to be sufficient reason for look- 
ing upon the rumors of a merger, as hav- 
ing significance. 

According to Kennecott’s annual report 
there was a deficit of $389,000 for last 
year, but it is to be remembered that 
$1,541,000 of capital distribution recently 
from Utah was not included in the year’s 
that the company actually 
closed 1921 with a surplus of $1,160,000 
According to a statement of the president 
of the company, if the management is able 
to dispose of its copper at anything like a 
reasonable price, and if demand continues 
to improve, it may not be long 
dividend resumption will be possible. 


earnings, so 


before 
The 
strengthened 
considerably after the appearance of the 
annual report. 


stock was well bought and 


Mexican Seaboard Oil— 

A dividend of 50 cents a share was de- 
clared by Mexican Seaboard last week, and 
it was judged that the intention of the 
company is to pay regular monthly 
dividends of 50 cents. Apparently the 
earnings of the company are rather sub- 
stantial, and inasmuch as the funded debt 
has been reduced from $10,500,000 to $7,- 
000,000, and it is the intention of the 
directors to retire all the debentures this 
year, the situation is a somewhat interest- 
ing one. Earnings are reported to be 
around $30 a share. In many respects the 
stock seems to merit the attention it has 
been receiving of late. 


acific Oil-— 

A new high was made in the fore part 
of last week by Pacific Oil, and at the 
same time there was current in the Street 
a story to the effect that a merger is 
pending between this company and Stand 
ard of California. The stock is one, how- 
ever, which should advance in any activity 
in the oil group, solely on the merits of its 
trade and statistical position. 


Phillips Petroleum— 

The bull which has been operating in 
Phillips Petroleum continued to press its 
favorite in the fore part of the past week 
on the prospect of increased dividends. 
During the pronounced activity of the 
oils, Phillips was one of the features. 
features. 


Producers and Refiners— 

According to the earnings report for 
the first quarter of 1922, profits of Pro 
ducers & Refiners are estimated at the rate 
of about $300,000 net monthly, before 
depletion and depreciation, but after taxes. 
Such earnings would be at the rate of 
almost $10 a share for the common stock. 
There was quite a volume of transactions 
in the stock in the fore part of the past 
week by a contingent, which is convinced 
that it is in the same position market wise 
as Phillips Petroleum, or before its recent 
advance to a level before 41. 


Royal Dutch— 


One of the big and interesting items of 
news in the past week, which influenced 
the movement of oil shares generally, was 
the report of an agreement between the 
Royal Dutch-Shell interests, and the 
Russian Soviet government. For a time 
after the publication of the announcement 
the Standards were inclined to be slightly 
weak, while Royal Dutch found a strong 
trading level. The report was subse- 
quently denied by a Russian representa- 
tive, and also by interests close to Royal 
Dutch. 


Texas Company— 

The so called gasoline group was quite 
strong last week on favorable reports re- 
garding the situation in the trade, and the 
remarkable growth in demand, which has 
made its appearance in the past week or 
so. Texas Company gave a much better 
itself the 
stocks in its group. 


account of than 


majority of 
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Rice Inspects the Tombs 
When Rice slipped 
hack into New York he did not expect to 


GEORGE GRAHAM 
find his bondsman so unsympathetic as 
to turn him over to the authorities. This 
treatment gave the arch crook an 
opportunity to spend a little time in the 


cruel 


Tombs, quarters with which he is fa- 
miliar, having sojourned there several 
times. As soon as a new bondsman was 


found, Rice was released. His return to 
New York is not a social item except to 
the police, who naturally wanted to keep 
informed about his movements, since his 
operations are always of interest to them. 
lor the New York public Rice’s return 
means another thing. It means the people 
must keep their eyes open, for if left to 
do as he prefers, it would not be long 
Lefore he would be concocting some other 
scheme by which to swindle them. 
* *K * 
Amply Provisioned for Future 
Rodrian Electro Plans Ahead 


Ambition has no limitations. So the 
sing and the romances comment 
In all probability this spirit unerlies the 
purpose of the promoters of the RopriANn 
|<LECTRO-METALLURGICAL Co., which, not 
satisfied with discovering one revolution- 
has found 
vill increase the 


poets 


one that 
of precious 
electro-chemical * bath by 


ary process, three, 
recovery 
metal by an 
thirty times what is possible now; an- 
other, the manufacture of an electric stor- 
age battery 75 to 85% more efficient than 
any battery now on the market; and the 
third, an electric fertilizer which will save 
farmers a loss of 90%, which they sus- 
tain use. The 
plan of the company is a practical illus- 
tration of how ambition has no limitation. 


from fertilizers now in 


\ practical business man would be satis- 
hed could he attain even in a 
moderate degree, with one such remark- 
able discovery. 


success, 


He would have his hands 
But these promoters, see- 
ing three birds perched on one rail, aim 
to pick them all off at once. Their ambi- 
tion expresses itself in a generous form 
in another direction. It is in regard to 
the capital it is thought will be needed to 
furnish mankind with the benefits of 
these triplicate revolutionary discoveries. 
It is put at $10,000,000 in all. It is now 
up to people with money to furnish this 
money on a basis of $10 a share, and then 
Wait patiently for all this genius to unlock 
Midas’s treasure chest. 

x * * 

Another Wizard to the Fore 
Securities Supervision Service 


full doing it. 


Speculators are informed in so many 
words that it is not necessary’ for them 
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In The Land of fairy nance 


By Iconoclast 


to worry themselves over financial reports, 
market what stocks are 
most likely to shoot up and drop big 
profits into their bank accounts. All this 
trouble is taken off their shoulders by the 
SECURITIES SUPERVISION SERVICE, of which 
WILLIAM ARMSTRONG is the General Man- 
ager. He has 


conditions, or 


for a_ limited 
number of speculators an operating syn- 
dicate, which will not handle more than 
$10,000. It is a most modest syndicate. 
But when it comes to earning money it 
has KEENE lashed to a mast. This THE 
ICONOCLAST assumes after noting that 
ARMSTRONG claimed another syndicate of 
his organized last Spring earned for its 
members 563% in the course of four 
months. One might ask if ARMSTRONG 
can make so much money why should he 
fool around with so little capital? Such 
a wizard should be a millionaire in a few 
months. 


organized 


* * * 


Ellis in the Role 
Of A Sky Pilot 

With the numerous Texas oil promoters 
it has become a race to excel each other 
in adorning stock selling letters 
with fanciful phrases, and curious twist- 
ings. In this respect L. R. Exris of the 
PARAMOUNT Royatty Co. of Fort Worth, 
Texas, has all his brothers in the busi- 
ness beat a thousand miles. 


their 


He chooses 
the air and the airship to illustrate why 
units in his company are a par excellence 
as investments. He says for seven months 
he has been performing before a grand 
stand of investors, demonstrating how 
safely they can ride with him to fortune, 
and how he can land them safely in a 
dividend patch, where 40% returns grows 
up as quickly as a bunch of alfalfa. In 
his letter he 


announces he is going to 


make another ascension and those who 
want to land upon dividends had _ better 
buy their seats now. While there may 


not be any broken bones* when the drop 
is made it is certain there will be empty 
purses. 
* * * 
Wallach Discovers 
The Supreme Law 

Inventors of infallible charts, origina- 
tors of various speculative systems, oc- 
cult readers of the tape, and market wiz- 
ards who profess they can harness Chance 
to their chariot and make it perform their 
will, had better look to their laurels as 
otherwise they may lose them to H. D. 
WatvtacH. He has announced his im- 
portant discovery, which outranks all 
other methodical or spiritual methods or 
systems controlling the forces of specula- 
tion. He has found that all stocks obey 





the Supreme Law of 


Market 


Possessed of this great secret what is to 


Action. 


prevent him from becoming the world’s 


richest man, supreme among all specula- 
for he holds the key to success. 


WALLACH, who 


tors, 
TRADERS 
3UREAU, will instruct any as- 
piring speculator in the mysteries of this 
Supreme Law for only $50. Anyone who 
wants to learn how to lose his money can 
do it much cheaper for there are other 
tipsters charging much less than he does, 
and who have at least the virtue not to 
claim 


conducts the 
ADVISORY 


such an intimacy with the deity 
controlling speculation. 
a a 


Morris Who Never 
Bats An Eye 

One of our Iowa subscribers send Tue 
IcoNOCLAST an advertisement of HARRY 
Morris, clipped from the Sioux City, la., 
Journal, which says, without batting an 
eye or the quivering of an eyelash that 
he guarantees every one who buys units 
in his WorKINGMAN’s SYNIDICATE, a 
gusher. I was not aware that bringing 
ir a gusher involved such facial nervous 
twitchings. Morris claims to have made 
investors 100% in three weeks out of an- 
other oil venture, and, despite this suc- 
cess, he seems to find it difficult to raise 
$23,000 with to develop another 
such success. The English language when 
employed by Morris is stretched as far 
as a vivid imagination will permit. Our 
lowa rather shocked that 
the Sioux City Journal would lend its 
columns to such fanciful propositions as 
THE ICONCOLAST 
can hardly blame him for his feelings. 

* x * 
Wasting a $2 Bill 
On An Old Trick 

Stockholders of various oil companies 
have been approached by a concern call- 
ing itself the SrcURITIES 


which 


subscriber is 


Morris is conducting. 


INVESTIGATING 
BurEAU claiming it has prepared a spe- 
cial report on their enterprises, which can 
be secured for only $2. One of them tells 
us he fell for this proposition and was 
told his company was about to be placed 
in receivership. This cock and bull story, 
which had no foundation in fact, was fol- 
lowed up with an urgent appeal over the 
this stockholder to 
himself from loss by buying at once an 


telephone for save 
oii stock which this concern could heartily 
and bad 
enough when a person is stung, but it is 
rather rubbing it in when he is asked to 
pay for the privilege of having himself 
played for a sucker. It is an old trick 
that the Securities INvesTicGATING Bu- 
REAU is playing on a gullible public. 
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The. Week’s 
Bank Statement 


Federal Reserve Bank 
Bank of France 
Bank of England 














led- 


eral Reserve Bank showed gains in 


weekly statement o1 the 
earnings assets and deposits, and 


also a substantial gain in note circulation. 


There was a decrease in the System's 
percentage of cash reserve from 78% to 
7634% which brought the ratio lower than 
it has been the March. 
The reason may be the quickening ot 
At this the demand 
for commercial credit is seasonably heavy 
and added to this are funds required to 
support speculative commitments. 


since middle ot 


spring trade. time 


: : : : _ 
Considerable increases in Federal Re 
serve note circulation are reported by the 
New York, Atlanta San Francisco 


banks, while the other Reserve banks show 


and 


little change or small decreases. The banks 


report a decrease of $2,100,000 in their 
ageregate net liabilities on Federal Re- 


serve bank notes in circulation. 


Gold show a nominal decline, 


reserves 


other cash reserves—silver and 


declined by $5,600,000. 


while 


legals 


Gold movements in some volume from 
New York and Cleveland, mainly to At- 
lanta and Kansas City, are shown. Gold 
reserves of the New York show a 
decrease of $24,000,000; those of the Cleve- 


land bank a decrease of about $6,000,000, 


bank 


while smaller decreases, aggregating about 
$2,100,000, are for the Boston, 
Dallas and San Francisco banks. Atlanta 
shows the largest gain, $10,200,000, Kan- 
sas City following with an increase of 
$6,600,000, while smaller increases, aggre- 
gating $14,700,000, are shown for the re- 


shown 


maining Reserve banks. 
FOREIGN STATEMENTS 
Both the British and the French Gov- 
ernments this week were shown as bor- 
rowers in the statements of the banks of 


issue. 
lhe circulation of the Bank of England 
showed: an increase of £800,000. Deposits 
were increased by £11,700,000. 
‘| he 
in consequence, declined to 17%, 


Bank of England ratio of reserve, 
from the 
Much of the 


cent gain therefore was dissipated. 


previous 191% per cent. re- 
The 
ratio a year ago was fractionally above 
12%. The rediscount 


2%. rate remained un- 
changed. 


The advances by the Bank of France 
to the government as per the statement of 
the week totaled new 700,000,000 francs, 
which brought the sum of the item up to 
22.8 billions. The total now is around 4 
billions below the high a year ago, which 
represented the peak of the state advances. 
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Texas Pacific Coal & Oril’s Rise 


Once one of the most spectacular of 
has been comparatively quict thus far in 


This week, however, coincident with the 


the oil stocks, Texas Pacific Coal & Oil, 
1922, with a low of 23 and a high of 30. 


publication of its favorable annual report 


and rumors of increased prices for crude oil, the stock put ona display of activity. 


An interesting situation is revealed. 


ACK in the Texas oil boom days of 
1918 the old stock skyrocketed from 
$150 to $2,000 on the reports of dis- 

covery of oil on its vast acreage in Texas 
which was held primarily for coal mining 

3y 1919 net 

had jumped to $5,409,000 compared with a 

deficit of $189,000 in 1917. 


and brick making purposes. 


Despite a policy of curtailing production 
in every way possible during 1921 while 
the oil industry was going through its re- 
adjustment period, the company reports 
net production as of January 1, 1922, of 
10,628 barrels daily compared with 9,886 
barrels daily one year previous. 


With this large production it is obvious 
that any substantial advance in crude oil 
would favorably affect the 
earnings of the Company. 


prices very 


In 1921 net income of $2,077,000 was re- 


ported equal to $2.34 a share compared 


with the present dividend rate of $1 a 


share yearly. 


. 


The Company improved its financial 


position during the year by increasing its 
net current assets from $2,848,000 to $3,- 
831,000. ‘ 


It owns in fee some 70,000 acres and 


leases on an additional 117,000. 


The Company’s coal mines were shut 
down during 1921 due to labor troubles but 
its brick company enjoyed the most profit- 
able year in its history and from present 
indications 1922 will be even more profit- 
able for this subsidiary. 


The management is regarded highly in 
oil circles and doubtless when earnings 
increase substantial “extra” dividends will 
again be paid. 

The company controls a vast acreage of 
possible oil lands and had but four wells 
drilling on its own lands and eleven on 
leases operated by associates on Jan. 1. 


With the recent decline in production in 


the Mexia and Hainesville fields and an 
advance in crude prices doubtless this 
phase of the Company’s activity will 


greatly increase. 


Prosperity Indicated for C. & O. 


Earnings in the first three months of this year indicate that Chesapeake & 


Ohio will be unusually prosperous in 192 


is settled at an early date. 


2, provided of course that the coal strike 
The road serves the unionized coal field to a great 
extent, and cannot escape some loss of traffic as a result. 


The stock last week 


was steady, and it was noteworthy that gross earnings of the company in March 
were $7,832,296 compared with $6,980,645 in February and was more than $1,100,- 
7 ¥ 2 ’ 


OOO Wd @XCESS oj the record of March, 1920. 


A large portion of this gain in gross 


was due to the extraordinary coal movement prior to April 1. 


NASMUCH as the the 
Island Creek non-union mines, which 
are running at 


road serves 
this 
traffic will tend to offset in a measure, loss 
in the unionized fields. 


record output, 


CHESAPEAKE & Onto clings rather tena- 
ciously around 65, which, in view of the 
rather obvious outlook for the company is 
There continues 
to loom in the offing the possibility of an 
increase in the dividend rate, which the 
directors could bring about should they 
happen to feel so disposed. 


not by any means high. 


Early last year, the directors deferred 
action on the dividend, although in the 
opinion of the specialist in railroad secur- 
ities of Tue FInanctaL Wort, such 
action was not altogether justified by the 
On the 
contrary, later developments showed that 
at no time was either the position of the 
road itself or the general railroad situation 
such as to make hesitancy over the declara- 
tion of the regular dividend urgent or 
necessary in any way. 


facts, or by subsequent events. 


CHESAPEAKE & Onuio is in splendid phy- 
sical condition, besides being exceptionally 
well provided with liquid current assets. 
It has been pointed out by some author- 


ities that the company might appropriate 
for’ improvements and_ additions 
which would tend greatly to round out 
the facilities for handling the business of 
the road. That may be true. But it is 
not an element which in any wise should 
concern the prospective purchaser of the 
stock, or the present holder. The credit 
of the company is high, and the earning 
power is sufficiently good to make the 
task of raising funds for needed improve- 
ments an easy one. 


sums 


Back in 1915, Chesapeake & Ohio was 
doing a gross business of around 9 mil- 
lions of dollars in the first three months of 
the year and was saving a net of approx- 
imately $2,400,000. A considerable change 
lias come over the statistical showing of 
the company in these respects. This year’s 
first quarter probably will show a gross 
of close to 21 millions, and a net of sub- 
stantially above 4 million dollars. 


CHESAPEAKE & OHIO is worthy of rec- 
ommendation as a purchase being one of 
the better class of railroad securities. As 
for the bonds, they enjoy and are entitled 
to a high rating. For purposes of spec- 
ulation the convertible 414s due in 1930 are 
attractive. 
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W hat Will Central States 
Stockholders Get P 


Has the Exchange of Securities Necessitated by Liquidation 
of Notes Benefited the Junior Issues? 


By SCHUYLER PATTERSON 


ONTRARY to the situation usual 
at such times, the liquidation of 
the Ten-year Five per cent. notes 
f the Centra, States Exectric Cor- 
RATION, Which has called for some agile 
financing on the part of the executive of- 
cers of that company, is going to find 
the company with a ready supply of cash 
hut practically no other assets, and with 
the problem of placing these funds to the 
best advantage. At the same time the 
stockholders of CENTRAL STATES are won- 
lering whether the new turn of affairs 
has been of any benefit to them and, if 
so, to what extent. 


On June Ist, 1912, the CENTRAL STATES 
ELectric CoMPANY, at that time the owner 
f $7,293,400, or 75 per cent, of the out 
standing common stock of the CLEVELAND 
ELectric ILLUMINATING COMPANY, was 
iuthorized to issue against the pledge of 
this stock as collateral with the Guar- 
anty Trust Company of New York, $6,- 
000,000 of Five per cent Ten-Year Notes, 

aturing June Ist, 1922. The ratio of 
Notes to stock was .722 to 1.000. 


FORMER DIVIDEND PAYMENTS 
In the ten years elapsed since the is- 
uance of these Notes, CENTRAL STATES 
is received regular dividends of eight 
er cent on the stock of CLEVELAND ELEc- 
, with the exceptions of the years 1920 
ind 1921, when ten per cent was paid. 
n terms of dollars this has amounted to 
$583,472 a year, aside from the excepted 
ears, when it approximated $729,340. 
‘rom this income the holding company 
as paid out $298,175 annually in inter- 


est charges on the collateral trust notes 
ind has applied the entire balance to the 
lividend on its preferred stock. As the 
latter item amounted to $318,310 and the 
two together totalled $616,206, it may be 
seen that in the years when CLEVELAND 
ILECTRIC was paying eight per cent on the 
ommon held by the CENTRAL STATEs, the 
latter showed an annual deficit of $32,734 
ifter its preferred disbursement. In the 
two years im which ten per cent was paid 
however, a part of this was made up. In 
the eight years the total deficit amounted 
to $261,872. The two years of ten per 
ent earnings however showed a surplus 
of $226,268, so that the net deficit for the 
ten years, outside of corporate expenses, 


amounted to $35,604. 


Administration, legal, and other ex- 
venses of the CENTRAL STATES COMPANY 
have not been low however, having run 
at about $50,000 a year during the ten 
year period. This would make the total 
deficit about $535,000. Some arrangement 
has been made however to take care of 
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this, through assumption by the CLEVE- 
LAND ELectric COMPANY. 


As the time has been drawing near for 
the maturity of the Collateral Notes, Cen- 
TRAL STATES has been casting about for 
some means for liquidating or refunding 
the obligation and an investigation was 
made by the officers of the company. It 
was learned however, according to the 
company’s circular on the matter, that 
“the market for collateral trust issues 
is not yet, and for some time to come 
will not be, in such a condition as to 
permit the sale of enough notes to take 
care of the maturity with the limited 
amount of capital available to the CEN- 
TRAL STATES ELEctric CorPoRATION. AI- 
lowing for discount it would have been 
necessary, even had the collateral been 
adequate, to sell at least $7,000,000 of 
bonds bearing interest at not less than 6 
per cent in order to provide the required 
funds, which would have resulted in an 
increase in fixed charges from $298,175 
to $420,000 annually. 


LIQUIDATED HOLDINGS 


“Finding it impossible to refinance the 
Note issue under present conditions and 
not having sufficient funds to meet the 
maturity of the Notes, the only alterna- 
tive was to arrange for the sale at a fair 
price of the company’s holdings of the 
common stock of the CLEVELAND ELEcTRIC 
ILLUMINATING CompANy. After repeated 
negotiations it seemed to your officers and 
directors that the most advantageous of- 
fer obtainable was for the exchange of 
CLEVELAND Exectric holdings for $3,000- 
000 par value, or 60,000 shares of THE 
NortH AMERICAN COMPANY 6 per cent 
cumulative preferred stock and cash suf- 
ficient to pay off its $5,963,500 Ten-Year 
5 per cent Gold Notes, due June Ist, 1922, 
together with a substantial cash balance 
available for purchase of new securities, 
the income from which, with the divi- 
dends on its North AMERICAN preferred 
stock should produce an income more 
than adequate to provide for the annual 
CENTRAL STATES 
ELrectric CorporATION preferred stock.” 


requirements upon 


It is understood that the cash consid- 
eration entering into the transaction for 
the sale by the CENTRAL STATEs of its 
holdings in CLEVELAND ELectric ILLUM- 
INATING amounted to “more than $10,- 
000,000.” How much more has not been 
ascertained, nor the net amount which 
will remain in the hands of the company 
after the costs of the sale have been taken 
care of. These include lawyers’. fees, in- 


(Concluded on page 674) 





Notes for Investors 
in 
Foreign Securities 
by 
Edson Reade 











CCORDING to advices from the 

State Department, Allied nations 

to which the United States made 
war loans have been notified that the 
American Debt Refunding Commission 
is prepared to enter negotiations con- 
cerning the conversion of foreign debts 
into long term securities. Great Britain 
and France are said to have made infor- 
mal replies of their willingness to pro- 
ceed with the task at an early date. In- 
vestors who favor the obligations of for- 
eign nations are following developments 
with much interest. 


+. £. 2 


Municipal bonds of French cities, guar- 
anteed by the French Government and 
further secured for payment of interest 
and principal by a pledge of reparation 
payments, are offered in _ substantial 
amounts in France. Several of this kind 
of bond have been sold in the United 
States for the franc or its equivalent. The 
City of Soissons 6% 15 year bonds, fall 
in this class also but they are the first 
“dollar bonds” of the kind to have been 
brought out in New York. An offering 
f $6,000,000 of the City of Soissons was 
inade recently at 8514 to yield about 


7.65%. 


The Danske Landmandsbank, the most 
important bank in Denmark, has recently 
Stock in 
the Lank was sold in denominations of 
Kr. 400 and Kr. 1,000 with dividend cou- 
pons attached. 


made an interesting offering. 


The total assets of the Danske Land- 
mandsbank at the beginning of this year 
was the equivalent of $366,000,000 on the 
basis of Kroner at par. The bank has 80 
branch offices throughout Denmark and 
does a large foreign business. Dividends 
have been declared without interruption 
since 1871 and at the rate of about 10% 
during the past 15 years. 


The stock has an active market in Co- 
penhagen and is largely held in other 
countries. The stock does not carry the 
feature of double liability, differing in 
this respect from the stock of our own 
National banks. 


ae 


The French government has extended 
its ban on investment in foreign securities 
other than those of the French colonies 
until December 3t, 1922. The law pro 
hibiting foreign investment expired. by 
limitation on March 31 last and the ex- 
tension of time was accomplished through 


(Concluded on page 668) 


665 

















By THE 


The European situation is a serious 


It Gan one. There are many phases of it 
Be which make us willing to admit that 
Solved perhaps it is just as well that just 


now we are not officially represented 
at Genoa. Certain political settlements have occupied 
the attention of the conference in which the United 
States can have no interest and in which our govern- 
ment certainly could not afford to be involved. 


But, as the conference lengthens its deliberations, 
and as events are shaping, the idea grows that, very 
soon perhaps, the United States will be forced to act. 
It is a 
That is not Pollyanna 
It is a statement of fact. 


The situation in many ways is menacing. 
problem. But it can be solved. 


optimism. 


The Government of the United States, with the same 
firmness and lucidity with which it placed itself on 
record at its own Washington conference on the sub- 
ject of the Far East and naval armament limitation, is 
in a position to take an emphatic stand regarding the 
situation in Europe. 


The United States can solve the European problem 
and put the world on its feet. It has the capacity and 
the resources and the ability to assume leadership and 
to engineer matters to a successful solution. There- 


fore, it has a duty to perform. 


The writer will not be surprised if, at a very early 
date, the Government of the United States shall speak 
in no uncertain manner. There may be some disposi- 
tion in certain parts of Europe to dodge the responsi- 
bilities which such plain speaking would put up to 
Europe. But it is unlikely that there would be refusal 
to fall in line. 


Reports during the past week from correspondents 
at Genoa told of this and that crisis, gloom being the 
dominant note. Europe is floundering. LLoyp GEorGE, 
however, is staying with the ship and seems to be well 
on the way to achieving the re-establishment of the old 
accord between France and England. Reports of 
“breaks’’ can be accepted as temporary nervousness. A 
ten-year non-aggression pact seems near completion. 
That is reassuring, as it suggests the prospect of curbing 
what had threatened to be a serious menace. 


Meanwhile, the work of preparing for further con- 
ventions on specific questions involved in the economic 
situation. minus the political features, is proceeding. 
We believe that we can distinguish the hand of the 
LiItTLE WELSHMAN there. 


The way is being cleared to permit of the entrance 
into Europe of America, with the weight of her re- 
sources and abilities. The prospect that that day of 
entry is not far distant, gives us our greatest reason 
for reassurance at a time when it is most sorely needed. 





OBSERVER 


\When Russia is in a position to dis- 


Hughes charge, and can present tangible evi- 
Bars dence .of a dispostion to discharge, 
Russia the international obligations of its 


government, then only will the Gov- 
ernment of the United States consider recognition of the 
Soviet government. That was the week’s important 
message from the Administration at Washington, de- 
livered by the premier of President Harding’s cabinet, 
in answer to an appeal from the Women’s International 
league for Peace and Freedom for immediate recogni- 
tion of the Moscow regime. 


The Government of the United States is not disposed 
at any time to interfere with the people of any country 
in the working out of their own destiny. 


Secretary 
Hughes made that plain. 


But when the government is 
approached to facilitate the removal of obstacles that 
exist to trade between Russia and the world, it is asked 
to do that which does not rest within its power. 


Failure on the part of Washington to recognize the 
Soviet regime as a responsible government deserving 
of recognition is not the obstacle that stands between 
the needs of Russia and the fulfilment of those needs. 


The real and only obstacle is within Russia. 


RKussia has tried Sovietism, and has failed. 
stricken. 


She is 
Had anyone suggested a decade ago that a 
nation with the resources and population possessed by 
Russia could be lifted from the economic family and 
not missed, he would have been considered unsound. 


But Russia, as an economic unit, is not a part of the 
world. The world does not need Russia so much as 
Russia needs the world. But before she can be brought 
hack into the political and economic family, she must 
eschew the fantastic concepts of Communism, must es- 


tablish a basis for credit and confidence. 


Secretary Hughes, in insisting upon that, acted wisely. 
He could not have acted otherwise, and remained true 
to his duty to the American people. 


When an individual is incapable of discharging his 
obligations to his fellows, or is determined not to 
discharge them, or both, he is refused the confidence of 
his fellows. He can gain no credit anywhere. In order 
to establish credit, and thereby place himself in com- 
munion with his fellows, he first must prove both his 
ability and his desire. 


Perhaps Genoa will develop the desired disposition on 
the part of Russia, and the way may be opened for 
enabling Russia to carry out that desire. That remains 
Until it is, Russia should be considered 
an outlaw economically and politically. 


to be proved. 








To the mind of LLtoyp GEorcE, the 


" : apse 
Calls financial situation would be very 
on much eased by granting Germany’s 
Morgan request for large international loan. 


However, the success of such an 
expedient measure is going to prove a very difficult 
task. 
would become necessary to build up confidence all over 
the world in German’s ability to eventually pay it off, 
which means she 


Before any such large loan could be put across, it 


create from her 
resources, and her productive power, sources of new 
wealth. 


would have to 
Now she is as bankrupt as any nation could 
possibly be. 


To find the bankers best fitted for carrying out such 
a gigantic task what could be more natural than for 
|.Loyp GEORGE to look to the house of MorGAN as one 
of them to undertake it, and invite these bankers into 
a conference shortly to be held in Paris for this pur- 
pose. Great Britain has reason to appreciate the 
unusual services the MorGan house rendered her in 
her dark and worrisome hours of the war, when the 
firm was so. successful in placing several of her large 
loans with American investors. 
elgium. 


So has France and 
For that reason the selection of Morcan & 
COMPANY as one of the principal advisers is as much a 
recognition of the firm’s ability to carry out any plan 
it proposes, as it is a compliment to America’s place as 
the world’s leading banking nation. 

It is also a good sign to see this change in attitude to- 
wards Germany by the Allies for it means the proper 
treatment of a situation which is as simple in economics 
as are the A. B. C.’s of language. Since Germany has 
no money with which to meet indemnities, means must 
he provided whereby she can borrow it, until she is 
able to earn it by her labor. 

She is in the situation of an bankrupt corporation that 
inust be reorganized so that the earning power 1s sufh- 
cient, not only to finance the business, but to earn profits 
with which to pay off back indebtedness. 

This must be done for Germany if the Allies ever 
expect her to indemnify them for their losses, and in- 
juries, and LLoyp GeorGE selects MorGAn’s as one of 
his principal agencies by which to accomplish this ob- 
ject. 


With the volume of trading averag- 
ing more than a million shares a 
day raises the question of whether 


Public 
and 
Market the expansion of business results 
from the public being in the market. 

In that event, the accompanying query would be, 
will this public participation attain the broad spec- 
ulative movement it did during 1919 and which ended 
in the fall of 1920? Has the public so soon forgotten 
the great loss it sustained through its blind faith that 
there was no top to a bull movement only to discover 
that for almost fourteen months there did not seem 


to be an end to decline? 


In speaking about the public being in the market the 
expression is largely nebulous. It refers mostly to a 
speculative public rather than one which more probably 


can be styled an investment public. 


While profits will broaden speculative interest in the 
stock market, which is but natural, we question 
seriously if for many months it will approach any- 
where near the proportions characterizing the gambling 
craze of 1919 and ’20, for the very reason that before 
this can happen the people generally must be prosperous 
enough to have surplus funds with which to assume 
such risks. What 


money is available has greater uses in repairing losses 


These they do not have at present. 


sustained in business, which was generally affected by 
the sharp depression. 


As for the investment public, it is always in the 
market and never loses an opportunity to acquire 
bargains in securities. This is the wise public, the so- 
called bulls on the country, who do not allow a tem- 
porary set back in business to impair their faith. 


It was that portion of the sensible public whose 
buying throughout the long bear market increased by 
the thousands the names of stockholders of corpora- 
tions and which soaked up the stocks tired and dis- 
tressed speculators threw on the market. 


The same situation occurred during the panic of 
1907, when it was discovered that the investing public 
was far wiser than the speculative element. 


As with the House, the Senate also 


Bonus is in a mood to pass the Bonus Bill. 
Bill This disposition on its part was 
Progresses plainly indicated by a recent test 


vote. 


While “this political maneuvering is going on, the 
President and the Secretary of the Treasury must be 
in a state of consternation. They have good reason 
to feel apprehensive as to the result of such a drain 
upon the country’s resources as the burden the bonus 
measure would impose may mean the downfall of the 
Republican party at the next presidential election. The 
electorate may not forgive this additional drain upon 
our resources, especially when the party responsible 
for it was conscious at the time that there was only 
one method available to finance the bonus, through 
additional taxation. 


Secretary of the Treasury MELLON, as a last warning 
to the Senate, called its attention to the deficit the gov- 
ernment would face in 1923 in its budget amounting 
to over $450,000,000. Tacking on to it a billion or 
more in the form of the Bonus is undoubtedly a vexa- 
tious burden, the taxpayers will contend with next year. 


lf the President vetoes the bonus measure, unless its 
supporters can find a form of tax with which to raise 
the needed funds to carry out its provisions without 
adding to the burdens of the people, he will prove 
himself more of a statesman than a politician. 


While Congress is in the throes of the Bonus con- 
troversy a drive is in progress in New York City to 
raise funds to provide a mountain sanitarium in the 
Adirondacks for our wounded veterans. It is rather 
an indictment of our government when it neglects its 
disabled heroes until those 


bodied can be provided for. 


who are well and able 


— 























SIREN ELLY ARTUR GRR EH 
Pointers Z 


(Concluded from page 657) 





“ttt (0( EAU UTE 1 SU0ER 00 RR LAER HE EE 


pours weekly into the patient ears of 
Eddi 

Someone has said that it is the man 
who always has his papers neatly ar- 


ranged on his desk that meets with suc- 


cess in the stock market. This is another 
way of pointing out the importance of 
The first 


method, in 


method. step in attaining 


our opinion, would be to 
classify the causes of major movements 
from those of 

And 


ginner we 


the minor fluctuations. 
addressing ourselves to the Dbe- 
would add, until the intricacies 
of the factors behind the minor move- 
ments are thoroughly understood, leave 
the profits from quick turnovers to the 
professicnal. He is trained to feel these 
influences as they make themselves felt on 
the exchange floor. He makes it a study 
to interpret the local forces from hour to 
hour. He does not rely on the newspa- 
pers to tell him what is back of the quick 
movements. 

On the other hand, the unprofessional 
trader gobbles up the journalistic inter 
pretations of the factors back of a move 
in Studebaker 


unaware that there may 
have been six different reasons offered 
for the advance in as many different 


morning dailies. It is sufficient to say that 
any interpretations on these intricate fac- 
tors which are sold at two or three cents 
ire dear at the price. 

Our advice is stick to the long swings 
and do not allow the “dope” on quick 
moves to mfluence the better judgment. 

Money rates are one of the important 
factors which enter into the major move- 
ments; not the price of call money which 
fluctuates from day to day, but the re- 
discount rate of the 


Federal Reserve 








Public Utility 
Bonds 


There are fifty Public 
Utility issues listed in 
our May Bond Circular. 
They mature from two 
months to forty years 
and yield from 5% to 
iecsieas 


/ 7/2 /0- 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine S$t., Ccr. William 
NEW YORK 
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Banks and the rates on commercial paper. 
Money is scarce when the rates are high. 
Then stockholders than 
securities and the supply on the exchange 

g than the The 
reverse, of course, occurs when rates are 


need cash more 


becomes greater demand. 
lowered. 

Other factors work in a similar manner. 
In the final analysis securities have a sec- 
ond claim on the funds of the nation. An 
abundance of wealth throughout the coun- 
try will into the stock 
markets. Finally the unwarranted levels 
will bring a shake of the head from our 
conservative elder the banker who pulls 
the credit strings and the over-demand 
for stocks is superseded by an over-sup- 


instil bouyancy 


ply as holders wish to or are forced to 
liquidate. 

While an indication of plentiful money 
and credit may cause an upward swing 
for security values, there is the other side 
to the question. Signs of over- production 
or excessive speculation will bring a repri- 
mand in the form of tight money and a 
period of falling values. 

The cotton and grain markets indicate 
to some extent the position of the agri- 
cultural communities. Commodity prices 
are a rather backward barometer during 
the height of inflation but of considerable 
value as an indicator of It is 
seldom that commodity prices stiffen un- 


recovery. 


til the merchant and the manufacturer 
worked off the surplus and 
made inventory adjustments. 


have have 

Freight car loadings, steel and pig iron 
production are good indicators of the gen- 
eral condition of our industries. Foreign 
exchange moves primarily on trade bal- 
ances. The ratio of the Federal Reserve 
Bank suggests how well the demands for 
commercial credit may be accommodated. 
All of these are the factors back of major 
movements. 

In other words the items which appear 
in reliable financial and business publica- 
tions are rational criterions of general con- 
ditions what to 
anticipate in the way of supply and de- 
niand for securities. 


which, in turn, 


suggest 


In the long run these factors run true. 
But for the moment such signs may be 
disregarded by a minor movement in the 
trend of security valiies. This again sug- 
gests the desirability of confining specu- 
Above 
all, take as a guide in long pull transac- 


lative activities to the long swings. 
2 5 


tion the criterions of the major movement 


and information of the char- 
acter used in “picking a winner.” 
(To be Continued) 


TCE 


disregard 


TELCO CL 





Editor’s Note—The publishing of this 
series is @ response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of THe FINANCIAL 
Wor -p in discouraging speculation by those 
who cannot afford to accept the risks asso- 
ciated with such operations. 
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the medium of a similar bill by Parlia- 
ment. 


It will be witness the 
effect of the entry of French capital int 
foreign investment markets at such time 
as the ban is lifted. Before the War the 
l‘rench people invested on the average oi 
4.000,000,000 francs in foreign securities. 


interesting to 


The completion of reconstruction will re- 
investment abroad, 
it is doubted if the position oi 
l'rance as second only to Great Britain 
will be recouped within the observation of 
this generation. 


lease large sums for 
altho 


* x * 

The need of large sums is anticipated 
in the near future for the unification of 
the Australian railway system. A com- 
mission is just about completing an ex- 
haustive study of the railroad situation 
and among 


its recommendations is the 


unification of the entire system. 


The lines were laid out by six sep- 
arate States with the result of inefficient 
transportation and with lines of a differ- 
ent gauge in each system. It is esti 
mated that it will cost at least £57,000,000 
to carry out the recommendation of the 
Commission. If the plan, now under dis- 
cussion is approved it will call for a series 
of large bond issues to finance the pro- 
ject. 

x *k 

New financing is necessitated by the rail- 
way electrification work now being car- 
ried out in Switzerland. A new issue oi 
25,000,000 francs has been authorized by 
the Federal Railway Council upon the di- 
rection of the Swiss National Assembly. 


good market in 
external fields and the standing of bonds 
backed by the Government is high among 
foreign securities. 


Swiss loans have a 


The Federal Railways 
are in an exceptionally strong position as 
the result of last year’s operations when 
surplus of 75,000,000 francs was shown 
in contrast to 20,000,00 francs in the pre- 
vious year. 


—--—YU--— 


Bethlehem Steel 
(Concluded from page 652) 


entitled to a qualified rating as invest 
ments. They are scarcely equal to the 
preferred of say U. S. Steel, from the 
standpoint of pure investment rating. In 
view of the showing which the corporation 
has made within the past fifteen years, and 
in view of the fact that the ability of th 
corporation to carry on through a period 
of decreased operations is second only t 
U. S. Steel, and not a distant second by any 
means, and because of the apparent fair 
stability of the margin of profit, I would 
classify the common stocks as ones which 
in the next few years will work into an 
investment position. At present they must 
be rated as semi-speculative. 
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Suggestions for 
MUNICIPAL BOND BUYERS 
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HE condition of the municipal bond 
market has changed little through 
the week. While the general trend 
values appears to be upward there are 
at might be termed rest spells when 
es hold steady until purchasing pres- 
re may warrant the next advance. The 
m tone of the market, even following 
onsiderable appreciation in price, gives 
newed confidence to the houses under- 
riting municipal loans as well as the ul- 
mate purchaser. 
lt must be remembered that there are 
iny purchasers who either did not 
‘ognize the opportunity which existed as 
te as several months ago or who were 
prepared to avail themselves of the 
pportunity to purchase excellent security 





Investment Suggestions 
Long Term 


Issue Yield 

York City 444%, 1957........ 4.06 

York City 44%, 1971........ 4.24 

idence, R. I. 44%, 1962....... 4.10 
Short Term 

racuse, Ni ¥. 534%, 1930:......5%: 4.20 

luth, Michigan, 444%, 1928...... 4.50 





in attractive yield. As these buyers 
into a position to fill their require- 
it is noticed little 


itation to buy in the present market. 


that there is 


factors had added 
is the successful 
ring of corporate stock of the City of 
York bearing 4% per cent interest. 
only has an 


One of the which 


neth to the market 


advance occurred in 

of the outstanding loans of the City 
New York but in the borrowings of 
dreds of other cities and states as 
little more 
a half a year ago could not foresee 


mptroller Craig, who a 
great improvement in the situation for 
next two years now becomes a living 

onent of the word optimism. 

The City’s returning not 

to their pre-war levels, but we are 
king forward to the time when we will 


bonds are 


n sell bonds at rates ranging around 
per cent,” is the way the Comptroller 
ts it. Apparently he does not even con- 
r the possibility that it was an abun- 
e of funds looking for investment in 
medium which is free from tax, rather 
iny appreciable change in the credit 
nding of his city that was in some way 
ponsible for the premium offered for 
bonds. 


lealers believe that the municipal bond 
irket is aided considerably by the ir- 


gularity which has developed in the 
nd of the stock market during the 
st fortnight. There is no doubt that 


advancing market is always a help to 
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the floatation of bonds of every kind, but 
on the other hand, the municipal bond 
men have been able to trace funds which 
recently were placed in tax exempt 
municipals back to withdrawals from the 


speculative wing of Wall Street. 


As long as sentiment is divided as to 
the immediate trend of values for junior 
securities, these men argue, the municipal 
market will be benefited. Of course, a 
foremost factor in the bond market is the 
abundance of funds. 


City of Baltimore, Maryland, water 
and improvement 5% bonds, due serially 
March 1 from 1930 to 1935 inclusive. The 
amount offered is $8,332,000. Of the is 
sue, $5,474,000 are general improvement 
bonds and the remainder, water bonds. 
With an assessed valuation of the city at 
about $1,250,000,000 the funded indebted- 
ness is only a little more than $65,000,000. 
The issue is a direct obligation on the 
city. The bonds are issued at prices to 
yield about 4.15% at all maturities. 


City of Wilmington, Delaware, 4% 
gold bonds, due serially from 1949 to 
1957. The bonds are issued for the pur- 
pose of making municipal improvements 


to the water and garbage disposal prop- 
erties and harbor facilities. They rep- 
resent a direct obligation against the city, 
payable out of taxes. The finances of 
the city are conservatively handled with 
the result that indebtedness 
The price of the bonds is to 


yield about 4.12% to maturity. 


outstanding 
is low. 


Franklin Parish, Louisiana, direct obli- 
gation 5% bonds, due from 1939 to 1948. 
They are issued by Road District No. 1, 
which is whole 
parish, and are payable from taxes, prin- 
cipal and interest. funds realized 
will be used by the Louisiana Highway 
Department for the construction and im- 
provement of through the 


co-extensive with the 


The 


highways 


Parish. The price offers a yield of 
4.80%. 
Washington County, Pennsylvania, 


414% Road Improvement Bonds, dated 
May 1, 1922, and due serially May 1, 1932- 
1945. The bonds are priced to yield 4%. 
They are exempt from all Federal In- 
come Taxes and are free in the State of 
Pennsylvania. The 
for Savings 


legal in- 
Banks and Trust 
Pennsylvania. Washington 
County, with a population of 188,992, ac- 
cevding to the 


bonds are 
vestment 
Funds in 


1920 census, has an as- 
valuation of $168,297,221, and a 
total bonded debt with this issue included 
of $2,955,000, or 134% of assessed valua 
tion. 


sessed 


The present bonds are direct and 
general obligations of Washington Coun- 
ty, payable from general taxes and is- 
sued for road improvement purposes. 








New Field 


Profitable 
Investment 


ANY conservative 

investors who have 
heretofore confined their 
attention to American 
securities are beginning 
to appreciate the attrac- 
tive possibilities of for- 
eign government and 
municipal obligations. 


Write for list of suggestions 
Sent without obligation. 


Robert C. Mayer & 
Foreign Department 
Equitable Bidg., 120 Broadway 
New York 























Exempt from Federal Income Taxes 
Legal Investment for Connecticut 
Savings Banks 


$175,000 


CITY OF WACO 


TEXAS 
5% General Imp. Bonds 
1944 


These bonds are the direct obliga- 
tion of the City of Waco, county 
seat of McLennan County which is 
located in the famous black land 
belt in central Texas, a few miles 
south of Dallas and Fort Worth. 
One-fifth of the world’s cotton pro- 


Due January 1, 


duction is raised within a radius 
of one hundred and eighty-five 
miles of Waco. 


Price to Yield 4.50% 


Further particulars of the above on 
request for Circular F-11 


DON. GORDoY 
WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 




















Underlying 
Market 
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Discussed in Special 
Letter D-3 on Request 
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Judging 
Investments 


The Bonds listed in our May circular are 
the current recommendations of this Com- 
Every bond on the list merits the 
| highest consideration from investors. 


A copy will be sent to you upon request. 


| The National City Company 
Main Office: National City Bank Building 

42nd Street 
Offices in Over Fifty Cities 


and Madison Avenue 
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Canada Pulp and Paper Trade. 
Operations have been sufficient the past 
few months to enable the leading pulp 
and paper mills of Canada to reduce fairly 
rapidly the large supplies of high-cost 
wood on hand, consequently it is believed 
that the situation is steadily improving 
with the stabilized price of newsprint and 


lowering costs. 


The $70 per ton 
f.o.b. mill for newsprint at the opening 
of the present year left little margin for 
profit, and competition has 


forced reduction to 


been keen. 
Certain “bear” interests maintain that the 
lack of confidence in the industry that was 
caused by the mistakes made during the 


boom period cannot 


until 
that 
that the 
No doubt is 
expressed as to the great potential strength 
of the pulp and paper industry, which has 
developed so remarkably during the past 
few years and which is destined to be of 
ilicreasing importance as the raw materials 
of the United States are depleted. 


be dissipated 


further evidence is forthcoming 
complete 


situation is righting itself. 


readjustment is and 


The Canadian Pulp and Paper Associa- 
tion in a recent report expressed optimism 
in the immediate future. It 
that consumers 
new using overseas paper at a cost little 
below the Canadian-American 


repeated 
advices so6me American 
contract 
prices are expressing renewed dissatisfac- 
tion’ with the quality of the paper and 
other handicaps incidental to buying in a 
market so far removed from the consumer. 


The report stated that the demand for 
Canadian paper by United States users 
shows a steady return to normal, that 


visiting buyers and inquiries are increas- 
ing, and that a growing demand in the 
United States should result from the gains 
in advertising space and newspaper circu- 
lation. The beginning of improvement in 
the overseas market is aided by a falling 
off in Scandinavian production, due to 
labor troubles and difficulties of transpor- 
tation. 
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Most 


now 


Canadian mills are reported as 
working at 90 per cent. of their 
ncermal capacity, while at least the Lauren- 
tide, Wayagamack, Spanish River, and 
Abitibi mills are producing at full capacity. 
The fact that the Spanish River mills have 
been running at full capacity for some 
time is attributed to the market in the 
Central States being less affected by over- 
seas shipments than the seaboard markets. 


——Oo-——_- 
Sterling Products. 
Sterling Products, which was _ fully 
described in a recent article in THE 


FINANCIAL Wor_Lp was admitted to trad- 
ing on the New York Stock Exchange 
during the week and promptly sold at a 
new high of 47 compared with the offer- 
ing price of 36. 
ee enone 
Standard Oil of California 

During the pronounced strength of the 
oil group, Standard of California sold 
above 120, which compared with the low 
for the previous week of 105. The name 
of the company was heard frequently dur- 
ing the past week, in conection with talk 
of a merger with Pacific Oil. 

=o 
Mack Truck Up 

A jump of five points was recorded for 
Mack Truck at mid week which made the 
stock a feature of trading. ~The company 
has been reporting considerable improve- 
ment in business, and the exceedingly 
strong financial position is decidedly fav- 
orable. 





—o 
Atlantic Gulf Active 
Unusual activity developed in Atlantic 
Gulf at mid week, buying accumulating 
both senior and junior shares at rising 
prices. An excuse for the rise was the 
belief that a good earnings report may 
be made public shortly. Coincident with 
the rise in the stocks there was a gain of 
5 points on Wednesday last of the com- 

pany’s collateral trust bonds. 






Dear Eddie: 

What is meant by 
order. Il 
that lots of 
customers im your 
Atlantic City office 
put in orders, like 
for instance, buy 100 
Studebaker at 120, stop. But the ord 
clerk don’t stop at all, but goes right ahea 
and enters the order. 
this business at all. 


a stop 


notice 





I don’t understan 
Just for curiosity, 
thought I would try it, but it didn’t wor! 
I went up to your order clerk, and sai 
“Will you please buy me 50 Union 
Pacific at 139, wait a minute,” and hi 
just waited and wanted to know whe: 
| was going to make up my mind as ly 
couldn’t be holding up the business of th: 
office because I didn’t know my own. mind 
I wish you would explain this stopping 
business to me. All I know is that if 
had stopped trading three years ago, when 
| had a credit balance of over $20,000, | 
wouldn't be wishing it would get warme: 
so I could put my overcoat in hock. 


What do you think of this Radio stock 
everybody is going crazy about? Should 
I buy some, or should I wait for a reé 
action, as it has already gone up such a lot. 
Maybe it would be better to sell som: 
short, but it would be just my luck if I did 
that, the company would discover oil on 
its property, and again I would be 
wrong. I think you had better buy m 
some Anaconda. Something is going to 
happen to that stock some day. Its a cop- 
per stock, and a zinc stock, and a silve: 
stock, and they are in the rooflng business, 
and they got some oil wells, and some pub 
lic utility properties, and even own a Rail 
road. One of these things should amount 
to something some day, so with the stock 
selling at 54, I figure if you buy me 10 
shares I can’t lose more than $540. 


Do you think you could place my boy 
Milton in your office, Eddie? He is a 
graduate of public and High school, and 
is now finishing his second year in Colleg: 
He is always spending more than his 
allowance, and when I refuse to give him 
any more money, he writes me such ap- 
pealing letters I can’t help sending him 
some more. I thought a smart boy lik« 
that could be used in your margin depart 
ment. 


I guess you firm is making lots of mone) 
in these million share day markets. D 
you think you will get a big bonus at th 
end of the year? Let me know what a! 
your prospects, as I think its about tim 
you should take out some more life i 
surance. I have told you time after tim 
that the company I represent has the low 
est rate, but I guess you don’t believe tha 
any more than I believe your firm charg¢ 
the lowest interest rate. Which remind 
me what are you going to charge thi 
month? If it is more than 6%, you cai 


(Concluded on page 679) 
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THE WEEK IN BONDS 








us conclusions. 


Prices for Bonds Hold Steady 


of New York Railways. 


HE general bond market held consistently steady in the past week, with one or 
two outstanding features, among the most prominent 9f which was the action 


Domestic Railway bonds were more active than any other group with Chicago 


astern Illinois and Chesapeake & Ohio issues noteworthy. 
rticularly strong or active. 


Industrials were not 


The manner in which the investing public continues to absorb new issues still is a 


most encouraging signs of the times. 


(Yne of the outstanding features in the 


d market recently has been the strength 
rie Railroad bonds. ‘The financial 
icture of this property has long been 
arded as more or less unsound, be- 


ise of the decidedly top heavy funded 


However, the performance of the 


id last year, and in the first quarter of 
s year, has been such as to cause even 


most pessimistic to qualify their pre- 
Erie has done no dif- 


ent than most other large railroad sys- 
ms in the past half decade, and most 


e been compelled to increase their 


ded debt substantially. But the road 


all times has been able to finance its 


»ject for discussion in the Street, and the financial district looks upon it as one of 


The manner in which purchases were 
being pushed for Interborough bonds, 
turned attention of traders to the tractions 
generally. There was wider demand for 
New York Railways adjustment 5s, 

Middle grade issues are coming into 


more favor, the 


pronounced cheaper 
bonds also are receiving slightly less at 
tention than they were two weeks ago. 
There was noted last week, heavier buy- 
ing of better grade and higher priced 
bonds. 


Easily the most important factor which 
dominates the bond market is the con- 
tinued ease of money, and the lowering 








iturities. of loan rates. SECURITI 
Important Recent Offerings 
40 Wall Street, New York 
Amount Description Maturity Price Yield Offered by Land Ti 
a8 : : ) : itle Bldg., Philadelphi 
$7,000,000 North. Indiana . ” eaten 
Gas & Elect. Ist 
ac Ret: G6...5 6... 1052 95 634% Halsey, Stuart & = 
Co. 
£9,000,000 United States of 
Brazil 744% Cof- Non-Callable 
fee Security loans 1952 97 7.70% Dillon, Read & 
Co. Syndicate 
$6,932,000 St. Louis -- San 
Frans. Prior Lien | 
Mtg. 54% gold = . 
RS cars tas 1942 95 5.95% Lee, Higginson & We have prepared a list 
Co. Seudlicnte of attractive long-term 
$25,000,000 Pac. Tel. & Tel nam-catiabie lssuses 
Pod, ’ mAs ci. < 1 ° 
ref. Mtg. 5% Gold which we would be glad 
‘Caged aloes 1952 94 5.40% 5. P. Morgan to submit upon request. 
Syndicate : 4 os 
$10,000,000 Union Oil of Cal. Ask for Circular “C53 
Non-Callable 6% 
Gold Bonds ..... 1942 101 5.90% Dillon, Read & fr] & # 
Co. Syndicate ORNBLOWER EEKS 
$8.332,000 City of Balti- 1930 Established 1888 
‘ more Water & to Investment Securities | 
! Impt. 5% Bonds.. 1935 Varies 4.15% Harris Forbes & 42 Broapway, New York 
5 Co. Syndicate BOSTON CHICAGO 
; | PROVIDENCE PORTLAND, ME, Detroit 
lay 6, 1922 7 





Hydro - Electric Reaidé 


Bonds of this type issued by well located, 
long established and successful com- 
panies are generally regarded as among 
the most attractive investments of 
today. We shall be pleased to submit 
for your consideration a number of care- 
fully selected issues yielding at present 
prices from 


514% to 644% 


Write for Circular No. 1606 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 














Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, 0O. 
71 Broadway 8 E. Broad Street 
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S. S. Kresge Co. 


199 5-and-10-Cent Stores 
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This business has developed 
since 1909 from 42 stores with 
gross sales of $5,116,000 to 199 
stores in 1921 with gross sales 
of $55,859,000. 


The 1622 edition of our Kresge 
pemphlet shows that earnings 
available for dividends in 1922 
are likely to exceed previous 
records. 


Send for Circular FW-95 


George H. Burr & Co. 
Equitable Building, New York 
Chicago 


St. Louis 
Hartford 


‘an Fran 
3 Ange 
Yortiand, Ore 


isco Philadelphia 
les Boston 
Seattle 






























Should I hold 
should I shift? 


Perhaps you own stocks 
that have not yet parti- 
cipated in the present 
rising market. 


What should you do? 
Shift to stocks that are 
booming now or HOLD? 
The correct answer will 
be found in the Brook- 
mire Analyst F of April 
17. 


Send for your copy to-day. 





or 


It’s free. 





bor OEFINITE ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE [INC 
15 Wese 45th Strect New York 


X\ Phe Onginat Sysiem of forecasiing from Economn 








PAPER 
MANUFACTURING 


This is a fundamental indus- 
try, affording to the invest- 
or an unusually desirable 
type of security. 

We offer selected notes and 
First Mortgage bonds at 
attractive prices. 


$s 


isk for Circular: 
Nos. 10-X and 12-X 


Peabody, 
Houzhteling & Co. 


10 S. LaSalle St. 
Chicago 


366 Madison Ave. 
New York 


Milwaukee 
Cedar Rapids 


Detroit 
St. Louis 
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thank that 
business and trade are not rushing 
ahead in a 


OU may your stars 
spectacular fashion. 
There was a contractor who had a job 
that involved many millions of dollars. It 
was a proposition that he knew was being 
watched by rival contractors and engin 
eers. The job was the building of a big 
dam. 


All of the contractors 
who had been interested in landing that 


engineers and 


job agreed as to certain specifications. All 
save the successful bidder maintained that 
the job would require a certain length of 
time, and that the must 
along certain lines. 


work proceed 


Well, the successful bidder completed 
his job in less than the time which even 
he had specified it could be done in. It 
looked like a success to most people, in- 
cluding the builders. 
dam gave way. 


But one day the 
Millions of dollars were 
swept away, and many lives were lost, and 
much property damaged. 


It turned out that the contractor was 
in such a hurry to finish his job in record 
time that he had neglected some of the 
little details. For one thing, some of the 
cement used was of inferior quality, in- 
capable of standing the strain. 

The 
normal. 


back to 
It is moving rather slowly; too 


country is on the way 


slowly for those who have not forgotten 
how easy it was to accumulate profits back 
in the war period and for a short while 
after the war was over. 

If business and trade were rushing 
pellmell, there would be reason for want- 
ing to pause and look at the foundation. 
Haste too often makes waste. 


gathering of authorities in 


F ROM a 
the copper 


word that, unless world demand for cop- 


industry abroad, comes 
per becomes greater, and unless the price 
of the red metal rises, comparatively low 
output is certain. 

One high official states that the present 
supply of copper is more than enough for 
present demand. 


Tue Looker ON is of the opinion that 
such extremely pessimistic views are to be 
taken with just a little salt. At the same 
time, it does seem more than likely that 
the growth of the foreign 
American 


demand for 
copper will be comparatively 
slow for perhaps the next two months. 
Domestic demand probably will continue 


to improve materially. 


At the same time, there seems ample 
reason for believing that copper producers 
in this country will be at capacity pro 
duction, or near it, by the end of the year 
at the very latest. There is nothing to 
justify discouragement in that outlook. 

Copper stocks already have had a con- 








OSMAN PSSA LNA at non atc 


From the Observation Tower. 


By the Looker On 


siderable advance, discounting current bet- 
terment in the industry and_ reflectin; 
opinion as to the outlook for the im- 
mediate future. It seems that there wil! 
be ample time in the next two or three 
months for investors to learn more about 
the prospects for the industry before com- 
mitting themselves too heavily. 


? ALL STREET 


loss to 


appears to be at 

make up its mind as t 
trend of the bond mar- 
ket. In the judgment of THe Looker 
On it should be upward until early fall 
Money still is cheap and there is no present 
indication of a change. It also is plentiful 
Business and trade have not reached thi 
point 


the probable 


where they are able to absorb 
capital to such an extent as to produce 
marked limitation of funds for investment 


in the bond market. 


It would appear to be the part of wis 
dom to continue the purchase of medium 
grade which still are relatively 
cheap, in the expectation of being able to 
turn them over at a considerable profit if 
so desired, and also for the purpose of ob- 
taining a relatively high rate of return 
over a protracted period. 


bi nds, 


There have been a number of new issues 
of late, and they have called for a large 
amount of money. One sometimes 
wonders where all the funds come from. 
3ut building activity, offerings of new 
loans, and business and trade betterment, 
have quite a distance to travel before the 
point of scarcity is reached. 


indications are that we 
can anticipate a trend upward on the part 
of bond prices for some months, with 
minor reactions which are a 
perfectly natural concomitant of the move- 
ment of markets. 


Therefore the 


occasional 


A UTOMOBILE production is proceed- 
- ing at high pressure rate, according 
from 


automotive centers 


Dealers in all sections of the country aré¢ 


to officials 


said to be deluging factories with orders 


for increased shipments, and the part 


makers and body builders in turn are 


being crowded with rush orders for 


immediate deliveries. 


Part of the situation is due to the fact 
that motor manufacturers held back in 
ordering materials, fearing a sudden slump 
such as occurred in the last quarter o! 
1920, in the event of which development 
they would find themselves loaded up wit! 
high priced inventory. 


On the basis of the first quarter’s out- 


put of approximately 372,000 vehicle 


about 160% of the production of 1921's 


corresponding quarter, and in view of 


plans for largely increased operations in 


(Concluded on page 674) 
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25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 
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Prices Continue Upward Trend 


W 


E now are in a position to gauge more or less accurately the factors upon which 
the stock market activity of the past four or five weeks has been predicated. 


We can leave to one side, for the moment, the question as to whether or not 


se factors have been over. played. 


Taking the month of April as a whole, about the most significant feature was the 

evidence of the first real tendency to spread which the movement toward actual im- 
. * a es . Ss. e 

rovement in business and trade conditions has exhibited since the turning of the 


ner in the late fall of last year. 


Unquestionably, the current has broadened. 
udustries of the country has found real foundation. 
translation into stock market movements, we have had the prolonged ease of money. 


Perhaps the stock market has gone too 
fast. Perhaps the discount of future 
nditions has proceeded too far, and too 
rapidly. And it may be that the technical 
sition of the market has been weakened 
ereby. 

The stock market generally discounts a 
trend in haste. That is why this depart- 
ment four months ago gave as its opinion 
that early spring would be a time of much 

eher price levels and that the upswing 

the market in wide proportions would 

t wait for 1922 to get very far under 

ay. Our guess—and it can be little more 

an a guess to a great extent—has been 
justified. 


It would be most unwise, however, to 
ticipate that such an advance can con- 
nue without a good healthy reaction. The 
forward out 


proportion to the improvement which 


ck market cannot move 


is suposed to be reflecting. 


\Ve are not entering the family of pes- 
mists and killjoys when we pause to 
One of the past 
st encouraging features was the manner 


lvise caution. week's 
which railroad stocks were purchased, 
ithout any broad marking up of prices. 
e railroads, by their performances so 
r this year, have justified the contidence 
investors. They have put themselves 
a strong statistical and strategic posi- 
nN. 


We would venture the suggestion that 
rchase of dividend paying stocks and 
priced bonds of the railroads, on re- 


ons, offers the most in the way of at- 


ictiveness at the present moment. 


rhe report last week of the Joint Agri- 
tural Commission of Congress on the 


\fav 6, 1922 


future of the 
And, to aid that confidence in its 


Confidence in the 


relation between. the farmers and _ the 
railroads was decidedly favorable. 
stituted a strong point in favor of the 


railroad securities. It promises a better 
attitude on the part of public authorities 
towards the 


country’s transportation 


systems. 


During the month of April, the steel 
industry made most important gains. We 
find that there are unmistakable indications 
that the country’s most important industry 
is making real headway. U. S. Steel has 
announced its beginning at 
once the erection of a $15,000,000 mill at 
Gary. 


intention of 


This department also is informed 
by reputable authority that the Corporation 
has other plans under way involving up- 
wards of $50,000,000 for new. construction 
and improvements. 


Higher prices for gasoline are expected, 
and it is stated that supplies of the com- 
modity are very low. The oil stocks have 
been helped considerably by the situation, 
but stocks like Texas, Pacific, Associated 
Oil and the Standards might sustain con- 
siderably higher prices in the near future. 


— —)——— 


Postum Cereal’s New High 
stock of 


high 


The common Postum Cereal 


record last week, 


when it became known that the company 


attained a new 
already has started retirement of its pre- 
stock by 


Earnings in the 


ferred purchase in the open 


market. March quarter 
ran at the rate of over $12 a share for the 
common after preferred dividends. About 
140,000 shares of the 


are held for investment by the Post family 


200,000 outstanding 


so that the floating supply of the common 
is small. 


It con- - 








KIDDER, PEABODY & Co. 


18 Broad St. 
45 East 42nd St. 
NEW YORK 


115 Devonshire St. 
216 Berkeley St. 
BOSTON 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on Request 





Correspondents of 


BARING BROTHERS & CO., 
LONDON 


Ltd. 

















“Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. : 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 






































=I 
Ten Strong Utilities 


Net earnings running from 
2% times to 16 times bond 
interest charges. These 
bonds yield up to 7.75%. 


Send for Circular F-5 


PWBrovks ely 


INCORPORATED 


Established in 1907. 


115 Broadway 60 State Street 
New York Boston | 
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ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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| Why is Your Coal Mine 
| Losing Money? 


Is it the fault of the market— 


the management—the  opera- 
tion? Ask us. Peabody Ser- 
vice has found the remedy 


time after time. 
perience fits us to serve you. 
Write for particulars. 


PEABODY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 





39 years’ ex- 


COAL COMPANY 


Founded 1883 
CHICAGO 
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the current quarter, it seems that this 
year’s total production will exceed that of 
last year’s, substantially. 

A number of makers of parts and bodies 
report a shortage, partly as a result of 
inability of manufacturers to fill orders 
as quickly as they were called for. 

Fisher Body for said to 
be turning away business, and is looking 
for additional 


instance, is 


capacity at Detroit and 


Cleveland. 
Oil stocks have been helped recently 
by rumors of a _ probable advance in 


Pennsylvania Crude Oil prices. This pos- 
sibility is one of the most interesting in 
connection with the oil group. Recently 
published figures show that stocks of oil 
held in storage now are at a high point, 
and equivalent to 140 days’ consumption at 
the present rate. However, consumption 
is on the increase, even though production 
in some instances is reaching new high 
levels. 

Pennsylvania Crude has stood at $3.25 a 
barrel since January, at which time it was 
reduced from $4. 

Meanwhile, good oil stocks should be 
considered as attractive and likely to sell 
at much higher levels. Those which are 
interesting in the Wyoming fields, appear 
from recent analysis, to be situated in a 
most favorable position 


\INS in industry are indicated by 
i. the reports of employment condi 
tions which forecast a general return to 
normal. <A_ report 


by SECRETARY OF 


issued last 
LABOR 


week 
DAvIS gives as 
the opinion of his department a belief that 
the country generally is far ahead, as is 
evidenced in activities in building, lumber, 
farming, and manufacturing. 

“Today we can say 


industrial condi- 


tions of the country are resting on solid 
says SECRETARY Davis. “In- 


dustry has not come 


foundations,” 
back with a rush, 
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but a steady pulse has worked for re- 
sumption of normal conditions during the 
last few months.” 

The stock market last week predicated 
a great portion of its activity upon appre- 
ciation of the intense building, and city 
and state improvement work, that is being 
reported from almost every state. A con- 
struction boom of very large proportions 
is indicated by the reports made to Wash- 
ington, and by reports received by this 
department. 


N ONTHLY records of building activ- 
1 ity kept by The American Contrac- 
tor since 1914 were broken by the total 
valuation of building permits in leading 
cities for March, and the aggregate of 
$262,283,254 for 190 cities was believed by 
that publication to be the largest for all 
time. The number of permits issued last 
month in those cities was 62,444. 


As compared with March, 1921, when 
the permits numbered 53,315 and the 
valuation amounted to $131,005,317, the 
gain in value was 98 per cent. New York 
established an unprecedented record of 
$104,598,548. Chicago’s permits were the 
largest in nine years, according to the 
Illinois Department of Labor, despite the 
handicap of unsettled labor conditions in 
some building trades. They amounted to 
$19,333,900, an increase of $12,033,800 over 
March of last year. 
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American Tank Car Revives 

There was some surprise in the Street 
toward the end of the past week, when 
General Tank Car suddenly 
This company derives 
a large revenue from leasing of cars, and 


American 
showed signs of life. 


in a majority of cases the leases are for 
long-term periods at fixed rentals. This 
means that the company is able to secure 
a substantial income in times of depres- 
sion or prosperity. 
ness of the 


Increase in the busi- 
company during the first 
quarter of this year occasioned the be- 
lief that the old $3 dividend may be in- 
creased before long. Net earnings for the 
four years ended December 31, 1921, after 
deduction of all charges averaged $2,631,- 
0OO annually. 
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Central States 
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come tax for the profits realized on the 
sale and various other costs, such as trans 
fer stamps, amounting to four cents ot 
each share of stock. It is believed how- 
ever that the net amount will be, in round 
figures, about $10,000,000 and the shares 
in the NortH AMERICAN COMPANY men 
tioned in the foregoing. 

At the present time NortH AMERICA? 
preferred is selling at about $42 a shar 
on the New York Stock Exchange, pay 
ing a dividend of $3.00, or six per cent 
annually on the par value of Fifty Dol- 
lars. The market value of the 60,000 
shares therefore is $2,520,000, with a: 
aunual income of $180,000. Of the $10,- 
000,000 in cash, about $6,150,000 will b« 
required for the retirement of the col- 
lateral notes, leaving the CENTRAL STATES 
Evectric CorPoRATION with the aforemen- 
tioned holdings of NortH AMERICAN 
Company and $3,850,000 in cash. 

Against these total assets of approxi 
mately $6,370,000 CentraL States ELE 
tric has outstanding $4,543,300 of 7 per 
cent cumulative preferred stock and $5.- 
451,900 of common. In liquidation ther< 
fore the preferred would have under 
these circumstances a value of $100 a 
share and the common approximately $33 
a share. It requires $318,031 to pay the 
preferred dividend each year. The incon: 
from the holdings in NorrH AMERICAN 
ComMpANY will meet $180,000 of this, lea\ 
ing a balance of about $138,000 to | 
taken care of by the income from thx 
$3,850,000 in cash. A return of six per 
cent on this would provide $231,000, which 
would take care of this $138,000 and leav« 
$93,000 annually for administration ex- 
penses and common dividends. As _ the 
former amounted to about $50,000 an- 
nually, this would leave but $43,000 for 
common disbursements. This would 1x 
but .008 per cent on the common. 

In obtaining more than $10,000,000 in 
In obtaining more than $10,000,000 in 
cash as well as the NortH AMERICAN 
stock for its holdings in CLEVELAND ELEc- 
TRIc ILLUMINATING COMPANY it is evi- 
dent that the CENTRAL States ELEctri 
CoMPANY received about $120 a share fo: 
the 109,401 shares which the Nort 
AMERICAN CoMPANY bought. This is 
about the prevailing market price on th 
Cleveland Stock Exchange. 
leas 

‘all of the Mark 

The slump of the mark on Wednesda 
last brought the German currency dow: 
to the lowest level since April 8 and on! 
slightly above the lowest price in dolla: 
ever known. Almost all of the factor 
which influence the fluctuations of foreig: 
exchange are working against the mark 
In the first place her trade balance is 
reported to be coming more and more un- 
favorable, then there is the continued pact 





of the Berlin printing presses and third the 
reparation payments. 
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roduced for the 


provisions which 
iarantee fail of effect or benefit. 


ites other than 
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ole in each rate group, or territory, will, 
ler honest, efficient, and 
and reasonable 


economical 
maintenance 
penditures, earn an annual net railway 
crating income equal, as nearly as may 
to a fair return upon the aggregate 


inagement 


ilue of the property of such carriers held 


_ or used in the service of transporta- 
ll. 


The Act further provides that during 
two years beginning March 1, 1920, the 
mmission shall adopt 51%4% as a fair 
urn on the actual value of railroad 
perties, and at its discretion may add a 
m, not to exceed a total of 14% for 
provement, betterments, or equipment, 
argeable to capital account. 


he Railway Age complains that the 
wision outlined in the two above para- 
aphs, which expired February 28, 1922, 
railroads as a_ whole, 
mut 3%, and thereby insinuate that the 
were tantamount to a 
It was 

contemplated in the Transportation 
t that the Interstate Commerce Com- 


ission would be able by some super- 
man 


effort to avoid the visitation of 


isiness depression, which so decreased 


volume of business handled by the 
ilroads, as to make it impossible for any 
those which would be 
irbitantly unreasonable and unjust, to 


roduce a net income equal to 6% on 


investment. Even though the 
vision as to 54% did expire February 
1922, it still remains within the power 
the Interstate Commerce Commission 
determine what is a fair rate of return 
property investment, and neither the 
ulway Age nor anyone else has any 
ht to anticipate the action of the Inter- 


operty 


tate Commerce Commission in this regard. 


indication that the 
would fix upon any other 
rcentage than 5%4 as what constitutes 
fair return. 


ere has been no 


mmission 


* * * 


| 


lt is stated in certain quarters in the 


nancial district that interesting develop- 
ents affecting some of the lines of rail- 


iys in the South are under consideration, 
d that important announcements will be 
ide in the near future regarding im- 
rtant consolidations. The linking up of 
‘kel Plate, Lake Erie & Western and 
iver Leaf is an item of sustained inter- 

and is giving rise to widespread dis- 
ssion of the probabilities of other rail- 
The Interstate Commerce 
mmission has denied application of Cin- 
nati, Indianapolis & Western Railroad, 
r a $200,000 government loan. The com- 
ny has asked for the funds for the pur- 


mergers. 


ise of new equipment, but the commis- 
1 was not 


red. 


satisfied with the collateral 


* * * 


lhe Frisco has been authorized to issue 
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$10,932,000 in 5%4% bonds, to be ex- 
changed for a similar amount of 6% bonds 
previously issued, and now being used as 
collateral for advances made the railroad. 


Despite the fact that for the week end- 
ing April 15th the number of idle freight 
cars increased substantially as a result of 
the coal strike, it is interesting to note 
that Norfolk & Western car loadings for 
the week ending April 22 were the great- 
est since the opening of the strike, the 
total being 15,383 cars, as against 12,691 
cars in the previous week. 


Net operating income of 123 of the 201 
Class 1 carriers for March shows $61,678,- 
000. The roads reporting operate approx- 
imately 158,000 miles and showed a net in- 
come in March 1921 of $18,563,800. 


In order to show 6% on valuation the 
201 roads must earn $85,895,700 for the 
month of March. 


for the 123 
reported carriers, gross operating revenues 


According to the figures 


for the month showed an increase of 5.8% 
over those for the same roads in March 
of last year, operating 
showed a decrease of 8.9%. 


while expenses 

An estimate of earnings for the remain- 
ing 78 class L roads, indicates that more 
than 6% has been earned for the roads as 
a whole. 

* * * 

Apparently New Haven is coming back, 
returns for the 

showed a net 


as is evidenced by the 
March, which 
larger than at any time since September, 
1918. Gross 


month since 


month of 


was larger than for any 


November last. There was 
a deficit in the first quarter of this year 
after charges, but it was estimated at 
only $442,809 as compared with a deficit 
of more than $8,000,000 for the corres- 
ponding quarter of last year. The gross 
ton mileage in March this year averaged 
$143,700,000 weekly, against $126,300,000 
in February and $120,700,000 in the pre 
vious year. The operating ratio has been 
reduced substantially, which accounts for 
the increase in net. 
“ *« * 

3altimore & Ohio was another road to 
report a substantial gain in gross for 
March, the increase being 14.9%, which 
contrasted with a gain of only 6.1% in 
February and a decrease of virtually 20% 
in January. 
growth of freight revenues. 


The improvement came from 
A feature 
of the March showing was an increase of 
nearly $2,000,000 in maintenance. which 
absorbed about 80% of the month’s gains 
in gross. Transportation expenses how- 
reduced about 9%. The ef- 
fect of the strike on B. & O. tonnage has 
largely offset by improvement in 
other traffic. The steel industry is stead- 
ily increasing its output and as B. & O. 
serves fully 75% of the plant capacity, its 


ever, were 


been 


trafic showing is correspondingly good. 
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A List of 
Ten Railroad 
Stocks 


with an average 
dividend yield of over 
642%. Available on 
request for FW-8. 





“How Odd Lots are Bought 
and Sold.” 
Booklet on Request. 


Wade lempletons.¢. 


Members New York Stock Exchange 


42 Broadway 
New York, NY. 














Partial 
Payments 


The Best Way to Buy 
Good Securities 

on Convenient Terms 
Send for Free Booklet FW-1 which 

explains our plan and terms. 
James M. Leopold & Co. 

Established 1884 

Members New York Stock Exchange 
7 Wall Street New York | 








Every Investor Should Have 


THE INVESTOR’S 
POCKET MANUAL 


272 Page Booklet Issued Monthly 


5,000 high and low records and statistical 
description of 400 corporations, important 
facts, earnings, dividends, etc. Will be 
furnished FREE by any investment house 
to investors on request OR we will furnish 
names of reliable houses who will supply 
FREE monthly copies OR for 30c. latest 
issue will be sent direct by FINANCIAL 
PRESS, Publishers, 116 Broad St., N. Y. 








——— CINCINNATI, OHIO== 


PROCTER AND GAMBLE C0. 
Common — — 
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Descriptive Circular Upon Request 


Beazell & Chatfield 
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J. S. Bache & Co. 
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tial earnings. 


71 Broadway - 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $28,000,000) 


- New York 














The March Norfolk & 
Western confirmed previous optimistic es- 
showing $1,547,087 
which 


showing of 


timates, over fixed 


charges after allowance for pre- 
ferred dividends, is equal to 1.2% on the 
common stock, or at a rate of 144% per 
annum. There was a considerable reduc- 
tion of operating expenses in March, the 
trans>ortation item being one which dem- 


onstrated the greatest cut. 
* * * 
New York Central continues to justify 
the 


ot 


confidence which has carried the price 
the stock well above 90. 
ing for March gross was an increase of 
12% February, and net after rents 
was which compares’ with 
3,545,302 February and $3,072,946 a 
year ago. For the first quarter net was 
$11.612,442 compared with $3,008,576 last 
year, and was over double the earnings for 
the first quarter of 1919. 
* * * 
The stock Atchison con- 
tinues to hold around its high point, as 


The show- 


in 


common of 
a reflection of the strong earnings and 


financial position of the company. Freight 


29 were a good index of the manner in 
which the company is reporting progress. 
These loadings were the strongest for the 
year, being a total of 27,077 cars, as com- 
pared with 25,898 cars in the correspond- 
ing of last Loadings this 
year to date are 1.3% ahead of the same 
period in 1921, 


week year. 


x ok Ok 
March Income Better 

Net income equivalent to approximately 
5.8 per cent on tentative valuation is re- 
ported for March by 197 of the 201 Class 
1 roads, representing a mileage of 233,000 
miles. Net operating income _ totalled 
$83,374,299, as with $30,637,- 
807 a year ago. In February net income 
was $47,770,000 for all roads. 

The 
the highest since the roads were returned 
to private operation. 


compared 


percentage shown on valuation is 
The total operat- 
ing revenues in March of the 197 roads 
was $472,689,165, an increase of 3% per 
cent over March, 1921, while operating 
expenses showed a decrease of 9.7 per 
cent compared with that month last year. 


Eighty-five roads in the Eastern district 





243,780, an increase of 10.2 per cent ov 
March one year ago, while operating ex 
penses were 7.6 per cent under those f, 


the same month last year. The net ope: 
amounted to $47,801,19) 
compared with $11,755,351 in March, 192 


ating income 


Reports for thirty-one railroads in t 
Southern district showed operating rey 
nues of $62,009,728 in March, or 2% px 
cent greater than during that month o1 
year ago, while operating expenses we 
11.4 of 
ago. The net operating income amount 
to $11,093,394, compared with $4,016,64 
in March, 1921. 


per cent below those one year 


Reports from eighty-one roads in th 
Wester district show revenues $168,435 
657, a decrease of 4.4 per cent compared 
with March, one year ago. The operating 
expenses totalled $131,208,372, or 11.8 px 
cent below the same month in 1921. The 
net operating income amounted to $4,479, 
714, compared with $14,865,813 in March 
one year ago. 

+ + + 
Car Loadings Up 

I:ven though idle cars may show an in- 
crease, the important thing to know is just 
how car loadings show. 

Car loadings for the week ended April 
22, amounted to 714,088 cars, an increase 
of 7,375 cars, compared with the previous 
week and compared with 704,632 cars for 
the same week of 1921. 


week before were 
reported in the loading of all commodi- 
ties, including coal, with the exception of 
coke and merchandise 


Increases over the 


and miscellaneous 
Coal loadings totalled 63,445 
594 than the preceding 
Shipments of merchandise freight 
amounted to 516,020 cars, 2,828 less than 
the week before. 


freight. 


cars, or more 


week. 


Loadings by week since the beginning of 
the year as compared with the corres- 
ponding weeks of two years show un- 
mistakably a turn for the better. 








car loadings for the week ending April had operating revenues totalling $242,- 
Ratings of Selected Speculative Bonds 
Indicated 
| Times 
ome phd, Fixed 
Cur- Ma- Charges Market 
Price rent turity Earned Range 1922 Rating 
Chi. & Alt. Ist 3%4s, 1950....... 49 7.07 8.15 1.22 3714-50% : 
C. M. & St. P. Ry. 4%s, 2014... 66 6.82 6.82 50 5414-68 
C. M. & St. P. Conv. 5s, 2014 74 6.76 6.76 50 62 -753%4 
D. & R. G. Ist & R. 5s, 1955. 50 10.00 10.32 71 42 -5214 
Erie Gen. L. 4s, 1996........... 54 7.40 7.43 60 3914-57 
rie Conv. “A” 4s. 1953... .46.05 50 8.00 8.67 60 3414-52 
AL, ert: £1) Ry. 46. 1949.3: oss 47 8.51 9.45 92 321%-50 
Al KG 1. Ads. 5s) 1967. ...... 58 8.62 8.76 80 4214-5914 
No. T..& M. Inc. 5s, 1935....... 70 7.14 8.85 2.04 62 -72 
pt. LL. & 5. F. Adi: 6s, 1955 82 7.32 7.47 1.22 71 -8234 
st. L.. & 5S. F. inc. Ge, 10...... 70 8.57 8.73 1.22 54-7134 
Hud. & Man. Adj. 5s, 1957...... 66 7.58 7.87 1.10 471,-66% 
int; R. T.. ist Af. 5s, 1966............ 68 7.14 7.26 54-7034 
Chile Cop. Conv. 6s, 1932....... 91 6.59 7.28 84-91% 
Granby Cop. Conv. 8s, 1925..... 97 8.24 8.90 86 -98 
inwinc:. 4911 Bs. 1990. ...... 20.406 96 8.33 8.51 ne 85 -9814 
RUNG AVR PAWNS OS os sidinice wees 60 8.30 8.58 1.00 4414-6214 
*Denoting that bonds gradually are working toward better rating. 
B+- indicates semi-investment position. 





Remarks 


vir fer Earnings improving. 
Be sehen Status improving. 

| ll ore Status improving. 

iS. St keawestnwe Rather speculative 

nt. kKéawxonsa Road improving. 

i —— ee Road improving. 

oak ons tara Stel Affected by past. 

ie -axeseseem Outlook bright. 

Be ccoteenen Improving. 

Bis. gsssceonk Road growing stronger. 
iS Seer Road growing stronger. 
LS a eee Improving. 

Bs oscars Situation still uncertain. 
ES ee Improving. 

Be Sahn ee Attractive. 

BP Pitta Potential. 

Be gees ced Promising. 
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Pere Marquette Making Good 


(Continued from page 656) 


out, virtually all of the increase in 
in that short period was saved for 
ind operating expenses were reduced 
78.3 per cent in 1905 to 74 per cent 
4. In spite of an increase in the 
ne of freight carried in 1906, the cost 
nducting transportation was cut down 
tantially, and large additions to equip- 
and substantial improvements were 
mplished. The results revealed what 
| be done under proper management 
the property. 

INTO MORGAN CONTROL 

the end of the year 1906, the road 
ed into the control of the MorGan in- 
ts, and the late Grorck W. PERKINS, 
orGAN & Company, was made chair- 
1 of the board. 


1 1904-05, someone conceived a merger 


it was to be known as the Great Central 
System. The Cincinnati, 
yton and PerE MARQUETTE were the cen- 


Hamilton & 


units. Within a little more than a year 
r the consolidation became a fact, the 
ivership was precipitated and the sys- 
was dismembered. It will be recalled 
some that the C. H. & D. was the play- 
which the once notorious 


\apoleon” Ives played and over which 


une to grief after he had worked the 


nting presses overtime with the issu- 


e of new stock. 


ven under the capable management of 


ssELL HarpineG the system in 1905 was 


nable to do any better than show a de- 


llion dollars in gross. 


ise in net revenue over the preceding 


ir, in spite of the fact that in the same 


there was a gain of more than a 
In order to pay 
dends, maintenance was cut down to a 


inimum. That was in 1904. 


——- 


ROAD GOES ALONE 


lowever, the C. H. & D. first found its 
into the hands of the Erie, was taken 
: and later was sold to the Baltimore 


Ohio. The Pere MARQUETTE was left 


ake its way alone. But the debt of the 
| right up to 1917 was out of all pro- 
tion to what it should have been, con- 
ring the earning power of the system. 
m 1899 to 1916, the company continu- 
was either reporting deficits or very 

ll balances. Within the past fifteen 
sixteen years there have been two re- 
nizations. But it remained for the 
us of Kunn, Lorzn & Company to pull 
property “out of the hole.” The re 
nization which resulted in the present 
irate Organization was put through in 

The reorganizers of ten years 

ier, had they wanted to, could have 
ected a program equally drastic, and 
ht have remedied a condition which 
allowed to continue growing from bad 
worse for a decade. In that ten-year 
. the company managed, by reason of 
disproportionate burden of fixed 
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charges, to show an accumulated deficit 
of close to 10 millions of dollars. In the 
period from 1899 to 1916, the accumulated 
deficit totaled close to 31 million, the 
amount including interest and funded debt 
matured and unpaid. 

In the second reorganization, $16,000,000 
cash was raised by means of the sale of 
new securities to a syndicate; capitaliza- 
tion was cut down from 113 odd millions 
to $105,000,000; funded debt was reduced 
55 per cent., and bond interest requirements 
were reduced 56 per cent. The succeeding 
years proved the merit of the reorganiza- 
tion. The income statements reflected 
something like a real earning power. In 
1917 and 1918, the road was able to earn 
both preferred dividends and a balance for 
the junior shares. In 1920, although gross 
was increased nearly 200 per cent. over 
1911, the company failed to earn fixed 
charges. There was a reason for this and 
that was the extraordinary charges for 
maintenance and transportation costs. 


NO EASY TASK 


PERE MARQUETTE has a by no means easy 
task. It has strong competitors. It is a 
single track proposition, while its great 
rival in serving the City of Detroit and in 
entering Chicago is a double track road, 
highly maintained and most efficiently op- 
erated. The boom in the automobile busi- 
ness had a great deal to do with the re- 
markable change that has come about in 
the gross revenues of the road, and the 
revival that has come in the automotive 
‘industry in the past few months has been 
of very considerable help to PERE Mar- 
QUETTE. 


3ut the manner in which the road was 
able in the final six months of last year 
to save money and make a fairly decent 
showing for net, surely can be considered 
evidence of an earning power that is not 
wholly dependent upon shipments of motor 
cars. 

Sut, although the earnings of the Perr 
MARQUETTE are apt to fluctuate, there is 
no reason for believing that the traffic 
of the road cannot become stabilized as 
time goes on. Then, with the possibility 
of future merging of traffic producing 
properties to aid the imagination, there 
would seem to be real reason for regard- 
ing the senior securities of the road as 
attractive investments. 

The traffic density of Pere MARQUETTE 
last year was fairly good. In 1920, al- 
though the automobile industry did not 
repeat on its big record of the boom times 
—the slump really began in July of 1920— 
the traffic density was almost four times 
greater than in 1917. The average rev- 
enue per ton mile in 1920 was nearly double 
that of 1917, and substantial increases were 
shown in train and car load. 


The car loadings for certain weeks of 








McCrory Stores 


Corporation 
7% PREFERRED STOCK 


In no year since 1913 has 
this Company reported 
net profits of less than 
26% on its Preferred 
Stock, while in 1921 it 
earned 71% on this issue. 
We recommend this Pre- 
ferred Stock for Invest- 
ment. 
Price and circular 
H-156 
upon request. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 
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Invest $1,100 


and Receive 


$2,820 in 17 Years 
(based on 10% Per Annum) 


and if you re-invest your income as received 
at the same rate your money will double in eight 
years. This is much surer, safer way to make 
money than in speculative stocks. You will receive 
a bond and profit sharing certificate which to- 
gether have paid 11% on par for the past «lx 
years. 

—Issued by largest corporation In the 
world making industrial loans only. 

—Well protected by stringent State Bank- 
ing or Loan Laws. 

—Business, assets and earnings growing 
Steadily, with the solid expansion of 
the company’s loan service in many cities 
as its popularity and funds increase. 

$5500 YIELDS $550 ANNUALLY 

$1100 YIELDS $110 ANNUALLY 
$550 YIELDS $55 ANNUALLY 
$110 YIELDS $11 ANNUALLY 


Over a Quarter Century of experience in 
finance and business management is be- 
hind our recommendation of this invest- 
ment. Use coupon below for details. 


Clarence Hodson s fo 


ams ESTABLISHED 1893 — INC: 
SPECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 

135 Broadway - New York 


Send me Descriptive Circular F-9. 











American Light & Traction Co. 
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Members of N. Y. Stock Exchange 
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March and April of this year are good 
indices of what is going on in the case of 
PERE MARQUETTE. 
March 18, the company loaded 18 per cent. 


In the week ending 


more cars than for the corresponding 
week of 1920. In the week ending March 
25, loadings were 2 per cent. below those 
for the 1920, and in the 
week ending April 1, this year, loadings 


same week in 
were 1 per cent. above the same week of 
1920. In the week ending April 8, car 
loadings were 10,540, as compared with 8,- 
205 in the same week of 1920, or a gain 
of 28 per cent. 


Earnings in the first two months of the 
current year, it is estimated, were suffi- 
cient to cover dividends on both preferred 
stocks after interest requirement deduc- 
tions, with a small balance for the common 
stock. The March showing will improve 
those figures. 


The second or ordinary preferred stock 
of Pere MARQUETTE is entitled to 5 per 
cent. cumulative dividends after the prior 
preferred requirements have been satis- 
fied. The speculative advantages of the 
second preferred, now that the greater 
portion of the accumulated dividends have 
been paid are well outlined. But the stock 
is very inactive. The prior preferred af- 
fords a reasonably good yield at current 
market prices and is an attractive invest- 
ment. 


lhe common stock cannot be rated as 
anythmg save a speculation and a long pull 
one at that. If earnings continue to im- 
prove, and if the automotive industry 
proves able to hold the gain it already has 
shown then there is reason for assuming 
that dividends on the common are nearer 
than they were a year ago. But anyone 
who purchases with expectation of the 
stock being placed on a dividend basis 
must make up his mind that he is taking 
risks. 


For the year ended December 31, 1921, 
the Pere Marouette Rattway CoMPANY 
shows a surplus of $3,765,879, after allow- 
ing for all taxes and charges, as com- 
pared with $1,393,972 in 1920. Operating 
revenues for the two years were respec- 
tively $38,303,029 and $35,022,787 and 
operating expenses $30,036,300 and $30,- 
350,542. 


tions are given in the following table: 


Details of the two years’ opera- 


1921. 
Operating revenues— 
$38,303,029.43 $35,022,787.09 
Operating expenses— 
30,036,300.21 30,350,542.14 
operating revenue— 
8,266,729.22 4,672,244.95 
Non-operating income— 
690,653.53 1,761,120.49 
Gross income 
8,957,382.75 6,433,365.44 
charges, excluding interest— 
2,807,156.42 2,801,100.41 ........ 
Balance before deduction of interest— 
6,150,226.33 3,632,265.03 2,517,961.30 


1920. Increase. 


nae 


Total 


Total interest accruals— 

2.384,.346.37 2,238,292.33 146,054.04 
Sur.. 3,765,879.96 1,393,972.70 2,371,907.26 
Ratio of oper. expenses to oper. revenues 
78.42 Sees 

Ratio of taxes to operating revenues— 
3.67 3! ir ee 

Total 82.09 88.85 


The figures 
represent 
tion by 


shown for 
results of ten 
the Pere 


the vear 
months’ opera- 
Marquette Railway 


1920 
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When 
Danger Signs 
Are Plentiful 


loss of a penny. 








FARM MORTGAGES 


represent preferred securities by virtue of their superior dependability. 
| Your surplus funds will be well invested in our 


_ SEASONED FIRST FARM MORTGAGES 


which still yield 7% per annum for a term of 10 years. 


The large life insurance companies, holders of trust funds and 
private investors have bought Collins Mortgages for 38 years without 


Send for free booklets—“Why Collins Farm Mortgages 
Are Safe’ and “As Others See Us.” 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


OKLAHOMA CITY, OKLA. 
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Company and two months’ “standard re- 
turn” received from the United States 
Railroad Administration covering Fed- 
eral control operations for January and 
February, 1920, which latter is included 
with “non-operating income.” 


The condensed general balance sheet as 


of December 31, 1921, showed current 
assets totaling $10,188,138 and current 


liabilities of $11,878,014. Cash was $3,- 
517,713, an increase of $17,460 over 1920; 
material and supplies, $3,535,103, a de- 
crease of $757,747 as against December 31, 
1920; loans and bills payable, $5,645,000, 
an increase of $645,000 and dividends, 
matured 

crease of 


1920. 


$1,242,900 as compared with 


In his remarks to stockholders 
dent Frank H. Alfred said: 


“On August 26, 1920, the Interstate 
Commerce Commission granted to roads 
in the territory in which the Pere Mar- 
QUETTE is located an increase of approxi 
mately 40 per cent. in freight rates. On 
account, however, of smaller percentages 
of increase being granted to railroads in 
other territory, and on account of the 
divisions covering freight charges on inter- 
territorial traffic, the Pere Marovettre 
freight revenues have not been increased 
40 per cent. It is estimated that the 
Pere Marguette freight revenues cover- 
ing traffic handled for the twelve months 
ended December 31, 1921, compared with 
the previous year, increased approximately 
$6,454,499.24, or 21.69 per cent., due to 
increased freight rates; there was a large 
decrease in the volume of traffic, and it is 
estimated that in consequence thereof the 
freight revenues decreased $6,917,400.37, 


Presi- 


the net decrease for the year being 
$462,901.13. 
“The passenger revenue for the vear 


ended December 31, 1921, as compared 
with the year ended December 31, 1920, 
decreased $997,886.61; the mail revenue 
decreased $486,759.62, of which $458,524.10 
represented back pay taken into 
account in 1920; the express revenue de- 
creased $397,033.38; all other passenger 
train revenues decreased $109,405.48: the 
number of 


mail 


passengers carried decreased 
1,145,402; the number of passengers car- 


ried one mile decreased $59,435,567.” 


and unpaid, $1,242,900, an in-° 
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RETURNING 
PROSPERITY 


makes the ever dependable farm mort- 
gage stand out in bold trelief against 
the appalling wrecks of speculative 
securities. 

Established in 1883, our Service has 
no doubt been an important factor in 
the agricultural development of West- 
err Nebraska. Our 


Farm 
1% Mortgages 1% 


will appeal to the investor as combin- 
ing maximum safety with highest in- 
terest return. 

Our loans never exceed 33 1/3% of 
conservative valuation; 3 to 5 years 
maturities. Semi-annual interest. 

Just the security for those placing 
safety above everything else. 

Send for list. 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBR. 











7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street Chicago, Ill. 











Guanajuato Power & Electric 6s and 
Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 


Hotchkin &Co, our tiiriZse 
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‘ability of the investment. 











Built on Confidence 


By C. M. HARGER 


dence, but in none is there a more 
direct sustenance of the activity 
in that of the marketing of farm 
From the earliest expansion of 
business to the present, when the 
of the farm mortgages negotiated 
into the millions, it has been neces- 
that there be built up a stability of 
agement that would have the faith of 
investor. The farm ioan is not on 
perty near at hand, usually; the land 
is the security for the debt is at a 
ince. The investor has only the 
rds and the assurance of the loaning 
icy on which to depend. Yet so well 
the faith been kept that the losses 
1 the loaning of hundreds of millions 
ugh the past forty years has been 


Fh rc business is built on confi- 
aA 


eligible, probably less than in any one 


s of investments. To be sure, there 
been rascality—but that happens in 
business; there were, occasionally in 
early days, methods that had weak- 
es, but those have passed. The 
lern system is based on things as 
are and with the utmost frankness. 


hese remarks are prompted by the 
of a piece of land out west at sher- 
sale, as reported im the press this 
k. The owner had been unable to 
et the interest on the loan; he had 
hard luck with his crops and sick- 
s in the family; he allowed the legal 
‘eedings to take their course. This 
according to the press, had sold 


tliree years ago for $200 an acre; a little 
later it sold for $245 an acre, when the 
latest Owner secured it. 
brought only $156 an acre—which, by the 


At the sale it 


, was about its normal value before 
war time speculative fever started it 


pward. The sale was not very spirited, 


public had some idea that there must 
a loss to the investor. But the fact 
that the mortgage note called for 
y $90 an acre; the investor secured all 
principal, interest and _penalties— 


which is more than investors have been 


e to do with some other kinds of fore- 


losures in business concerns and indus- 


il plants. 


lhe idea back of it is that the confi- 


nee of the investing public has not been 


placed. The mortgage bankers have 


ducted the placing of loans on such 


onservative plane as to insure the re- 
We are likely 
see some foreclosure proceedings dur- 

the next few months; there are 


‘armers who have over leaped their ability 


financing their undertakings. They 
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will have to come to a readjustment. But 
the mortgage bankers and the investing 
agencies of every sort are disposed to 
give all possible leniency and wait until 
the next crop is harvested, which will have 
its effect in betterment of conditions. 


Indeed the entire farm country is look- 
ing forward to the coming harvest. Out 
of it is expected to come the revival of 
hopefulness that has been delayed for 
nearly two years. But such has been the 
method of conservative valuation and 
such the understanding of the situation 
during the boom period that, as in the 
instance noted, the loans generally will 
have plenty of margin of safety. If they 
have been made by established agencies, 
they certainly will; if they have had the 
proper inspection and the usual caution 
that is exercised in the farm mortgage 
field as a whole, they cannot fail to give 
a satisfactory outcome. 


This confidence in such procedure has 
been built up by long periods of opera- 
tion. The public has learned to expect 
that in this field it will find a sound in- 
vestment and one that will remain at 
par. Our advice that the high rates of a 
year or two ago would fall but that the 
farm loan rate would be practically per- 
manent has come true and those inves- 
tors who trusted in the established in- 
tegrity of the mortgage bankers and the 
basic worth of the soil have had no rea- 
son to regret their course. 


<M 
E Eddie from Dave = 
2 (Concluded from page 670) 

= 


BF MMMM LLL 


count on losing at least one customer, as 
I can get a lower rate from my own bank, 
which only wants my endorsement, and a 
first mortgage on my house. If the market 
goes up, sell out all my stocks. If the 
market goes \down, don’t call me for 
margin, as it isn’t worth while wasting 
money on telegrams and postage. Your 
firm has already all the money I have, 
and all I could borrow from my friends, 
which ain’t no more. 
Yours, etc., 
Dave. 


P. S. Maybe you could put in some stop 
orders. I don’t know what they are, 
but it sounds all right. 


P. S. Don’t forget about my boy Milton. 
You can use him in your business. 


P S. How about some pinochle? Come 
down for a day; and I'll show you a 
game that’s easier to beat than the 
market. 


—_ 0—— 


Best of Its Kind 


I have been reading THe FINANCIAL 
Wortp for some time and find in it so 
much sound advice that I would not be 
without it. It is the best magazine of 


its kind that has come under my notice. 
T. J. O'Dowd. 





If You Depend On Your Income, Our— 


Interest 
and Principal ure 
Guaranteed by 
= BONDED 
BOND 
IRST MORTGAGES 


will meet your every requirement. They are 
backed by highly improved Real Estate Security 
never exceeding 50 per cent of conservative 
valuation. The 

Fidelity & Deposit Company of Mary- 
land Appropriately Guarantees Full Pay- 

ment of Principal and Interest. 

Obtainable in amounts of $100, $500, and 
$1,000. They never shrink in value and rep- 





resent an individual and indestructible security. 
Our service means your fullest protection. High- 
est Interest Yield consistent with absolute safety. 
Write for free folder and illustrated booklet. 


LEONARD & BRANIFF, Inc. 


Bond Dept. N-I! 
Oklahoma City, Okla. 


New York Office, 50 E. 42nd Street 
Chicago Office, 732 First National Bank Bidg. 























Our 10-Year Seasoned 


OKLAHOMA 
—FARM MORTGAGES— 


still yield 7% interest and will appeal 
to the most careful investor as the 
ideal investment of to-day 

Non-fluctuating—an individual inde- 
structible security—dependable income 
producer. 


Obtainable in amounts to suit. 

We specialize in Oklahoma loans. 

Get the Facts—Write to-day. 
The Godfrey-Brewer 
Investment Company 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA. 





























CHATHAY 100 Years ef Commercial Banking 
poeN, CHATHAM & PHENIX 
@) NATIONAL BANK 
lance Capital, Surplus & Proéts $20,000,000 
BANK 149 Broadway, Singer Bidg. 
Gham, And 12 Branches 

















| Making 7:on You 
. 7. Investments 


Perhaps you think you are, but 

mark these questions: How often 

do you receive your income? How 
often do you invest? While your 
money is accumulating for invest- 
ing how much does it earn for you? 


Your money is worth as much during 
the accumulation period as after you 

have invested it. But you are not —- 
as much. The answer is to have no 
mulation period. Invest monthly. “Tale 
money is too easy to spend. Let y 
monthly investment earn the full on. 
In no other way can you make full 7% on 
your 7% investments, 

“THE TRUE STORY OF 

PLAIN TOM HODGE.” 
plains a novel plan that puts the _—_. 
y investor on the same basis as the 
talist. If you are looking forward to — 


ia independence — to full 7% on your 7% 
investment — you want this book. 


Don’t fail to write for it today. It tells the 
true story of a poor immigrant who came to 
America 18 years ago and by common-sense 
saving and investing has become beng ewe The 
plan is simple, practical, profitable and 
natingly interesting. Write TODAY fae othe 
tory of Plain Tom Hodge.”’ 
Tear out this ad, write your name 
address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 
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Thirty-six Years Without Loss toa Customer 
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are steadily falling! 


year since 1880! 


greatest of its kind in the world! 





We asked one of our staff writers to find 
something unique and write about it! 
lH E presented an analysis, and a most interesting story that reads 


as fascinatingly as a bit of fiction, of a company that has not and 
will not reduce the price of its product, and whose production costs 


The company he selected has paid dividends without a miss of a single 
The price of its shares has advanced from 50 to 73 


sibilities for much further advance! 
The company is the largest of its kind in this country, and one of the 


The story will be a feature of the May 13 issue 


-and have good pos- 
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= 
> MMO UMA LLL 


to steel, copper is the most important of 
the metals from an industrial standpoint. 
Industrial activity has a great influence 
over the price and activity of demand 
for copper. 

Because Ray suspended its dividend pay- 
ments when the slump in demand came, 
the company has been able to strengthen 
its cash position so that it is equipped to 
finance its operations until such time as 
production gets back to produce regular 
returns upon current output. 
and equipment have been kept in condi- 
tion and the company is ready in every 


Machinery 


respect for whatever call may be made 
upon its capacity by conditions and de- 
mand in the red metal industry. 

I recite these details and observations 
to prepare the way for offering the opin- 
ion that the current price of Ray offers 
an opportunity for buying into proved re- 
serves and substantial assets at what seems 
to be a ridiculously low market valuation. 
I would reiterate the statement that it 
does not seem likely that Ray, or any of 
the cheaper coppers for that matter, will 
return the present investor anything sur- 
prising in the way of profit for the time 
As I remarked in my first in- 
stallment, the thing for the present buyer 
to consider is asset and cash position and 
he must make up his mind that he will 
be entertaining a long pull proposition 
which will not, in all probability, begin 
to discount resumption of dividends and 
until 


being. 


showing of substantial earnings 
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Ray Consolidated 


= (Concluded from page 657) 
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around the end of the year or possibly as 
late as next April. 

Cost of production for some time has 
been a matter for much concern among 
the copper producers. Prices for the red 
metal declined sharply until, in a great 
many instances, the sale price was below 
the production cost. No merchandising 
proposition could afford to continue op- 
erations, much less hope to reap rewards, 
from operations. under such conditions. 
The failure of production costs to decline 
with celerity equal to the decline in the 
selling price of the metal forced sus- 
pension of operations as well as of 
dividend disbursements. 

Production of the Ray property dur- 
ing last year compared with 1920 as fol- 
lows: 
First 
Sec. 


quarter 2... 332,316 , 420,826 
437,369 
489,270 


384,876 


quarter 
Third quarter 
Fourth 


none 


quarter none 





Total 351,823 1,732,341 
Av. daily production 3,627 4,733 

A significant feature of the small pro- 
duction of last year was that the cost 
per ton was $1.31, as compared with 
$1.79 in the previous year. In the first 
cost, the item of depreciation is not in- 
cluded. In the 1920 cost, there is included 
06 cents for depreciation. 

Varying estimates have been made of 
the actual Ray CONSOLIDATED 
stock. In FINANCIAL Wortp of 


value of 
THE 





Ray Earnings and Assets 


Earnings 


Per Share Total 
$1.33 (k) 


$1.84 (k) 
$1.65 (k) 
$2.92 (k) 
$7.66 
$6.15 
$3.05 
$1.06 
$0.58 


Year 
1912 


1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 
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$25,412,620.67 


(k) After 


——Disbursements to Stockholders 


interest on bonds and advances 


Quick Assets 
Surplus from Over 
Operations at Liabilities 
End of Year Total 


$ 298.640 


Per Share 


$ 1,464,003 

2,758,125 $ 1,305,871 

$ 3,776,368 $ 1,970,236 
$ 6.434.704 $ 4,055,093 
$13,813,177 $ 9,694,492 
$16,890,195 $11,167,217 
$16,417,819 $10,176,496 
$14,929,732 $ 8,463,588 
$14,264,228 $ 8.166.270 
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April 4, 1921, Carpet L. BRrecEr esti. 
mated that around $25 a share would 
considered a fair and conservative iny 
ment value for the stock, which p: 
would be upwards of $9 above the 
rent market price. Considering 
amount of reserves and the generally 
proved quality of ore in reserve, k 
ing in mind the prospect for stimul: 
copper demand this year, and the 
that Ray’s costs generally are better t 
the average, I am inclined to think that 
Mr. BreEGER’s estimate of investment va! 
is low enough. I can conceive of the 
possibility of the stock selling five points 
above that figure, at which level it wo 
seem to reflect fairly well the asset value 
as well as earning capacity of the stock. 


In 1916, before the big war boom came 
to the copper industry, and before red 
metal stocks sold at record prices, the 
current price level for Ray was around 
23. I do not regard that price as being 
beyond the reach. of the stock some tim 
this year, at least after production has 
reached a capacity, or near capacity figu: 


Ray ConsoLipaTepD “has, in the pers 
of D. C. JackLinG, managing director, 
one of the ablest men in the industry. 
The mine’s general manager, L. S. Cares 
also is highly competent. Between th: 
two it is reasonable to anticipate that th: 
company will be able to make a showing 
of production cost reduction which will 
place the company in a fairly strong posi- 
tion as to earnings. 

In my first chapter I stated that a cost 
of around 9 or perhaps 9% cents a 
pound would represent the probable limit 
of reduction. Even should copper re- 
main around 13 cents a pound, the min 
would be in a position to show a good 
profit. And profits in copper production 
are distributed, because a copper mine is 
a merchandising proposition in the last 
analysis. 


I would give a conservative valuation 
of Ray in present circumstances of 
around $25. With that value in mind, 
the current market quotation does seem 
to be ridiculously low. Ray has recorded 
rather handsome profits in the past, and 
should do so again. It has had its di 
ficulties to contend with. But the man- 
ner in which it has negotiated the recent 
period of acute depression and adversity 
suggests an intrinsic merit that is worthy 
of consideration. 

Investors have made money in the past 
by purchasing Ray when it was selli 
There is ni 
reason why they should not do so again 
It has been estimated conservatively that 
one can reckon a possible profit per tot 
on Ray’s remaining tonnage. Taking th 
into and also adding tl! 
liquid asset position of the company, i 
does not 


around current low levels. 


consideration, 


seem to be unwise to estimat 
the amortized value of the stock 
around $23 a share. Should copper se! 
at 20 cents, or even better, in the cours 
of the next year or two, and there is n 
reason why it should not, Ray probably 
might duplicate a price close to its record 
high. 
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ious while current liabilities are 
‘tically unchanged. Total surplus is 
$21,128,092, a gain of $2,848,349, the 
ylus income after dividend payments 
a result of operations during the first 
irter. 
STUDEBAKER should be in position to 
ww a surplus of more than $25,000,000 
of June 30, 1922. President ERsKINE 
ted that while the directors deemed it 
nwise to take action on the subject of in- 
ased dividends, the continued success of 
corporation would undoubtedly require 
tention to this subject in due course. 


SPECULATION THRIVES 

Speculation thrives on uncertainty. 

m this point of view the failure of 

rectors to declare anything “extra” at 

meeting April 30 will doubtless make 

DEBAKER more interesting to the spec- 

lator than if some of the “good news” 

With the Company 

rning at the rate of $26 a share yearly 

its common stock and a greater rate 

prospect as the result of its current 

iarter’s operations, the pool operating in 

- stock will have plenty of ammunition 

n the form of a possibility of a very large 

“extra.” Whether this is realized or not 

ii the uncertainty will do much to drive the 
tock upwards. 


f 


id been released. 


Fe LE 


STUDEBAKER never has paid more than 
$7 a share yearly on its stock—the present 
rate. That some action will be taken is 
indicated. Everything has been suggested 
except a stock dividend. It should be 

rne in mind that there is $15,000,000 of 

mmon stock in the treasury of the com- 
ny. 
ASSETS FOR COMMON 

\Vhen the net tangible assets applicable 

the common stock were $109.68 in 1919 
nd earnings were at the rate of 28% a 
: are a stock dividend of $15,000,000 was 
: lared. 

(he same assets for common stock with 
> current quarter estimated will be $110 
of June 30, 1922 with earnings at about 

same rate per share. 

In other words what the holder of 100 
ires of STUDEBAKER may look for is that 
will own 120 shares if such a stock 
vidend is paid and it will require $840 
atly instead of $700 in dividends. 
Dividend requirements would be $5,250,- 
) yearly or 57% of the 1919-20-21 
erage, 
\ table showing the earnings per car 
the last 11 years along with total 

s, net profits and profits per share is 

wn. 


STUDEBAKER reached a price of 195 in. 


15 when earnings per share were $27.50. 
sold to a high of 150 in 1919 when earn- 
xs per share were $28.50. If the past is 
ny indication (coupled with the present 
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Prospect For Studebaker 


(Concluded from page 655) 


TTT 
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earning outlook) STUDEBAKER should go 
to higher prices than those now prevail- 
ing before 1922 is out. 


This does not mean that a reaction may 
not take place along with the rest of the 
list but I venture the prediction that when 
the “good news” on STUDEBAKER is out— 
and that good news will not only include 
record profits but also a substantial dis- 
tribution of some kind to stockholders— 
that at that time SrupeBaKer will be 
selling at prices considerably higher than 
those now prevailing. 


It should be noted that profits per car 
in the first quarter of 1922 were $179 and 
will probably be greater in the current 
quarter. 


The tabulation herewith shows how 
cuarterly sales, net earnings and earnings 
per car ran in 1921 and 1920. 





1921 Year 


Ist Quar. 2nd Quar. 


Mo. Bete... .c6: 11,620 22,846 
Net Ineco...<.<. $2,110,578 $4,270,548 
Pro. per car.... $181 $180 
3rd Quar. 4th Quar. 
No, Sold:......< 21,086 11,091 
Net Ineo... $3,263,201 $756,375 
Pro. per car. .... $154 $68 
1920 Year 
Ist Quar. 2nd Quar. 
a 3,364 11,943 
Met Inco... $4,432,092 $3,006,965 
Pro. per car.... $332 $253 
3rd Quar. 4th Quar. 
Na Sal@icc. sax 15,765 10,382 
Wet. Inco... $2,286,794 $56,203 
Pro. per car.... $145 $6 











From the table it will be observed that 
the “good news” on STUDEBAKER is all out 
by November Ist when earnings for the 
third quarter are published. Fourth 
Quarter earnings are not published but are 
calculated by deducting profits for the 
first nine months from the year’s total. 

Now again if the past is any criterion 
the time to sell StuDEBAKER will be when 
this “good news” is published and when 
the extra distribution is made. 

—oO 
Central Leather Deficit 


Central Leather for the first quarter of 





this year showed a deficit after charges of 
$230,000, which means that the company 
has not earned a profit since early in 1920. 
Those who were quick to acquire a pes- 
simistic attitude seized upon this as an indi- 
cation that the year was going to be 
another deficit producer. However, almost 
invariably the second and third quarter 
reports generally are much better than 
those for the first three months of the 
year. 


Someone Speculating. 
The current Bache Review includes the 
following interesting items: 


When Mary Garden’s opera company 
was at Wichita, Kansas, last week, the 
guarantee was $30,000 for two perform- 
ances, and the guarantors made profits. 
A lodge meeting, at which the “degrees” 
cost an average of $200 each had over 
300 initiates a few days ago. There is 
plenty of money with which to obtain the 
things desired; the difficulty seems to be 
to induce the diversion of it into things 
that help actual development. Collections 
are admitted to be slow; merchants have 
more long standing accounts than usual 
and say it is very difficult to obtain any 
payment. But at the same time the bond 
salesmen are disposing of securities in the 
country districts, and the page advertising 
of oil stocks that floods the Western 
papers indicates that somebody must be 
speculating. Indeed, the low rates for 
money in standard securities and Govern- 
ment issues probably help to bring funds 
into the speculators’ pockets because of the 
high rates promised. 


The investment character of the bond 
market continues to be a feature, but each 
week more speculative transactions enter 
to swell the volume. The unusually large 
transactions in low-priced bonds indicate 
the stream of speculation flowing along in 
the soberer current of investment. On 
certain days incidents of the movement 
seem to include speculation in the higher- 
class bonds; such, for instance, as the 
greater activity and forcible rise in one 
of these bonds above the level of its 
fellows. When this happens in the stock 
market, it is attributable to professional 
sources, but in the better bonds legitimate 
demand in a particular direction accounis 
for it. 


sORMEMTNNRLLENELLAESATONRONA MOU ESEPTODNOPOOPEQOQNTAUOUTOUAGDUOUU RENE ONTO PNOPOTAAH : 


a) 


Business Trend 
(Concluded from page 660) 
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MUHA SAAR aS 
Money and Banking 

Call money renewals ranged from 344% 
to 4% against 614% to 7% in the corre- 
sponding week of 1920.+ 

Time money ranged from 414% to 44% 
against 6.4% to 7% in the correspond- 
ing week of 1920.+- 

Commercial paper ranged from 4 to 44% 
against 61%4% to 714% in the correspond- 
ing week of 1921.+ 

Federal reserve—Ratio of reserve to 
liabilities 78.3% against 77.3% in the 
previous week and 55.0% in the corre- 
sponding week of 1921.+ 

Bank clearings for week—$7,871,410,- 
105 against $6,881,555,609 in the previous 
week and $6,077,332,789 in the corre- 
sponding week of 1921.+ 


the 
555 


Monetary metals—Silver, domestic un 
changed at the mint price of 995%. 
Foreign, 667% cents against 6734 cents in 
the previous week,+ gold bars—93s Id 
against 93s 3d a week ago. 
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Argentina Burns Oil 
Oil burners installed on the 
locomotives of the State railways, accord- 
ing to reports received by the Transporta- 
tion Division of the Department of Com- 
merce. The oil storage tanks in Santa Fe 
for the State lines have been completed 
and the Ministry of Agriculture has issued 
a decree that the petroleum from the fiscal 
workings at Comodoro Rivadavia will be 
sold to the State railways for 27 pesos per 
ton delivered in the port of Santa Fe. The 
Central Norte Argentino serving the north 
of the Republic has been consuming nearly 
a million tons of quebracho wood annually 
for locomotive fuel, at a cost of 12 pesos 
per ton. It is estimated that a ton of 
petroleum will equal four tons of que- 
bracho, and the use of oil burning loco- 
motives is expected to effect a large 
economy and to conserve the lumber re- 
sources of the country. Quantities of 
petroleum will be sold by the railways to 
the public along the lines. 


will be 


apliuaitinaliainas 
Austin-Nichols Fluctuates 

Extreme fluctuations have characterized 
the action of Austin-Nichol’s common for 
A Wall Street authority gives 
his explanation for this fact that the 150,- 
000 shares of stock were sold 
in 1919 at $25 a share, and the controlling 
interest in the old concern took about 
60%, the remaining 40% being taken by 
Thos. E. Willis of Chicago. During the 
severe break in the common stock last 
the Wilson crowd gained control, 
and it is understood that he, and the 
president of the company held between 
16% and 17% of the junior shares. 
turn for the better in the company’s busi- 
ness is said to be pronounced, and earnings 
are estimated at a rate of over $6 a 
share after preferred dividends. 


some time. 


common 


year, 


een 
Bosch Magneto Improved 

Fairly substantial improvement in price 
for Bosch-Magneto came in last week in 
response to a report that in the first five 
months of the year, the company shipped 
82,000 sets of starting and _ lighting 
systems, and that present shipments are 
running in excess of 10,000 sets a month. 
Some of the farm implement manufact- 
urers, and automobile produceis are re- 
leasing magneto shipments for export 
delivery. Officials of the company antic- 
ipate quite rapid strides. 

a 
Freeport-Texas Active 

There was very active bidding for Free- 
port-Texas stock last week, and as an ex- 
planation for the increased interest there 
was advanced the report that Freeport 
interests are determined to compete more 
aggressively with other operators in the 
Texas fields. It was also reported that 
outside bull interests had taken hold of the 
stock, determined to give it a whirl after 
its recent rather protracted inactivity. 
— 

Subscriber and Booster 

Am a subscriber and also a booster for 

your paper—R. S. Wilber. 
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Last week was 


moving week in Wall 
Street and while the migrations were not 
in the same proportions as previous sea- 
sons, the customary sight of large vans 
and jammed freight elevators was again 
with us. Customers are inclined to be 
lenient during this week when this or 
that piece of mail is found to be locked 
up in the files in the new building with 
someone else than the man at the phone 
in possession of the key. 


Moving Week is an institution founded 
on the fact that a certain number of the 
live wire houses are bound to find them- 
selves cramped in the old quarters. This 
year moving week follows upon a period 
of failures on the part of certain houses 
who had expanded on other _ people’s 
money. As a result many desirable loca- 
tions are now recouped by the well es- 
tablished houses who are forging ahead 
with each year on sound principles of the 
profession. 

* * * 

Our law makers appear determined to 
unmake or, at least to make full of diffi- 
culties, the contract recently entered into 
Sinclair Oil interests and the 
government for the development of the 
Teapot Dome lease. A sub-committee of 
the Senate will investigate the stock 
transactions in which it is alleged there 
were millions of dollars realized in spec- 
ulative profits. The Interior Department 
will scrutinize the documents pertaining 
to the naval lease. Senator La Follette’s 
experts are researching with the aim of 
proving that the government receives less 
than 25% of the profits. The much 
mooted contracts seem to be hit from 
three directions. 


between 


* ke * 
W. J. La Varre has returned from 
British Guiana with 500 carats of dia- 


monds which were found in an explora- 
tion of the Amazon Valley for Harvard. 
A syndicate will be formed it is stated to 
exploit these fields, which are compared 
in possibilities to the Kimberley fields 
by those in the exploration party. 

-_ 

The French “Credit National” during 
the month of February, made 221,109 pay- 
ments totaling over 550,000,000 francs to 
inhabitants of the devastated regions for 
indemnification and reconstruction pur- 
poses. 


The Bankers Trust Company, of New 
York, is advised by its French Informa- 
tion Service that the total of payments 
made by the “Credit National” to the end 
ot February was approximately 10% bil- 
lion francs. 

At its last Session, the Board of Ad- 
ministration authorized further loans to 
commerce and industry in the north of 
France, amounting to 7,320,000 francs. 
The net total advanced for business pur- 
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poses to residents of the invaded area 
now amounts to 286,953,506 francs. This 
sum represents ordinary business loans 
not to be confused with the advance; 
made by the Credit National to peop 
having a right to indemnification from th: 
French Government, for war damages. 
xk * * 

William H. Chatfield, who is wel! 
known in investment banking circles, is 
candidate for Lieutenant Governor oi 
Ohio on the Republican ticket. Chatfield 
is prominent in Cincinnati banking circles 
where he is a member of the firm of 
Beazel & Chatfield, and he has a host of 
friends all over Ohio who will boost for 
him. 

* * * 


The investment house of William A 
Neer & Co. of Detroit, has organized a 
syndicate to take subscriptions in the 
United States for stock of the Dominion 
Alloy Steel Corporation of Canada. 

7 *x* * 

President Alvan Macauley, of the 
Packard Motor Car Company, views the 
present year as a period of profitable 
operations. In his report to stockholders 
he points out that figures which are being 
nade public represent last year’s opera- 
tions since when the industry has shaken 
off the cloak of depression. Speaking 
specifically of his own company the 
President says that the volume of sales 
have greatly increased, that retail sales 
for the “Twin Six” were nearly double 
in March last than a year ago, that the 
truck end of the business is forging ahead 
and that the number of dealers has in- 
creased over 100 per cent during the past 
year. 

* * * 

The Board of Directors of Libby, Mc- 
Neill & Libby announce the resignation 
of Mr. W. F. Burrows, as President of 
the Company and his acceptance of the 
Chairmanship of the Board of Directors. 

Mr. Edward G. McDougall, who for 
many years has been associated with Mr. 
Burrows, as an officer of the Company, 
has been elected President. 

x * * 

A new brokerage firm, members of the 
Stock Exchange, will begin business at 
111 Broadway under the name of J. W. 
Davis & Co. The new organization will 
be successor to four concerns, three of 
which have been established from thirty 
seven to seventy-two years. 

General partners of J. W. Davis & Co 
will be A. W. Rossiter, W. B. Potts, W 
F. Burt and R. A. Saunders. Special 
partners will be Thomas Denny, H. K. 
Pomroy, F. L. Rodewald and Charles W. 
Newcombe. H. A. Pomroy will also make 
his headquarters with the new firm. Mem- 
bers of the Stock Exchange are Mr. Potts, 
Mr. Pomroy, Mr. Rodewald and Mr. 
Newcombe. 
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Standard Gas & Electric 
Cameo Analysis by HORACE SCOPE 


-~ APITALIZATION: $12,379,850 of 8% cumulative preferred, par $50 and $12,679,- 
(5 550 of common, par $50. ‘Funded debt $28,628,400. 

Business: Holding company operating in 578 communities with a popula- 
ion of 2,250,000, supplying electricity, gas, water, oil and transportation. Through 
ibsidiaries company operates in Louisville, Kentucky, Pueblo, Colorado, Tacoma, 
Vashington, Stockton, California, San Diego, California, Mobile, Alabama, Ft. Smith, 
\rkansas, Oklahoma City, Oklahoma, and through the Northern States Power Co. in 
iorthern Illinois, Wisconsin, Minnesota, Iowa and the Dakotas. It also owns 118,000 
f the 200,000 shares of no par value of the Shaffer Oil & Refining Co. and all the 
tock of the Byllesby Engineering and Management Corporation. Total consumers 
nereased from 386,810 in 1917 to 522,678 in 1921. 


8-Year Analysis of Income Account 
(Years ended December 31) 


Bal. Available Interest 
Total for Int. on on Funded Times Net 
Income. Funded Debt. Debt. Earned. Income. 
OBE. 85 at See a oe ak sue eae $3,632,745 $3,251,354 $1,179,986 2.75 $2,071,368 
990) cds dae k Caeese tekst awee’ 3,153,690 2,871,233 1,167,160 2.46 1,704,073 
SES: re a ek es or eee ee ok 3,040,988 2,794,808 892,693 3.13 1,902,115 
A OA Ae Se ey ee ee 1,618,566 1,491,319 757,577 1.97 733,742 
SOT Ge aos aaa Ss + 4a ha wee ale 1,720,344 1,592,817 774,512 2.06 818,305 
DAME Lis ccona inate ue Wate We Ota te id 2,024,784 1,878,530 747,236 2.61 1,131,294 
ODE os atgls teh euined cute eae aie Neel 1,618,468 1,461,970 719,593 2.03 742,377 
O20. cases acts os bee Geo eee 1,475,029 1,366,019 746,055 1.83 619,964 
Divs. Paid *Karned on 

& Payable Earned Common Surplus 

(cash) % Stock % . for. Year 

RO ok a yinha stein es alee Bi $990,388 16.76 10.19 $1,080,980 

0 Sa re 990,388 13.76 5.63 713,685 

SO aie 4s kee hese on 939,568 15.36 7.20 962,547 

BEE, cata sig aetna ene 707,097 6.23 set 26,646 

See ee 707,097 6.94 Sites 111,208 

Le er a 594,964 9.60 2.02 581,330 

DED OGiea \ asin wee ee 157,133 6.30 ees 270,979 

Ee? Hi ae ek cea eka +6424 < 5.26 x165,699 


* No dividends paid on common stock. 

+ Also $1,532,050 paid in common stock, which cleared up all 
accumulations. 

x Deficit. 


financial: Standard Gas & Electric 
urnishes one of the most comprehensive 
ports in the public utility field. The 
perations and financial condition of each 
nportant subsidiary are described in 
etail. A marked improvement has taken 
ace in the financial conditions of the con- 
‘lidated balance sheet. Current assets 
$4,660,172 are reported compared with 
3,217,937 a year previous while current 


revenue was $3,632,745, an increase of 
$487,508 over the preceding year. 

The earnings and surplus of the Com- 
pany were the largest in its history and 
the outlook for the present year is most 
encouraging. The operated public utility 
properties of the Company gained in both 
gross and net earnings in 1921, their gross 
earnings being $34,927,675, compared with 
$32,352,232 in 1920, while net earnings 
ibilities were reduced from $2,785,572 to were $12,343,122, compared with $11,230,- 
2017,134. This resulted in net current 741. In 1921 the properties retained $1,- 
sets increasing from $432,365 in 1920 to 587,272 in surplus and depreciation reserve. 
? 643,038. Surplus increased from $2,- The preferred stock is selling around 
37,273 to $3,781,253. 44, paying $4 a share and yields 9%. It 
In 1921 the Company earned.a surplus has advanced from a low of 32 in 1921 to 
jual to 10.19% on $10,600,000 common its present level. It can be regarded as a 
ick outstanding at the close of the year. good business man’s investment with an 
\s the par value of the stock is $50, this attractive yield. The common appears to 

equivalent to $5.09 per share. These have good long pull speculative possibil- 
cures compare with a surplus equal to ities. It is now selling at 18 compared 

2% or $2.81 per share in 1920. Net with a low of 7% in 1921. 











GET THESE | 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


INDUSTRIALS OIL SECURITIES | 


Durant Motors Boston- Wyoming 

Radio Corporation of America Carib Syndicate 

U. 8. Light & Heat Elk Basin Consolidated Petroleum 

American Writing Puper Merritt 

United Retail Candy Midwest Refining 

Sweets Company of Amertoa Sapulpa Refining Company 

Wm. Farrell & Son, Inc. Buckeye Pipe Line 

National Leather Company Cumberland Pipe Line 

Hercules Powder Company Indiana Pipe Line Company 

Libby, McNeill, Libby Northern Pipe Line 

National Transit Company Standard Oil of Kentucky 

E. W. Bliss & Co. Standard Oil of Indiana 

Borden Company Crescent Pipe Line 

North Ohio Elect. Co. OTHER MINES 
COPPERS Nipissing (silver) 

Magma Copper Company Tonopah Divide (proepeoct) 

Mother Lode Coalition United Bastern (gold) 

United Verde Eatension Hollinger (gold) 


Send for them if they are not already in your files. Price 25 cents for each analysis. 





$6 for 


To increase the subscription 


| 
0 
list to our Stock Market Serv- 


ice quickly, we offer for | 
a week’s trial subscription to | 
our Daily Service for $2 


| & Four valuable books on Market 
Psychology, list price $6, for 0 


$8 in value for $2 


These 4 books will be sent Free to anyone send- 
ing a $2 bill for a week’s daily service—they are 


“Investing for Profit’ : 
“How to Read the Financial Page” 
“Tidal Swings of the Stock Market” 
“Psychology of the Stock Market’ 


Written by able authorities, they should help 
immensely anyone interested in the Market. 
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OIL -~- PROSPERITY 


How closely the return of industrial activity is 
linked with the bettering conditions in the oil 
industry is clearly set forth in our latest Bulle- 
tin No. WF-16, issued under the above title. 


Copy sent gratis to interested investors. 
1. D. NOLL & CO., Ine., 170 B’way, N. Y. C. 
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Bought—Sold—Quoted 
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COMPOUNDED SEMI- 


52 William St., N. Y. Hanover 7728 
ANNUALLY on invest- 
ments in monthly pay- 


ments or lump sums; 


Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 
Details. 

OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 























Remittance to accompany order. 
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TUCKER, ROBISON & CO. 
Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31¢ Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 


erify the Safety 


of ‘Your Investments 


Is your security ample? Is it exactly as it was 
represented to you? Is it worth a small fee to 
have a special examination, appraisal and confi- 
dential report on securities you have now or con- 
template buying? We have no investments to eell. 
We represent no one but our investor clients. Our work 
is simply investigation through disinterested represen- 
tatives throughout Oklahoma. Bank Reference: Lib- 
erty National. 
SECURITIES INVESTIGATING CO. 
Oklahoma City, Okla., Box B-1215 
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Argentina Burns Oil 
Oil burners will be installed on the 
locomotives of the State railways, accord- 
ing to reports received by the Transporta- 
tion Division of the Department of Com- 
merce. The oil storage tanks in Santa Fe 
for the State lines have been completed 
and the Ministry of Agriculture has issued 
a decree that the petroleum from the fiscal 
workings at Comodoro Rivadavia will be 
sold to the State railways for 27 pesos per 
ton delivered in the port of Santa Fe. The 
Central Norte Argentino serving the north 
of the Republic has been consuming nearly 
a million tons of quebracho wood annually 
for locomotive fuel, at a cost of 12 pesos 
per ton. It is estimated that a ton of 
petroleum will equal four tons of que- 
bracho, and the use of oil burning loco- 
motives is expected to effect a large 
economy and to conserve the lumber re- 
Quantities of 
the railways to 


sources of the country. 
petroleum will be sold by 


the public along the lines. 
ee 
Austin-Nichols Fluctuates 

Extreme fluctuations have characterized 
the action of Austin-Nichol’s common for 
some time. A Wall Street authority gives 
his explanation for this fact that the 150,- 
000 shares of stock were sold 
in 1919 at $25 a share, and the controlling 
interest in the old concern took about 
60%, the remaining 40% being taken by 
Thos. E. Willis of Chicago. During the 
break in the stock last 
year, the Wilson crowd gained control, 
understood that he, and the 
president of the company held between 
16% and 17% of the junior shares. 
turn for the better in the company’s busi- 
ness is said to be pronounced, and earnings 
are estimated at a rate of over $6 a 
share after preferred dividends. 


common 


severe common 


and it is 


ee 
Bosch Magneto Improved 

Fairly substantial improvement in price 
for Bosch-Magneto came in last week in 
response to a report that in the first five 
months of the year, the company shipped 
82,000 sets of starting and_ lighting 
systems, and that present shipments are 
running in excess of 10,000 sets a month. 
Some of the farm implement manufact- 
urers, and automobile producers are re- 
magneto shipments for export 
Officials of the company antic- 
rapid strides. 


leasing 
delivery. 
ipate quite 
a vee 
Freeport-Texas Active 
There was very active bidding for Free- 
port-Texas stock last week, and as an ex- 
planation for the increased interest there 
was advanced the report that Freeport 
interests are determined to compete more 
aggressively with other operators in the 
Texas fields. It was also reported that 
outside bull interests had taken hold of the 
stock, determined to give it a whirl after 
its recent rather protracted inactivity. 
os 
Subscriber and Booster 
Am a subscriber and also a booster for 
your paper—R. S. Wilber. 
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Last week was 


moving week in Wall 
Street and while the migrations were not 
in the same proportions as previous sea- 
sons, the customary sight of large vans 
and jammed freight elevators was again 
with us. Customers are inclined to be 
lenient during this week when this or 
that piece of mail is found to be locked 
up in the files in the new building with 
someone else than the man at the phone 
in possession of the key. 


Moving Week is an institution founded 
on the fact that a certain number of the 
live wire houses are bound to find them- 
selves cramped in the old quarters. This 
year moving week follows upon a period 
of failures on the part of certain houses 
who had expanded on other people’s 
money. As a result many desirable loca- 
tions are now recouped by 
tablished houses who are 


well es- 
forging ahead 
with each year on sound principles of the 
profession. 


the 


a 


Our law makers appear determined to 
unmake or, at least to make full of diffi- 
culties, the contract recently entered into 
Sinclair Oil interests and the 
government for the development of the 
Teapot Dome lease. A sub-committee of 
the Senate will investigate the stock 
transactions in which it is alleged there 
were millions of dollars realized in spec- 
ulative profits. The Interior Department 
will scrutinize the documents 
to the naval lease. 


between 


pertaining 
Senator La Follette’s 
experts are researching with the aim of 
proving that the government receives less 
than 25% of the profits. 
mooted contracts seem to 
three directions. 


much 
be hit from 


The 


x *k * 
W. J. La Varre has returned from 
British Guiana with 500 carats of dia- 


monds which were found in an explora- 
tion of the Amazon Valley for Harvard. 
A syndicate will be formed it is stated to 
exploit these fields, which are compared 
in possibilities to the Kimberley fields 
by those in the exploration party. 

*k * * 

The French “Credit National” during 
the month of February, made 221,109 pay- 
ments totaling over 550,000,000 francs to 
inhabitants of the devastated regions for 


indemnification and reconstruction pur- 
poses. 


The Bankers Trust Company, of New 
York, is advised by its French Informa- 
tion Service that the total of payments 
made by the “Credit National’ to the end 
of February was approximately 10% bil- 
lion francs. 

At its last session, the Board of Ad- 
ministration authorized further loans to 
commerce and industry in the north of 
France, amounting to 7,320,000 francs. 
The net total advanced for business pur- 
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poses to residents of the invaded area 
now amounts to 286,953,506 francs. Thi: 
sum represents ordinary business loan: 
not to be confused with the advances 
made by the Credit National to peop 
having a right to indemnification from th: 
French Government, for war damages. 
* * * 

William H. Chatfield, who is wel 
known in investment banking circles, is 
candidate for Lieutenant Governor oi 
Ohio on the Republican ticket. Chatfield 
is prominent in Cincinnati banking circles 
where he is a member of the firm of 
Beazel & Chatfield, and he has a host ot 


friends all over Ohio who wil! boost for 
him. 
* ok x 


The investment house of William A 
Neer & Co. of Detroit, has organized a 
syndicate to take gubscriptions in the 
United States for stock of the Dominion 
Alloy Steel Corporation of Canada. 

*k * x 

President Alvan Macauley, of the 
Packard Motor Car Company, views the 
present year as a period of profitable 
operations. In his report to stockholders 
he points out that figures which are being 
nade public represent last year’s opera- 
tions since when the industry has shaken 
off the cloak of depression. Speaking 
specifically of his own company the 
President says that the volume of sales 
have greatly increased, that retail sales 
for the “Twin Six” were nearly double 
in March last than a year ago, that the 
truck end of the business is forging ahead 
and that the number of dealers has in- 


creased over 100 per cent during the past 
year. 
* * x 


The Board of Directors of Libby, Mc- 
Neill & Libby announce the resignation 
of Mr. W. F. Burrows, as President of 
the Company and his acceptance of the 
Chairmanship of the Board of Directors. 

Mr. Edward G. McDougall, who for 
many years has been associated with Mr. 
Burrows, as an officer of the Company, 
has been elected President. 

x oe * 

A new brokerage firm, members of the 
Stock Exchange, will begin business at 
111 Broadway under the name of J. W. 
Davis & Co. The new organization will 
be successor to four concerns, three of 
which have been established from thirty 
seven to seventy-two years. 

General partners of J. W. Davis & Co 
will be A. W. Rossiter, W. B. Potts, W 
F. Burt and R. A. Saunders.  Specia! 
partners will be Thomas Denny, H. K. 
Pomroy, F. L. Rodewald and Charles W 
Newcombe. H. A. Pomroy will also make 
his headquarters with the new firm. Mem- 
bers of the Stock Exchange are Mr. Potts, 
Mr. Pomroy, Mr. Rodewald and Mr. 
Newcombe. 
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Standard Gas & Electric 
Cameo Analysis by HORACE SCOPE 


7» APITALIZATION: $12,379,850 of 8% cumulative preferred, par $50 and $12,679,- 
¥ 550 of common, par $50. Funded debt $28,628,400. 

Business: Holding company operating in 578 communities with a popula- 
on of 2,250,000, supplying electricity, gas, water, oil and transportation. Through 
ibsidiaries company operates in Louisville, Kentucky, Pueblo, Colorado, Tacoma, 
Vashington, Stockton, California, San Diego, California, Mobile, Alabama, Ft. Smith, 
\rkansas, Oklahoma City, Oklahoma, and through the Northern States Power Co. in 
orthern Illinois, Wisconsin, Minnesota, Iowa and the Dakotas. It also owns 118,000 
* the 200,000 shares of no par value of the Shaffer Oil & Refining Co. and all the 
tock of the Byllesby Engineering and Management Corporation. Total consumers 
creased from 386,810 in 1917 to 522,678 in 1921. 


8-Year Analysis of Income Account 
(Years ended December 31) 


Bal. Available Interest 
Total for Int. on on Funded Times Net 
Income. Funded Debt. Debt. Earned. Income. 
o4.. 4hiwase eee sso eb eew ee $3,632,745 $3,251,354 $1,179,986 2.75 $2,071,368 
Oe ch Sew e clad OME cee SOEs 3,153,690 2,871,233 1,167,160 2.46 1,704,073 
Te RP cr ware oars See ore 3,040,988 2,794,808 892,693 3.13 1,902,115 
bE |. occa oo ane aes wie cle ee 1,618,566 1,491,319 757,577 1.97 733,742 
tk ee Ae Ae Ren ae pe gee, 1,720,344 1,592,817 774,512 2.06 818,305 
be. scarves son ate a acons 2,024,784 1,878,530 747,236 2.51 1,131,294 
Oe. co wixls Gk Gnble SIS eee ee Gee 1,618,468 1,461,970 719,593 2.03 742,377 
Fit: cc tn kerbs wale as ened 1,475,029 1,366,019 746,055 1.83 619,964 
Divs. Paid *Karned on 

& Payable Earned Common Surplus 

(cash) % Stock % , for. Year 

SL eT eee $990,388 16.76 10.19 $1,080,980 

UNM acai dake eh, wa eh A ee le 990,388 13.76 5.63 713,685 

St Gavisu tik aaeas eee 939,568 15.36 7.20 962,547 

ee, ee ee eee 707,097 6.23 : 26,646 

BNE di iicch sone wince he 707,097 6.94 lea 111,208 

RUPEE Wc 2 hd ane aaa ae dk 594,964 9.60 2.02 581,330 

SOE bho atk 6 slew wea 157,133 6.30 A 270,979 

SED Aine site swe eeeek sa aca 5.26 ae x165,699 





* No dividends paid on common stock. 
jt Also $1,532,050 paid in common stock, 
accumulations. 
x Deficit. 
linancial: Standard Gas & Electric 
irnishes one of the most comprehensive 
ports in the public utility field. The 
erations and financial condition of each 
portant subsidiary are described in 
tail. A marked improvement has taken 
ice in the financial conditions of the con- 
lidated balance sheet. Current assets 
$4,660,172 are reported compared with 
3,217,937 a year previous while current 


which cleared up all 


revenue was $3,632,745, an increase of 
$487,508 over the preceding year. 

The earnings and surplus of the Com- 
pany were the largest in its history and 
the outlook for the present year is most 
encouraging. The operated public utility 
properties of the Company gained in both 
gross and net earnings in 1921, their gross 
earnings being $34,927,675, compared with 
$32,352,232 in 1920, while net earnings 
ibilities were reduced from $2,785,572 to were $12,343,122, compared with $11,230,- 
2017,134. This resulted in net current 741. In 1921 the properties retained $1,- 
sets increasing from $432,365 in 1920 to 587,272 in surplus and depreciation reserve. 
043,038. Surplus increased from $2,- The preferred stock is selling around 
37,273 to $3,781,253. 44, paying $4 a share and yields 9%. It 
In 1921 the Company earned a surplus has advanced from a low of 32 in 1921 to 

ial to 10.19% on $10,600,000 common its present level. It can be regarded as a 

ck outstanding at the close of the year. good business man’s investment with an 

; the par value of the stock is $50, this attractive yield. The common appears to 

equivalent to $5.09 per share. These have good long pull speculative possibil- 
‘ures compare with a surplus equal to ities. It is now selling at 18 compared 
2% or $2.81 per share in 1920. Net with a low of 7% in 1921. 





$6 for 


To increase the subscription 
list to our Stock Market Serv- 


ice quickly, we offer for 


a week’s trial subscription to 
our Daily Service for $2 


Four valuable books on Market 
Psychology, list price $6, for 0 


$8 in value for $2 | 


These 4 books will be sent Free to anyone send-_ | 
ing a $2 bill for a week’s daily service—they are 


| “Investing for Profit” 
| “How to Read the Financial Page” 

“Tidal Swings of the Stock Market” 
“Psychology of the Stock Market” 


Written by able authorities, they should help | 
immensely anyone interested in the Market. 





Write Dept. B-FW 


Town Topics Financial Bureau 


In Continuous Existence 33 Years 


44 Broad St., New York 














Lawrence Chamberlain & Co. 
Incorporated 


115 Broadway New York 




















OIL -~- PROSPERITY 


How closely the return of industrial activity is 
linked with the bettering conditions in the oil 
industry is clearly set forth in our latest Bulle- 
tin No. WF-16, issued under the above title. 


Copy sent gratis to interested investors. 
1. D. NOLL & CO., Inec., 170 B’way, N. Y. C. 

















PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 7728 

















COMPOUNDED SEMI- 
ANNUALLY on invest- 
ments in monthly pay- 
ments or lump sums; 
Estate Security; Tax- 


10% 


Safety; Real 


Exempt; State Supervision. Send for 
Details. 
OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 
































GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 


INDUSTRIALS OIL SECURITIES 


Durant Motors Boston-Wyoming 
Radio Corporation of America Carib Syndicate 

U. 8. Light & Heat Elk Basin Consolidated Petroleum 
American Writing Puper Merritt 


United Retail Candy 

Sweets Company of Amertoa 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
Libby, McNeill, Libby 
National Transit Company 
E. W. Blisa & Co. 

Borden Company 


Midwest Refining 
Sapulpa Refining Company 
Buckeye Pipe Line 
Cumberland Pipe Line 
Indiana Pipe Line Company 
Northern Pipe Line 
Standard Oil of Kentucky 
Standard Oil of Indiana 
Crescent Pipe Line 
North Ohio Elect. Co. OTHER MINES 
COPPERS Nipissing (oteer) we 
Magma Copper Company Tonopah Divide (proep 
Mother Lode Coalition United Bastern (gold) 
United Verde Eatension Hollinger (gold) 


Send for them if they are not already in your files. Price 25 cents for each analysis. 
Remittance to accompany order. 











TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











Howe, Snow, Corrigan & Bertles 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31¢ Ford Building, Detroit, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 






































May 6, 1922 


erify the Safety 


of Your Investments 


Is your security ample? Is it exactly as it was 
represented to you? Is it worth a small fee to 
have a special examination, appraisal and confi- 
dential report on securities you have now or con- 
template buying? We have no investments to eell. 
We represent no one but our investor clients. Our work 
is simply investigation through disinterested represen- 
tatives throughout Oklahoma. Bank Reference: Lib- 
erty National. 
SECURITIES INVESTIGATING CO. 
Oklahoma City, Okla., Box B-1215 
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NOTICE TO CREDITORS 





BURE 


MORTGAGES 
NO 
TOCK 
NOTE 


OF CONSTRUCTIVE 
FINANCIAL 
[a] TERATURE 
















| FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 

Below is a list of literature now available. 

To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it 
mentioned in THE FINANCIAL Wor Lp. 


ON BONDS 


Dominion of Canada 30-Year 5% Gold Bonds at a price to yield 5%. 
To obtain circular write to Robert C. Mayer & Co., 120 Broad- 
way, New York, mentioning THE FINANCIAL Wor-p. 


“The Factor of Safety”—Circular containing a number of carefully 

selected bonds of hydro-electric companies at prices to yield 
514% to 64%. Write to Spencer Trask & Co., 25 Broad Street, 
mentioning THe FINANCIAL WORLD. 


United States of Brazil External Loans 4%, 415%, 5%. Principal and 
interest payable in £ Sterling. Write to McKinley & Morris, 
60 Broadway, New York, mentioning THe FrNancraAL Wor p. 


7 


ON STOCKS 


Standard Oil Pipe Line Companies—Circular telling of important 
developments anticipated in 1922. Write to Pouch & Co., 14 Wall 
. Street, New York, mentioning THE FINANCIAL Wor-p. 


“Nickel Plate” (N. Y., Chicago & St. Louis R. R.)—To obtain cir- 
cular discussing the stocks of this company write to Hartshorne, 
Fales & Co., 71 Broadway, New York, mentioning THe FINANCIAL 
WORLD. 











giving comprehensive data on these stocks write to Wade, 
Templeton & Co., 120 Liberty Street, New York, mentioning 


| 
Ten Railroad Stocks Yielding over 614%—To obtain special letter 
| 
| Tue FINANCIAL Wor-p. 

| 


| MISCELLANEOUS 


Partial Payment System of Purchasing Good Stocks and Bonds— 
To obtain booklet explaining this system write to James M. Leo- 




















pold & Co., 7 Wall Street, New York, mentioning THe FINancraL 
WORLD. 
' 
| How to Choose Safe Investments—To obtain interesting booklet on 
this subject write to S. W. Straus & Co., 565 Fifth Avenue, New 
York, mentioning THE FINANCIAL Wor tp. 
McCrory Stores Corporation—Circular showing this company’s in- 
come record over a period of seven years. Write to Merrill, 
Lynch & Co., 120 Broadway, mentioning THE FINANCIAL Wor~p. 
Investment Securities—To obtain list of current offerings write to 
Low, Dixon & Co., 37 Wall Street, New York, mentioning Tue 
FINANCIAL WORLD. 
684 








The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. : 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922. 


DIVIDENDS 











Central Arkansas Railway & Light Corp. 
Preferred Stock Dividend No. 37 
New York, May 3, 1922 
The Board of Directors has this day declared the thirty 
seventh consecutive quarterly dividend of One and Three 
Quarters Per Cent. (1%%) on the Preferred Stock of 
the Central Arkansas Railway and Light Corporatior 
payable on June 1, 1922, to the stockholders of record 
as of the close of business May 15, 1922. Checks wil 
be mailed. The Transfer Books will not be closed. 
J. DUNHILL, Treasurer. 


Federal Light & Traction Co. 


52 William Street 


New York, May 4, 1922. 
The Board of Directors has this day declared the Mare! 
1, 1922, Quarterly Dividend of One and One-half Per 
Cent. (1%%) on the Preferred Stock of Federal Light 
& Traction Company, payable on May 15, 1922, to the 
Preferred Stockholders of record as of the close of busi 
ness May 8, 1922. 





The Board of Directors has also declared the Regular 
Quarterly Dividend of One and One-half Per Cent 
(1%%) on the Preferred Stock of Federal Light «& 
Traction Company, payable on June 1, 1922, to the 
Preferred Stockholders of record as of the close ef busi 
ness May 15, 1922. 

Checks will be mailed. The transfer books will not 
be closed. 


J. DUNHILL, Treasurer 





STANDARD SANITARY MFG. CO. 
PITTSBURGH, PA. 
April 27, 1922 
The Directors of this Company have this day declare: 
a regular quarterly dividend of 1%% on the Preferred 
Capital Stock and 2% dividend on the Common Capital 
Stock Checks will be mailed not later than May 15th 
to Stockholders of record May 4th. 


J. W. OLIVER, Secretary. 





BROOKLYN EDISON COMPANY, INC. 
BROOKLYN, N. Y. 
89TH CONSECUTIVE DIVIDEND 
The Board of Directors at a meeting held April 25th 
1922, declared a regular quarterly dividend of $2.00 per 
share on the capital stock of the Company outstanding, 
payable on June Ist, 1922, to stockholders of record at 
3 P. M. on May 19th, 1922. Checks for the above divi- 
flend will be mailed . 


9 
‘ 


E. A. BAILY, Treasurer 








(Concluded from page 659) 


Public Utility Field 
E 


Me LM or a 
yield is better than 5%. This company is 
a unit of the consolidation which serves 
Brooklyn with electric light and power. 
The bonds are secured by a mortgage on 
the entire property formerly owned by 
Kings County Lighting Company, but now 
part of the consolidation. 

* * * 

Negotiations between the Interborough 
Rapid Transit Company and the Man- 
hattan Railway Company, which resulted 
in reaching a tentative agreement recently, 
are being continued, with an idea of per- 
fecting the plan before submitting it to the 
security holders for approval. It is wnder- 
stood that the principals in the negotiations 
hope to place details before the 34,000 stock 
and bond holders by May 1, if possible, 
but because of the large amount of data 
to sift through, bankers feel that more 
time will probably be required. Reports 
indicate that there may be necessarily an 
increase in the amount of new funds pro- 
posed to be raised by issue of Interborough 
notes. The original amount was $7,000,000, 
which was to have been raised from 
Interborough stockholders. 


The Financial World 
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(tuesday, 1,189,300 shares ; 
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New York Stock Exchange 





stocks as of close Friday, 5, 1922. | 114 
, 970,030 shares; Monday, 1,179,300 shares ; 1671 
Wednesday, 1,470,80u shares; Thurs- 28 
1,387,300 shares; Friday, 1,165,300 shares, 1644 
Fri- vd72 
day's 14% 
Close. oe 
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Miami Copper 
Mid. State Oil 
Midvale Steel 
Minn. & St. L., new 
Mo., Kan, & Texas 
Mo. Pacific 
Mo. Pacific pfd 
Montana Power 


Nat. Acme 


aeacadaca 
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Petroleum 


Steel Sp 


Louis-San Fran.... 


st. Louis S. W.... 
St. Louis 8S. W. pfd 
Seaboard Air Line.. 
Sears, Roebuck 
Seneca Copper .. 
Sinclair Con. Oil 
Southern Pacific 
Southern Railway .. 
Southern Railway pfd. 
Standard Oil, N. J 
Standard Oil, N. x pid 
Stromberg C 
Studebaker Co. 
Submarine Boat 
Superior Oil 


Tenn. Cop. & Chem 
Texas Co 
Texas & Pacific.... 
Tex. Pac. C. & O 
Tobaceo Prod. 
Transcont. Oil 


Union Pacific 
United Fruit 
U Jnited Ret. Stores 


S. Food Prod 


. S. Ind. Alco ‘ 
. S. Realty & Imp 


S. Rubber.... 

S. Rubber ist pfd 
S. Steel 

S. Steel pfd 
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Vanadium Corp 


Caro. Chem. 
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Wabash 
Wabash pfd A. 
Western Maryland 
Westing. E. & M...... 
Wheel. & Lake Erie 
Wheel. & L. E. pfd 
White Motors 

White Oil .... 
Wilson & Co.. 
Willys-Overland 
Worth. Pump 








BANK STOCKS Commerce 

4. 1922 Com’wealth 

‘ Continental . 
Corn 
a ee Cosmopolitan. 
Garfield Nat’l220 2380 East i 
180 190 Fifth Nat.... 
Greenwich ...250 ... Fifth Ave.... 


Bid. Ask. 
First Nat’l 
Gotham 


Harriman ...885 395 


200 «Standard 


b  ). State ag 
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060 372 U nited St: ites 150 
8 100 Union Exch. .225 
a0 Wash Hegts.. 
St. oe Yorkville 
940 
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TOLEDO SECURITIES 
Tucker, Robison & Co. 
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American Bakery com 
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Chicago Railway Equip Co 
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Fulton Iron Works pf i. 
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| Regarding The Work of 
The Financial World Investors Service 


HE most vital feature of an investors’ service is the list of recom- 
mendations offered to its clients. In erecting such a list the advisory 
| concern has many things to consider and its success and reputation 
depend upon the correctness of its views. If it were possible to arrange a purely 
mathematical formula based on statistics of earnings, property value, etc., which 
would furnish a sufficient guide, the task would be greatly simplified, but there are 
frequently ten or even twenty equations in the problem. 


| What a List of Recommendations Means 


When a list of recommendations has been compiled and published it does 
not look like anything formidable or complicated, but it should be 
understood that the securities recommended are selected after comparing 
practically all the issues in a certain group and weighing the merits of all from every 
angle. The casual observer will, in nine cases out of ten, find fault with the most 
carefuly compiled list. Other stocks or bonds will appear to him better bargains, 
and he will wonder why this or that issue is omitted. But there is always a reason. 








Another difficulty encountered in building up a list of recommendations 
is that it must be broad enough in its scope to cover the requirements of 
hundreds of subscribers who have varying desires or necessities. Some 
people are most concerned about stability of income and safety of principal. Others 
are willing to shoulder a moderate degree of risk in order to increase income return 
and chances of accretion in value. Still others wish to buy low-grade bonds or 
stocks which carry with them the greatest speculative chances. Finally, many people 
diversify their operations, putting part of their capital in safe bonds, part in dividend- 
paying stocks and part in speculative issues. 


plement from month to month include from seventy to seventy-five 
different securities in the various main groups of the market, and cover 
all the requirements of the average investor or speculator. We do not, however, 
include any highly speculative “wildcat” stocks or unseasoned specialties. The result 
of operating in such stocks is almost invariably loss, and so-called “advice” as to their 
movements is mere personal guess-work. There are certain limits to conservative 


speculation which should never be passed, and it is our endeavor at all times to keep 
within these limits. 


| The selections set forth in The Financial World Investors Service sup- 


A subscription to The Financial World Investors Service will keep you 
posted as to all developments effecting values and prices, inform you 


specifically which securities are in the safest and most promising posi- 


tion, and will also warn you of any alteration in the outlook which warrants a 
change of position. 











| Let us send you a descriptive circular, including a specimen copy of our 
| weekly review of market conditions. Your name and address on the 
coupon below will bring it to you without obligation. 


| THE FINANCIAL WORLD INVESTORS SERVICE 


| 53 Park Place, New York. 


Gentlemen: Name 
You may send me complete particulars 
about your three classes of service. Address 
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